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Shareholders, 

 

the financial statements at ƒƐ December ƑƏƐƕ of Eurovita SĺpĺAĺ Őformerly Ergo Previden�a SĺpĺAĺő, 
which we submit for your approval, show a net profit of ŨƐƖĺƐ million, compared to a profit of ŨƑƖĺƖ 
million in financial year ƑƏƐѵ, and were adversely affected by a reduction in net financial income of 
ŨƑƐĺѶ million and by a reduction of ŨƐƏĺƔ million in technical income net of reinsuranceĺ These 
effects were partially offset by a tax benefit of ŨƖĺƖ million and other costs and revenues which led 
to a benefit of ŨƐƑĺƖ millionĺ The merger transaction, further detailed below, did not impact the 
CompanyĽs Income Statementĺ Since the same took place on ƒƐ December, it showed its effects in 
shareholdersĽ equity, as it was not backdated from an accounting and fiscal standpointĺ  

The most significant data that emerge from the end of financial year ƑƏƐƕ are shown in the following 
tableĹ  

�mounts in Euro million
ƒƐ December 

ƑƏƐƕ
ƒƐ December  

ƑƏƐѵ
Gross earned premiums ƑƓƏ,Ɣ ƑƔƕ,ѵ
Decrease in gross premiums -ѵ,ѵѷ -Ɩ,Ɩѷ

Acquisition costs and adminĺ expĺ ƒƕ,Ѷ ƒƒ,Ƒ
Impact on premiums ƐƔ,ƕѷ ƐƑ,Ɩѷ

Net insurance benefits and claims ƑƐƑ,ƒ ƑƐƑ,Ɛ

Total financial income ƐƒƖ,Ə              ƐƕƐ,Ɣ                 
Total financial charges Ɣƒ,Ɩ                ѵƓ,Ɣ                   
Investments ƐƕĺѵƖѶ,ƕ         ƓĺƓѶƑ,Ƒ               

Capital and reserves ƓƑѵ,Ƒ              ƐƖƐ,Ɣ                 
Net profit ƐƖ,Ɛ                ƑƖ,Ɩ                   
Noĺ of shares ƖƏĺƓƖѶĺƖƏѶ     ƖƏĺƏƏƏĺƏƏƏ         
net profit per share Ə,ƑƐ                Ə,ƒƒ                   

Number of employees Ƒƕƕ                ƐѵƐ
Average number of employees ƒƏѶ                Ɛѵѵ  
 

Ɛĺ Introduction 

 
Recognition of the Business Combination  

During financial year ƑƏƐƕ, the Company completed the following extraordinary transactionsĺ  

On Ɩ �anuary ƑƏƐƕ, with the prior authori�ation of IĺVĺAĺSĺSĺ ŐItalian insurance supervisory authorityő 
by Measure Noĺ ƏƑƑѶƔƓƐņƐѵ of ƕ December ƑƏƐѵ, the acquisition of the entire share capital of Old 
Mutual Wealth Italy SĺpĺAĺ Őhereinafter also ľOld MutualĿ or ľOMWIĿő by the company ERGO 
Previden�a SĺpĺAĺ Őhereinafter also ľErgoĿ or ľEPĿő was completedĺ  

On ƐƐ August ƑƏƐƕ, with the prior authori�ation of IĺVĺAĺSĺSĺ by Measure Noĺ ƏƐƔƏƔƐƐņƐƕ of ƒ 
August ƑƏƐƕ, the acquisition of the share capital of Eurovita Assicura�ioni SĺpĺAĺ Őhereinafter also 
ľEurovita AssĺĿ or ľEVAĿő by Ergo was completedĺ 

 

(amounts in Euro million)

31 December 2017 31 December 2016

Gross earned premiums 240,5 257,6

Decrease in gross premiums -6,6% -9,9%

Acquisition costs and admin. exp. 37,8 33,2

Impact on premiums 15,7% 12,9%

Net insurance benefits and claims 212,3 212,1

Total financial income  139,0  171,5 

Total financial charges  53,9  64,5 

Investments  17.698,7  4.482,2 

Capital and reserves  426,2  191,5 

Net profit  19,1  29,9 

No. of shares  90.498.908  90.000.000 

net profit per share  0,21  0,33 

Number of employees  277 161

Average number of employees  308 166
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In this regard, the following should be specifiedĹ 

- On ƕ April ƑƏƐƕ, Ergo and �CF III Eurovita Holdings Sĺaĺrĺlĺ signed a sale and purchase 
agreement concerning a stake of ƕѶĺѶѶѷ in the share capital of Eurovita Assicura�ioniĸ  

- On Ɠ August ƑƏƐƕ, Ergo Previden�a acquired a further stake of ƐƖѷ in the share capital of 
Eurovita Assicura�ioni and in September a further ƏĺƓѷ from minority shareholdersĺ 

Following the transactions described above, the percentage of ownership of Ergo Previden�a in 
Eurovita Assicura�ioni before the merger by acquisition was ƖƕĺƑѶѷĺ  

The Boards of Directors of Ergo Previden�a SĺpĺAĺ, Old Mutual Wealth Italy SĺpĺAĺ, and Eurovita 
Assicura�ioni SĺpĺAĺ, respectively on Ƒƕ April ƑƏƐƕ Őfor EP and OMWIő and on ƑƓ April ƑƏƐƕ Őfor 
EVAő, approved the merger plan into Ergo Previden�a prepared in adoption of Articles ƑƔƏƐ-ter and 
ƑƔƏƔ-0is of the Italian Civil Codeĺ 

On Ƒƕ September ƑƏƐƕ, the General Meetings of Shareholders of Ergo, Old Mutual, and Eurovita 
Assicura�ioni resolved to merge through the acquisition of the companies Old Mutual Wealth Italy 
and Eurovita Assicura�ioni by the company Ergo Previden�a, approving the related merger planĺ 

Given the presence of minority shareholders of the merged company Eurovita Assicura�ioni ŐƑĺƕƑѷ 
of the share capitalő, the share capital of the merging company was increased in order to allocate a 
sufficient number of shares to such shareholders, based on the exchange ratio defined during the 
Merger Planĺ The shares of EVA were canceled and exchanged with shares of the merging company, 
which increased its share capital by ŨƓƖѶ,ƖƏѶ through the issue of ƓƖѶ,ƖƏѶ new shares with a 
nominal value of ŨƐ each, based on the following exchange ratioĹ ƕĺƑƓ Ergo shares for every Ɛ EVA 
shareĺ 

Pursuant to Article ƑƔƏƔ-0is of the Italian Civil Code, EVA minority shareholders were granted the 
right to sell their shares representative of the EVA share capital to EP, for a consideration calculated 
on the basis of the criteria required for withdrawalĺ On ƒƐ December ƑƏƐƕ, Őwith the prior 
authori�ation of IĺVĺAĺSĺSĺ pursuant to Resolution Noĺ ѶƑņƑƏƐƕ, Refĺ Noĺ ƏƐƔƏƔƏƔņƐƕ of ƒ August 
ƑƏƐƕő the merger by acquisition of Old Mutual Wealth Italy and Eurovita Assicura�ioni into Ergo 
Previden�a, which at the same time assumed the name Eurovita SĺpĺAĺ ŐľEurovitaĿő, became effectiveĺ 
The relevant accounting and tax effects commenced as of the same dateĺ 

The Merger Deed, signed by Notary Marco Borio of Milan, Reference Noĺ ƑƐѵƐ, Collection Noĺ 
ƐƏƏƐ, dated ѵ December ƑƏƐƕ, was properly filed with the relevant Registers of Companies on ƑƑ 
December ƑƏƐƕ and registered on ƑѶ December ƑƏƐƕĺ 

For the preparation of the statutory financial statements of Eurovita SĺpĺAĺ, the merger, in 
accordance with IAS ņ IFRS international accounting standards, qualifies as a merger with a 
restructuring nature and, in particular, a ľmother-daughter integrationĿĺ Therefore, the transaction 
should not be classified as a business combination, since it did not involve any exchange with third-
party enterprises with reference to the activities that are being aggregated, nor an acquisition in the 
business senseĺ For this reason, the merger for the statutory financial statements is outside the scope 
of IFRS ƒĺ  

In the absence of any specific reference to IFRS principles or interpretations in regard of this 
transaction, considering its peculiarity, it is believed that the choice of the most appropriate 
accounting standard should be guided by the general rules set forth by IAS Ѷĺ  

Based on IAS ѶĺƐƏ, the management team had to use its own judgment to develop and apply the 
accounting treatment providing a disclosure that is both relevant and reliableĺ In forming its own 
judgment, the CompanyĽs management team had to consider Őiő the rules and application guidelines 
contained in IFRS which regulate similar and related cases, and Őiiő the definitions, criteria, and 
concepts contained in the so-called systematic frameworkĺ  
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The choice of accounting standards should therefore favor principles that are suitable for ensuring 
continuity of valuesĺ Applying the principle of continuity of values means giving importance to the 
pre-existence of the control relationship between the companies involved in the merger transaction, 
as well as to the cost incurred by the parent company for the original acquisition of the merged 
companiesĺ This cost, as well as the allocation thereof at fair value of the merged companiesĽ assets 
and liabilities and goodwill, is shown in the GroupĽs consolidated financial statementsĺ In other words, 
the merger with a restructuring nature will determine the convergence of the consolidated financial 
statements at the merger date with the merging companyĽs post-merger financial statements, thereby 
implementing the so-called ľlegal consolidationĿĺ 

It should be specified that, for the purposes of the GroupĽs consolidated financial statements, the 
international accounting standard IFRS ƒ - Business combination and related Purchase Price 
Allocation or ľPPAĿ -, was found to be applicable, recogni�ing the assets and liabilities of the merged 
companies OMWI and EVA at fair value  at their respective acquisition datesĺ Therefore, the 
consolidated financial statements at ƒƐ December ƑƏƐƕ were prepared by recogni�ing the effects of 
the accounting allocation process carried out at the time of acquisition of control of Old Mutual ŐƖ 
�anuary ƑƏƐƕő and Eurovita Assicura�ioni ŐƐƐ August ƑƏƐƕő by Ergo Retirement Őnow Eurovitaőĺ  

The entry of assets and liabilities arising from the merged companies in the merging companyĽs 
financial statements did not lead to the emergence of higher fair values for such assets, compared to 
those presented in the consolidated financial statements, nor therefore of greater goodwillĺ It follows 
that the cancellation difference between the cost of the equity investment and the corresponding 
portion of the merged entitiesĽ shareholdersĽ equity was allocated to the merged companiesĽ assets as 
they did not exceed the values presented in the consolidated financial statementsĺ  

 

Comparative Analysis of Data with Respect to the Previous Financial +ear 

The comparative analysis of the economic and financial data for the year compared to those of the 
previous financial year was significantly affected by the merger, which had a major impact on all 
Balance Sheet itemsĺ With regard to the Income Statement, however, there was no impact as the 
accounting effects of the merger were charged as at ƒƐ December ƑƏƐƕĺ Therefore, the profit and 
loss data only refer to the company EPĺ Consequently, in the continuation of this Report on 
Operations, any comments on accounting data only refer to the former company Ergo, unless 
otherwise specified, while any comments on the Balance Sheet refer to the company resulting from 
the mergerĺ  

In order to facilitate the comparative analysis of Balance Sheet data, additional data are provided in 
the following tableĺ In particular, the Balance Sheet which highlights the changes compared to ƒƐ 
December ƑƏƐѵ separately due to the merger and other changes related to operations for the 
periodĺ 

For a better understanding of the changes compared to the previous financial year, the comments, 
where deemed appropriate, also describe the changes compared to the values on a like-for-like basis, 
iĺeĺ the comparison with the aggregate post-merger data Őaggregate ƑƏƐѵ on a like-for-like basiső 
calculated as followsĹ 

- values at ƒƐ December ƑƏƐѵ of the merging company Eurovita Holding SĺpĺAĺĸ  

- values resulting from the Balance Sheet of the merged companies OMWI and EVA at Ɛ 
�anuary ƑƏƐƕ restated according to IAS international accounting standardsĺ 

Furthermore, where deemed appropriate, the tables show changes, in the appropriate columns, due 
to the merger transactionĺ The breakdown of the merger changes are summari�ed belowĹ  
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ASSETS
�mounts in Euro thousand

ƒƐņƐƑņƑƏƐѵ 
EP

ERGO 
CHANGE 

OMWI 
MERGER 
CHANGE

EVA MERGER 
CHANGE

EUROVITA 
ƑƏƐƕ

Ɛ INTANGIBLE ASSETS ƐĺƕƐƒ           ƑƏѵ              ƐƑƐĺѶƐѵ        Ƒ ĺƓѶƐ           ƐƑѵĺƑƐѵ        
ƐĺƐ Goodwill -                    -                    ƑƑĺƏƔƏ              -                    ƑƑĺƏƔƏ              
ƐĺƑ Other intangible assets ƐĺƕƐƒ                ƑƏѵ                   ƖƖĺƕѵѵ              ƑĺƓѶƐ                ƐƏƓĺƐѵѵ            
Ƒ TANGIBLE ASSETS ƑƐƖ              ƓƏ-                ƒѶ                ƒƕƕ              ƔƖƓ              
ƑĺƐ Land and buildings Őself usedő -                    -                    -                    -                    -                    
ƑĺƑ Other tangible assets ƑƐƖ                   ƓƏ-                     ƒѶ                     ƒƕƕ                   ƔƖƓ                   

ƒ AMOUNTS CEDED TO REINSURERS FROM INSURANCE PROVISIONS ƐĺѵƐƐĺƓƔƔ     ƐƏƏĺƏƒѶ-        Ɛѵ                ƐƐ ĺƔѵƔ          Ɛ ĺƔƑƑĺƖƖѶ     

Ɠ INVESTMENTS ƓĺƓѶƑĺƐƕƓ     ƕѶ ĺѵƑƒ-          ƕ ĺƐѶƑĺƕƏƓ     ѵ ĺƐƐƑĺƓѶѵ     Ɛƕ ĺѵƖѶĺƕƓƑ   
ƓĺƐ Land and buildings Őinvestment propertieső -                    -                    -                    -                    -                    
ƓĺƑ Investments in subsidiaries, associated companies and joint ventures -                    ƒƖƓĺƓƏƐ            ƑѵƔĺѶƔƒ-            ƐƑѶĺƔƓƕ-            -                    
Ɠĺƒ Held to maturity investments -                    -                    -                    -                    -                    
ƓĺƓ Loans and receivables ƒƏѵĺƏƑƕ            ƓĺѶƏѶ-                -                    ƑƐƕĺƔƐƐ            ƔƐѶĺƕƒƐ            
ƓĺƔ Available for sale financial assets ƓĺƐƔƏĺѵƕƏ          ƓѵѶĺƐƕѶ-            ƔƔĺƔƑƐ              ƔĺѵƏƏĺƑƑѶ          ƖĺƒƒѶĺƑƓƑ          
Ɠĺѵ Financial assets at fair value through profit or loss ƑƔĺƓƕƕ              ƒѶ-                     ƕĺƒƖƒĺƏƒѵ          ƓƑƒĺƑƖƓ            ƕĺѶƓƐĺƕѵƖ          
Ɣ RECEIVABLES ƓƏĺƒƏƖ          ƐƏ ĺƏƐƑ          Ɛѵ ĺƖƑƑ          ƑƓ ĺƏƒƒ          ƖƐ ĺƑƕƔ          
ƔĺƐ Receivables arising out of direct insurance operations ƑƒĺƑƕѵ              ѵĺƓƔƑ                ƐƓƔ                   Ɩĺƒƒѵ                ƒƖĺƑƏƖ              
ƔĺƑ Receivables arising out of reinsurance operations ƕĺƕƕƓ                ƐĺƖƏƖ-                -                    ƐĺƑƏѶ                ƕĺƏƕƓ                
Ɣĺƒ Other receivables ƖĺƑƔѶ                ƔĺƓѵƖ                Ɛѵĺƕƕƕ              ƐƒĺƓѶƖ              ƓƓĺƖƖƒ              
ѵ OTHER ASSETS ƐƕƓĺƔƔѵ        ѵƖ ĺƏƔƐ-          ƑƐƏĺƔƔѶ        ƐƏƓĺѶƓƐ        ƓƑƏĺƖƏƔ        
ѵĺƐ Non-current assets or disposal groups classified as held for sale -                    -                    -                    -                    -                    
ѵĺƑ Deferred acquisition costs ƑƑĺƐѵƏ              ƔƖƑ-                   -                    ƕĺƒƔƓ                ƑѶĺƖƑƑ              
ѵĺƒ Deferred tax assets -                    -                    -                    -                    -                    
ѵĺƓ Tax receivables ƕƖĺѵƐƕ              ƒĺƕѶƐ                ƐƒƒĺѶѶѵ            ƖƓĺƏƒƕ              ƒƐƐĺƒƑƐ            
ѵĺƔ Other assets ƕƑĺƕƕƖ              ƕƑĺƑƓƏ-              ƕѵĺѵƕƑ              ƒĺƓƔƐ                ѶƏĺѵѵƑ              
ƕ CASH AND CASH EQUIVALENTS ƐƑƏĺѶƓƏ        ƖƓ ĺƐƑƕ-          ƑƖ ĺƏƏƐ          ƒѶ ĺƕƏƑ          ƖƓ ĺƓƐƕ          

TOTAL ASSETS ѵĺƓƒƐĺƑѵƕ     ƒƒƐĺѵѵƏ-        ƕ ĺƔѵƐĺƏƔƔ     ѵ ĺƑƖƓĺƓѶѵ     ƐƖ ĺƖƔƔĺƐƓƕ   

LIABIL IT IES
�mounts in Euro thousand

ƒƐņƐƑņƑƏƐѵ 
EP

ERGO 
CHANGE 

OMWI 
MERGER 
CHANGE

EVA MERGER 
CHANGE

EUROVITA 
ƑƏƐƕ

Ɛ SHAREHOLDERSŝ  EQUIT+ ƑƑƐĺƒѶƒ        ƐѶƕĺƓƐѵ        ƒ ĺƓƑѵ           ƒƒ ĺƐƏƔ          ƓƓƔĺƒƒƐ        
Ɛ ĺƐ Group capital ƑƑƐĺƒѶƒ        ƐѶƕĺƓƐѵ        ƒ ĺƓƑѵ           ƒƒ ĺƐƏƔ          ƓƓƔĺƒƒƐ        
ƐĺƐĺƐ Share capital ƖƏĺƏƏƏ              -                    -                    ƓƖƖ                   ƖƏĺƓƖƖ              
ƐĺƐĺƑ Other equity instruments -                    -                    -                    -                    -                    
ƐĺƐĺƒ Capital reserves ƒƓĺƒƒƑ              ƑƏƓĺƏƏƑ            -                    ƓĺƏƔƔ                ƑƓƑĺƒѶѶ            
ƐĺƐĺƓ Revenue reserves and other reserves ƐѶĺƔƐѵ              ƑƒĺƖƑƒ              ƒĺƔƐѶ                ƒƓĺƒƑѵ              ѶƏĺƑѶƒ              
ƐĺƐĺƔ ŐOwn shareső -                    -                    -                    -                    -                    
ƐĺƐĺѵ Reserve for currency translation differences -                    -                    -                    -                    -                    
ƐĺƐĺƕ Reserve for unreali�ed gains and losses on available for sales financial assets ƓѶĺƕƏƐ              ƑƖĺƕƑƐ-              ƖƑ-                     ƒĺƐƕѶ                ƑƑĺƏѵѵ              
ƐĺƐĺѶ Reserve for other unreali�ed gains and losses through equity ѶƖ-                     ƓƑ                     -                    ѶĺƖƔƒ-                ѶĺƖƖƖ-                
ƐĺƐĺƖ Result of the period ƑƖĺƖƑƒ              ƐƏĺѶƒƏ-              -                    -                    ƐƖĺƏƖƒ              
Ɛ ĺƑ Third parties  capital -                    -                    -                    -                    -                    
ƐĺƑĺƐ Third parties capital and reserves -                    -                    -                    -                    -                    
ƐĺƑĺƑ Reserve for other unreali�ed gains and losses through equity -                    -                    -                    -                    -                    
ƐĺƑĺƒ Result of the period -                    -                    -                    -                    -                    
Ƒ OTHER PROVISIONS ƐƓĺѵƓƓ          Ɠ ĺƏƔѶ-           Ɠ ĺƖѵѶ           ѵ ĺѵƒƏ           ƑƑ ĺƐѶƔ          
ƒ INSURANCE PROVISIONS ƓĺƔƔƖĺƕƐƓ     ƓƏѶĺƔƕƔ-        ƓƔ ĺѶƒƒ          Ɣ ĺƕƖƐĺƏƖƑ     Ɩ ĺƖѶѶĺƏѵƓ     
Ɠ FINANCIAL L IABILIT IES ƐĺƔƕƏĺѵѵƏ     ƐƏѶĺƖƑƏ-        ƕ ĺƒѶѶĺƔƖƒ     ƓƓѵĺƖƓѶ        Ɩ ĺƑƖƕĺƑѶƑ     
ƓĺƐ Financial liabilities at fair value through profit or loss ѶĺƏƖѵ                ƖƏ-                     ƕĺƒѶѶĺƔƖƒ          ƒƖƕĺƒƏƐ            ƕĺƕƖƒĺƖƏƏ          
ƓĺƑ Other financial liabilities ƐĺƔѵƑĺƔѵƒ          ƐƏѶĺѶƒƏ-            -                    ƓƖĺѵƓѶ              ƐĺƔƏƒĺƒѶƑ          
Ɣ PA+ABLES ƑѶĺƐƔƏ          Ƒ ĺƔƒƖ           ƑƓ ĺƖѶƐ          ƑƏ ĺѵƏƑ          ƕѵ ĺƑƕƑ          
ƔĺƐ Payables arising out of direct insurance operations ƐĺƒƏƐ                ƖƓƑ-                   ƐѶĺѵƖѵ              ƐƏĺѶƒƓ              ƑƖĺѶƖƏ              
ƔĺƑ Payables arising out of reinsurance operations ƐƑĺƔƐƑ              ƒĺƕѵƒ                Ɣ                       ƐĺѵƐѶ                ƐƕĺѶƖƖ              
Ɣĺƒ Other payables ƐƓĺƒƒѵ              ƑѶƒ-                   ѵĺƑѶƏ                ѶĺƐƓƖ                ƑѶĺƓѶƒ              
ѵ OTHER L IABILIT IES ƒѵĺƕƐѵ          ѵƒ-                Ɩƒ ĺƑƔƒ          ƒ ĺѶƖƒ-           ƐƑѵĺƏƐƓ        
ѵĺƐ Liabilities directly associated with non-current assets and disposal groups classified as held for sale -                    -                    -                    -                    -                    
ѵĺƑ Deferred tax liabilities ƑƒĺƑƏƑ              ƐƐĺƓƒѶ-              ƔƐĺƐƑƔ              ƓƏĺƔѵƏ-              ƑƑĺƒƑѶ              
ѵĺƒ Tax payables ƔĺƏƖѶ                ƖĺƒƒƐ                ƒƑĺƓƔƑ              ƑƔĺѵƕƓ              ƕƑĺƔƔƔ              
ѵĺƓ Other liabilities ѶĺƓƐѵ                ƑĺƏƓƓ                Ɩĺѵƕƕ                ƐƏĺƖƖƓ              ƒƐĺƐƒƐ              

TOTAL EQUIT+ AND LIABIL IT IES ѵĺƓƒƐĺƑѵƕ     ƒƒƐĺѵѵƏ-        ƕ ĺƔѵƐĺƏƔƔ     ѵ ĺƑƖƓĺƓѶѵ     ƐƖ ĺƖƔƔĺƐƓƕ   

Item

Item

 
 

 

Ƒĺ Overview of the Economic Situation 
The expansion of the global economy remains solid and widespreadĸ however, the general underlying 
weakness of inflation remainsĺ Short-term growth prospects are favorableĺ 

Growth prospects improved in the Euro areaĺ According to the latest forecast of the Eurosystem, 
product should grow by Ƒĺƒѷ in the current yearĺ Deflation expectations have not been kept, but 
inflation remained low, at ƐĺƓѷ in Decemberĸ the underlying component remained weak, hampered 
by still moderate wage growth in many economies of the areaĺ The Governing Council of the ECB 
recalibrated its monetary policy instruments, while, on a forward-looking basis, also preserving 
extremely expansive monetary conditions, which remained necessary for a return of inflation to levels 
below, but close to, Ƒ percent in the long termĺ  

(amounts in Euro million)
ASSETS 31/12/2016 

EP
ERGO 

CHANGE 
OMWI MERGER 

CHANGE
EVA MERGER 

CHANGE
EUROVITA 

2017
1 INTANGIBLE ASSETS  1.713  206  121.816  2.481  126.216 
1.1 Goodwill  -    -    22.050  -    22.050 
1.2 Other intangible assets  1.713  206  99.766  2.481  104.166 
2 TANGIBLE ASSETS  219 -40  38  377  594 
2.1 Land and buildings (self used)  -    -    -    -    -   
2.2 Other tangible assets  219 -40  38  377  594 
3 AMOUNTS CEDED TO REINSURERS FROM INSURANCE PROVISIONS  1.611.455 -100.038  16  11.565  1.522.998 
4 INVESTMENTS  4.482.174 -78.623  7.182.704  6.112.486  17.698.742 
4.1 Land and buildings (investment properties)  -    -    -    -    -   
4.2 Investments in subsidiaries, associated companies and joint ventures  -    394.401 -265.853 -128.547  -   
4.3 Held to maturity investments  -    -    -    -    -   
4.4 Loans and receivables  306.027 -4.808  -    217.511  518.731 
4.5 Available for sale financial assets  4.150.670 -468.178  55.521  5.600.228  9.338.242 
4.6 Financial assets at fair value through profit or loss  25.477 -38  7.393.036  423.294  7.841.769 
5 RECEIVABLES  40.309  10.012  16.922  24.033  91.275 
5.1 Receivables arising out of direct insurance operations  23.276  6.452  145  9.336  39.209 
5.2 Receivables arising out of reinsurance operations  7.774 -1.909  -    1.208  7.074 
5.3 Other receivables  9.258  5.469  16.777  13.489  44.993 
6 OTHER ASSETS  174.556 -69.051  210.558  104.841  420.905 
6.1 Non-current assets or disposal groups classified as held for sale  -    -    -    -    -   
6.2 Deferred acquisition costs  22.160 -592  -    7.354  28.922 
6.3 Deferred tax assets  -    -    -    -    -   
6.4 Tax receivables  79.617  3.781  133.886  94.037  311.321 
6.5 Other assets  72.779 -72.240  76.672  3.451  80.662 
7 CASH AND CASH EQUIVALENTS  120.840 -94.127  29.001  38.702  94.417 
TOTAL ASSETS  6.431.267 -331.660  7.561.055  6.294.486  19.955.147 

(amounts in Euro million)
LIABILITIES 31/12/2016 

EP
ERGO 

CHANGE 
OMWI MERGER 

CHANGE
EVA MERGER 

CHANGE
EUROVITA 

2017
1 SHAREHOLDERS' EQUITY  221.383  187.416  3.426  33.105  445.331 
1.1 Group capital  221.383  187.416  3.426  33.105  445.331 
1.1.1 Share capital  90.000  -    -    499  90.499 
1.1.2 Other equity instruments  -    -    -    -    -   
1.1.3 Capital reserves  34.332  204.002  -    4.055  242.388 
1.1.4 Revenue reserves and other reserves  18.516  23.923  3.518  34.326  80.283 
1.1.5 (Own shares)  -    -    -    -    -   
1.1.6 Reserve for currency translation differences  -    -    -    -    -   
1.1.7 Reserve for unrealized gains and losses on available for sales financial assets  48.701 -29.721 -92  3.178  22.066 
1.1.8 Reserve for other unrealized gains and losses through equity -89  42  -   -8.953 -8.999 
1.1.9 Result of the period  29.923 -10.830  -    -    19.093 
1.2 Third parties capital  -    -    -    -    -   
1.2.1 Third parties capital and reserves  -    -    -    -    -   
1.2.2 Reserve for other unrealized gains and losses through equity  -    -    -    -    -   
1.2.3 Result of the period  -    -    -    -    -   
2 OTHER PROVISIONS  14.644 -4.058  4.968  6.630  22.185 
3 INSURANCE PROVISIONS  4.559.714 -408.575  45.833  5.791.092  9.988.064 
4 FINANCIAL LIABILITIES  1.570.660 -108.920  7.388.593  446.948  9.297.282 
4.1 Financial liabilities at fair value through profit or loss  8.096 -90  7.388.593  397.301  7.793.900 
4.2 Other financial liabilities  1.562.563 -108.830  -    49.648  1.503.382 
5 PAYABLES  28.150  2.539  24.981  20.602  76.272 
5.1 Payables arising out of direct insurance operations  1.301 -942  18.696  10.834  29.890 
5.2 Payables arising out of reinsurance operations  12.512  3.763  5  1.618  17.899 
5.3 Other payables  14.336 -283  6.280  8.149  28.483 
6 OTHER LIABILITIES  36.716 -63  93.253 -3.893  126.014 
6.1 Liabilities directly associated with non-current assets and disposal groups 

classified as held for sale  -    -    -    -    -   
6.2 Deferred tax liabilities  23.202 -11.438  51.125 -40.560  22.328 
6.3 Tax payables  5.098  9.331  32.452  25.674  72.555 
6.4 Other liabilities  8.416  2.044  9.677  10.994  31.131 
TOTAL EQUITY AND LIABILITIES  6.431.267 -331.660  7.561.055  6.294.486  19.955.147 
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According to our estimates, in Italy in the fourth quarter of last year, GDP should have grown by 
around ƏĺƓ percentĸ the favorable trend was confirmed over the last quarter, but was still below the 
European averageĺ The increase purportedly affected services and industry in the strict senseĺ 
Surveys report that business confidence returned to pre-recession levelsĸ they also indicate favorable 
conditions for capital accumulationĺ These assessments were confirmed by the acceleration of 
investment spending observed in the second half of the yearĺ  

Exports grew in the third quarter of ƑƏƐƕĸ the opinions of companies on the progress of orders from 
abroad were also favorableĺ The current account surplus remained at high levels, representing ƑĺѶ 
percent of GDP in the four quarters ending in Septemberĸ the surplus contributed to the 
improvement of the countryĽs net debt position, which fell to ƕĺѶ percent of the productĺ  

Employment continued to increase both in the third quarter and, according to the most recent 
economic indicators, in the last months of last yearĸ the hours worked per person also increasedĺ 
However, these still remained below pre-crisis levelsĺ According to the workforce Survey, the 
unemployment rate stood at ƐƐĺƏ percent in Novemberĺ The wage trend remained moderate even if, 
on the basis of employment contracts that were renewed in the second half of last year, it showed 
signs of recoveryĺ  

Despite a recovery in prices at source, consumer price inflation in Italy remained weak, at ƐĺƏ percent 
in Decemberĸ underlying inflation was at very low values, iĺeĺ ƏĺƔĺ According to the surveys, the 
companiesĽ expectations for inflation were contained, even if higher than the minimum levels reached 
at the end of ƑƏƐѵĺ The surveyed companies expected increases in their price lists just above Ɛ 
percent in the current yearĺ 

The growth of loans to households was livelyĸ loans to businesses, especially manufacturing 
companies, also increasedĺ The wide availability of internal resources and the greater recourse to 
bond issues contributed to limiting demand for bank debt on the part of businessesĺ  

The quality of bank debt continued to improve, favored by the consolidation of growthĺ The flow of 
new non-performing loans in proportion to borrowings fell to Ɛĺƕ percent, below the levels recorded 
before the global crisisĸ the impact of the amount of non-performing loans on total borrowings 
decreased Őfor the significant groups from ѶĺƑ to ƕĺѶ percent, net of value adjustmentső, largely due 
to the conclusion of transactions for the assignment of non-performing loansĺ The banksĽ capital 
ratios were strengthenedĺ  

GDP, which in ƑƏƐƕ possibly increased by ƐĺƔ percent Őbased on the quarterly data corrected by the 
number of working days, iĺeĺ ƐĺƓ excluding this correctionő, should grow by ƐĺƓ percent in the current 
year and by ƐĺƑ in ƑƏƐƖ-ƑƏƑƏĺ Economic activities are purportedly driven primarily by domestic 
demandĺ  

Inflation should temporarily fall this year and then gradually rise againĺ The projection of a downturn 
in ƑƏƐѶ Őto ƐĺƐ percent on average for the yearő is mainly due to the exhaustion of the effect of the 
energy and food price increases which took place at the beginning of ƑƏƐƕĺ In the next two years, 
prices should start rising again by an annual average of ƐĺƔ percent, reflecting a gradual strengthening 
of wage growthĺ  

This picture presupposes accommodative financial conditions, with a very gradual adjustment of short 
and long-term interest rates, orderly conditions on government bond markets, and relatively stable 
credit supply criteriaĺ Overall, the performance of the product should continue to depend on the 
support of expansive economic policies, but to a lesser extent than in the pastĺ  

Among the risks that weigh on this scenario, there are significant risks originating from the 
international context and the performance of the financial marketsĺ Worsening global tensions or 
greater uncertainties as to economic policies in various areas could result in increased volatility of the 
financial markets and risk premiums, adversely affecting the economy of the Euro areaĺ  
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Among the risks of domestic origin, compared to the latest forecast scenarios, those associated with 
the weakness of the credit system were reduced with a possible aggravation of the uncertainty of 
households and corporations as to the intensity of the current recoveryĺ The picture outlined above, 
however, depends on the continuation of economic policies that, on the one hand, will favor long-
term economic growth by supporting investment and consumption choices and, on the other, will 
ensure credibility to the path of public debt reduction by taking advantage of the favorable situation 
of the global economyĺ  

Ŏ"ourceث �ollettino Economico �anca dĻItalia no. 1ń2018ŏ 

 

 

ƒĺ Situation of the Italian Life Insurance Market 

In ƑƏƐƕ, the new business of individual and collective life policies of Italian and non-EU companies, 
including additional single premiums, reached ŨѶƑĺƓ billion in premiums, a further ƔĺƑѷ drop 
compared to the previous year, when there was a contraction of ƐƑĺƓѷĺ The new premiums for 
individual policies alone amounted to ŨƕƖĺѵ billion, Ɩƕѷ of total new business, down ƔĺƔѷ compared 
to ƑƏƐѵ, when there was a decline of ƐƑĺƖѷĺ  

Considering new life premiums of the sample of EU companies, equal to ŨƐƕĺѵ billion, down Ɣĺƒѷ 
compared to the amount earned in ƑƏƐѵ, total new life business amounted to ŨƖƖĺƖ billion, iĺeĺ ƔĺƑѷ 
less than the previous yearĺ 

Analy�ing the trend by type of class ņ product, it should be noted that Class I also maintained its main 
role among life classes in ƑƏƐƕ, although with an impact on total new business that went down to 
ѵƑѷ, ƐƏ percentage points less than in ƑƏƐѵĺ Against a total of ŨƔƐĺƓ billion in premiums, Class I 
confirmed the gradual reduction in volumes issued since ƑƏƐƔ, recording a larger drop than in prior 
years, iĺeĺ ƐѶĺƐѷ Őthere was a drop of Ɣĺƒѷ in ƑƏƐƔ and of ƓĺƏѷ in ƑƏƐѵőĺ  

However, this result was partially offset by higher premium income in Class III, which throughout 
ƑƏƐƕ recorded positive changes compared to the same months of ƑƏƐѵ and consolidated a ƒƑĺƖѷ 
increase, for a total amount of new premiums of ŨƑѶĺƏ billionĺ The impact of Class III on the entire 
new business reached ƒƓѷ, from ƑƓѷ in ƑƏƐѵĺ With regard to Class V, in ƑƏƐƕ there was a further 
decrease Ődrop of ѶĺƐѷ compared to ƑƏƐѵő of new premium income, going from ŨƒĺƏ billion in ƑƏƐƔ 
to ŨƑĺƒ billion in ƑƏƐѵ, up to ŨƑĺƐ billion to date Őƒѷ of total new businessőĺ  

Individual and collective new business pertaining to the management of pension funds ŐClass VIő 
amounted to ŨѶƔƐ million in ƑƏƐƕ, up ƐѵĺѶѷ compared to ƑƏƐѵĸ there was also a positive 
performance in the volume of premiums ņ contributions for new individual pension schemes, referred 
to as PIP Ő�iani Individuali �ensionisticiő, which, against an amount of ŨƐĺƔ billion, recorded a ƒĺƕѷ 
increase over ƑƏƐѵĺ  

With regard to new life business by distribution channel, in relation to the activities of Italian and 
non-EU companies, over two-thirds thereof was brokered through bank and post office branches, 
with a premium volume of ŨƔƔĺƔ billion and a decrease of ƕĺƔѷ compared to ƑƏƐѵ and ƐѶĺѵѷ 
compared to ƑƏƐƔĺ  

On the other hand, the income performance of new policies through the channel of qualified financial 
advisers was positiveĺ Against a premium amount of ŨƐƑĺѶ billion, there was an increase of ƐĺƑѷ 
compared to ƑƏƐѵ and the market share rose from ƐƔѷ to Ɛѵѷ of the entire new businessĺ The 
volume of new business distributed by the agents channel in ƑƏƐƕ was ŨƖĺƒ billion ŐƐƐѷ of total new 
businesső, which deceased Őby ƒĺƑѷő, for the second consecutive year, compared to the previous 
year, while the directly operated agencies channel registered an opposite trend, growing by ƔĺѶѷ for 
a total amount of new premiums of ŨƓĺƐ billion ŐƔѷ of the totalőĺ Adding individual and collective 
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policies of subsequent years, in relation to policies subscribed in prior years, to the new business 
premiums, it is estimated that total life premiums Őgross amountső should reach an amount of 
approximately ŨƖѶĺƔ billion in ƑƏƐƕ, iĺeĺ a decrease of ƒĺƕѷ compared to ƑƏƐѵĺ This result is, as 
already noted for the new business of the current year, due to the significant decline Ődrop of ƐƓĺƕѷő 
of premiums relating to Class I, equal to approximately Ũѵƒ billion ŐѵƓѷ of total life premiumső, offset 
only in part by the increase in Class III policies Őunit-linked policieső, which in ƑƏƐƕ should reach a 
premium volume of over ŨƒƐ billion, representing ƒƑѷ of total income and an increase that will 
nearly touch ƒƏѷ compared to ƑƏƐѵĺ 

 

Annual new business by distribution channel 

Italian and non-EU enterprises ŎŦmillionŏ 
Őindividual and collectiveő

DISTRIBUTION CHANNEL Premiums
ƐƔņƐƓ Őѷő 

change Premiums ƐѵņƐƔ Őѷő change Premiums Var ĺ Őѷő ƐƕņƐѵ

Bank and post office branches ѵѶĺƑѵƑ                Ɠ,ƒѷ ѵƏĺƏƓƕ            -ƐƑ,Əѷ ƔƔĺƔƓƏ               -ƕ,Ɣѷ
Agents ƖĺƕƐƑ                  Ə,Ɣѷ ƖĺƔƖƒ              -Ɛ,Ƒѷ ƖĺƑƖƏ                 -ƒ,Ƒѷ
Directly Operated Agencies ƒĺƕѶѵ                  -ƑƏ,Əѷ ƒĺѶƓƓ              Ɛ,Ɣѷ ƓĺƏѵƖ                 Ɣ,Ѷѷ
Qualified Financial Advisers ƐѵĺѶƐƒ                ƑƐ,Ɩѷ ƐƑĺѵѵƕ            -ƑƓ,ƕѷ ƐƑĺѶƐѶ               Ɛ,Ƒѷ
Other forms Őincluding Brokerső Ɣƕѵ                     -Ƒ,Ƒѷ ѵƕƖ                ƐѶ,Ɛѷ ѵƒƕ                    -ѵ,ƒѷ
Ital ian and non-EU enterpr ises ƖƖĺƐƓƖ           Ɣ ,Ƒѷ ѶѵĺѶƒƏ       -ƐƑ ,Ɠѷ ѶƑĺƒƔƓ          -Ɣ ,Ƒѷ

NĺBĺĹ Percentage changes are calculated with reference to figures in Euro thousandĺ
ŐŖő This figure includes premiums earned in Italy by a sample group of representation in EU enterprises under freedom of establishment and freedom to provide servicesĺ

ƑƏƐƕƑƏƐƔ ƑƏƐѵ

 
 

Breakdown of premiums by type and distribution channel 
Őindividual and collectiveő

T+PE OF PREMIUMS
Noĺ Of pol icies  

ņ  adhes ions
Bank and post 

office branches Agents
Directly  
operated 
agencies

Qual ified 
Financial 
Adv isers

Other  forms 
Őincluding 
Brokers ő

Total

Annual ƐƔ,ƒѷ Ə,Ɩѷ Ƒ,ѵѷ Ɣ,Ɛѷ Ə,Ɛѷ Ɛ,Ɠѷ Ɛ,Ɛѷ
Single ѵƑ,Ƒѷ Ɩƒ,Ɩѷ Ѷƕ,ƒѷ ѶƏ,Ɩѷ ƖѶ,ƕѷ ѶƏ,ƕѷ Ɩƒ,Ɣѷ
Recurring ƑƑ,Ɣѷ Ɣ,Ƒѷ ƐƏ,Ɛѷ Ɛƒ,Ɩѷ Ɛ,Ƒѷ Ɛƕ,Ɩѷ Ɣ,Ɠѷ
Total ƐƏƏ,Əѷ ƐƏƏ,Əѷ ƐƏƏ,Əѷ ƐƏƏ,Əѷ ƐƏƏ,Əѷ ƐƏƏ,Əѷ ƐƏƏ,Əѷ

BREA�DOWN OF PREMIUMS B+ CHANNEL

 
Ŏ"ourceث ��I� ŉ $rends - �anuar� 2018ŏ 

 

 

Ɠĺ The CompanyĽs Performance

The financial statements of Eurovita SĺpĺAĺ at ƒƐ December ƑƏƐƕ show a net profit of ŨƐƖĺƐ million, 
compared to a profit of ŨƑƖĺƖ million earned at the end of financial year ƑƏƐѵĺ The reduction in 
profit compared to ƑƏƐѵ is mainly due to the reduction of ŨƑƐĺѶ million in net financial income, a 
reduction of ŨƐƏĺƔ million in technical income net of reinsurance, and an increase of ŨƐĺѶ million in 
operating expensesĺ These effects were partially offset by the tax benefit of ŨƖĺƖ million and other 
costs and revenues which brought a benefit of ŨƐƑĺƖ millionĺ 

The most significant data that emerge from the end of financial year ƑƏƐƕ can be summari�ed as 
followsĹ 

- premium income, in relation to products classified as insurance contracts or as investment 
contracts with profit sharing, was ŨƑƓƏĺƔ million, a decrease of ѵĺѵѷ compared to ƑƏƐѵĺ  

New business, amounting to ŨƔƒĺѵѶ million, showed an increase of Ɣĺѵѷ compared to the 
previous financial year, originating from an increase in single premiums, which went from 
ŨƒѶĺƏѶ million to ŨƓƒĺƐƐ million, offset by a reduction in annual premiums, which stood at 
ŨƐƏĺƔѵ million compared to ŨƐƑĺƕƕ million in ƑƏƐѵĺ 

(individual and collective) 2015 2016 2017

DISTRIBUTION CHANNEL Premiums 15/14 (%) change Premiums 16/15 (%) change Premiums Var. (%) 17/16

Bank and post office branches  68.262 4,3%  60.047 -12,0%  55.540 -7,5%

Agents  9.712 0,5%  9.593 -1,2%  9.290 -3,2%

Directly Operated Agencies  3.786 -20,0%  3.844 1,5%  4.069 5,8%

Qualified Financial Advisers  16.813 21,9%  12.667 -24,7%  12.818 1,2%

Other forms (including Brokers)  576 -2,2%  679 18,1%  637 -6,3%
Italian and non-EU enterprises  99.149 5,2%  86.830 -12,4%  82.354 -5,2%
N.B.: Percentage changes are calculated with reference to figures in Euro thousand.

(individual and collective) BREAKDOWN OF PREMIUMS BY CHANNEL

TYPE OF PREMIUMS No. of 
policies

/adhesions

Bank and 
post office 

branches

Agents Directly 
operated 
agencies

Qualified 
Financial 
Advisers

Other forms 
(including 

Brokers)

Total

Annual 15,3% 0,9% 2,6% 5,1% 0,1% 1,4% 1,1%

Single 62,2% 93,9% 87,3% 80,9% 98,7% 80,7% 93,5%

Recurring 22,5% 5,2% 10,1% 13,9% 1,2% 17,9% 5,4%

Total 100,0% 100,0% 100,0% 100,0% 100,0% 100,0% 100,0%
(Source: ANIA – Trends - January 2018)
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The peculiarity of the insurance portfolio of the former company Ergo should be highlighted, 
as it was characteri�ed, in terms of premiums issued, by ѶƐĺѵѷ of annual premium contracts 
ŐѶƓĺѶѷ in ƑƏƐѵő and ƐѶĺƓѷ of single premium contracts ŐƐƔĺƑѷ in ƑƏƐѵő, without considering 
indirect businessĺ 

- Premium income of financial products, thusly classified in compliance with the IAS ņ IFRS 
standards, is not significant ŐŨƐĺƑƓ million in ƑƏƐƕ compared to ŨƏĺƑƐ million in ƑƏƐѵő, 
although increasingĸ  

- In ƑƏƐƕ, indirect business, concentrated on run-off treaties with Spanish and Belgian 
companies, resulted in premium income of ŨѵĺƕƖ million, compared to ŨƕĺƒѶ million earned in 
the previous financial year, iĺeĺ a decrease of Ѷѷĸ 

- Premiums ceded decreased by ƐƏĺƒѷ due to the effect of the decrease in premiums for the 
subsequent years ceded under treaties relating to pre-ƑƏƏƐ business Őpremiums ceded of 
ŨƔƕĺѵѵ million compared to ŨѵƓĺƑƔ million in the previous financial yearőĸ  

- Investment income, net of related charges Őincluding interest expense on reinsurersĽ depositső 
stood at ŨѶƔĺƐ million, compared to a ƑƏƐѵ result of ŨƐƏѵĺƖ millionĺ  

It should be recalled that the volatility of the investment portfolio caused by the adoption of the IAS 
ņ IFRS measurement criteria, Őeven if it appears in a limited manner in the Income Statement given 
the classification of securities portfolio as Available for saleő did not have similar results in returns of 
the Segregated fundsĺ Segregated funds, and therefore the associated products and related 
provisions, were valued by only taking into account the reali�ed capital gains or losses and 
consequently were not directly influenced by the performance of the market rates but by the 
reali�ed return of the assets that constitute themĺ The Company is however aware of the uncertainty 
of net contingent capital gains in its investment portfolio and monitors the performance of financial 
marketsĺ It is believed that the intrinsic volatility in the measurement of assets at fair value does not 
currently require the Company to carry out any other market operations and hedges as further 
specified belowĺ 

Gross technical provisions, also considering the recognition of provisions calculated by using the 
shadow accounting method, increased considerably, going from ŨƓ,ƔƔƖĺƕ million to ŨƖ,ƖѶѶ million, 
due to the merger Őtotal contribution of ŨƔ,Ѷƒƕ millionő, while the technical provisions of Ergo alone 
recorded a reduction of ŨƓƏѶĺѵ million compared to the end of the previous financial yearĺ It should 
also be noted that, due to the merger transaction, a negative Value in Force of ŨƑƏƑ,ƕƓƔ thousand 
relating to the former company Eurovita Assicura�ioni was recogni�ed among technical provisionsĺ 

Operating expenses increased by Ɠĺƕѷ, going from ŨƒѶĺƑƒ million at the end of ƑƏƐѵ to ŨƓƏĺƏƒ 
million at the end of the current financial year, mainly due to the increase in other administration 
expenses, which increased by ƑƐѷ ŐŨƒĺѶ million in absolute valueő due to the portion of the 
personnel retirement incentive recovered with the withdrawal from the related provisions set aside in 
ƑƏƐѵ, partly offset by the reduction in investment management expenses, which fell by ŨƑĺѶ million 
mainly due to changing the investment manager in the second half of ƑƏƐѵ, which led to savings in 
operating costsĺ  

The pre-tax result, amounting to ŨƑƓĺƑƖ million, was lower than the previous financial year ŐŨƓƔĺƏƓ 
millionő for a total of ŨƑƏĺƕƔ millionĺ Taxes were calculated according to applicable tax laws and 
regulations and went from ŨƐƔĺƐ million to ŨƔĺƑ million, bringing a benefit of ŨƖĺƖ millionĺ Please 
refer to the specific section of the Explanatory Notes for all detailsĺ  

The Board of Directors has the reasonable expectation that the Company will continue its operating 
existence in the foreseeable future and has therefore prepared this Report on a going-concern 
assumptionĺ The acquisitions and mergers that characteri�ed the year ƑƏƐƕ laid the foundations for 
the establishment of a new insurance company of primary importance on the Italian market, 
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increasingly committed to expanding its distribution network and developing new products in the life 
sectorĺ  

With regard to the risks to which the Company is exposed, please refer to the appropriate section of 
the Explanatory Notesĺ  

The Company has a significant capital solidity assessed in accordance with the provisions of Directive 
ƑƏƏƖņƐƒѶņEC ŐSolvency IIőĹ against a solvency capital requirement ŐSCRő of ŨƑƕѵĺƏƓ million, own 
funds to cover requirements are equal to ŨƔƔƑĺƐƑ million, which implies a Solvency II Ratio of ƑƏƏѷĺ  

Based on the requirements of IĺSĺVĺAĺPĺ regulation Noĺ ƕņƑƏƏƕ, the following is the mandatory 
information on compliance with Solvency Capital Requirements, in particular the amount of the 
Solvency Capital Requirement and the Minimum Capital Requirement, as well as the eligible amount 
of own funds to cover the aforementioned requirements classified by levelsĹ 

 

�vaila0le o�n funds eligi0le to cover "CR Ŏamounts in Ŧthousandŏ 
 Own funds 

avai lable 
E l ig ibi l i ty  

adjus tments  
Own funds 

elig ible
Tier Ɛ unrestricted ƔƏƔĺƖƕƏ      -                     ƔƏƔĺƖƕƏ     
Tier Ɛ restricted -             -                     -            
Tier Ƒ ƓѵĺƐƓƕ        -                     ƓѵĺƐƓƕ       
Tier ƒ -             -                     -            
Total OF ƔƔƑĺƐƐƕ   -               ƔƔƑĺƐƐƕ  
Total SCR ƑƕѵĺƏƓƒ  
Surplus  Őshortageő ƑƕѵĺƏƕƓ   

 

�vaila0le o�n funds eligi0le to cover �CR Ŏamounts in Ŧthousandŏ 
 Own funds 

available 
E lig ibil ity  

adjus tments  
Own funds

elig ible
Tier Ɛ unrestricted ƔƏƔĺƖƕƏ      -                     ƔƏƔĺƖƕƏ     
Tier Ɛ restricted -             -                     -            
Tier Ƒ ƓѵĺƐƓƕ        ƑƐĺƒƖƐ               ƑƓĺƕƔѵ       
Tier ƒ -             -                     -            
Total  OF ƔƔƑĺƐƐƕ   ƑƐĺƒƖƐ          ƔƒƏĺƕƑѵ 
Total  MCR ƐƑƓĺƑƐƖ 
Surplus  Őshortageő ƓƏѵĺƔƏƕ  

According to the provisions of Article ѵƑ - Transitional provisions of IĺVĺAĺSĺSĺ Measure Noĺ ƔƒņƑƏƐѵ 
-, it should be noted that the data relating to the Solvency Capital Requirement and the Minimum 
Capital Requirement set out above should be understood as estimatesĺ The corresponding final data 
will be communicated to the supervisory authority and included in the Solvency and Financial 
Condition Report ŐSFCRő within the timeframe established by IĺVĺAĺSĺSĺ regulations on Solvency IIĺ 
 

 

Ɣĺ Sales Networks  

During the year ƑƏƐƕ, the Company used various distribution channels, including its subsidiaries, for 
the performance of insurance brokerage activitiesĹ 

- Agents ŐSecĺ A of Italian register of brokerső ŐEPĽs typical channelőĸ 

- Financial advisers Őwhich covers over ѶƏѷ of new business originating from OMWIőĸ 

(amounts in Euro thousand)

Available own funds eligible to cover SCR
 Own funds 

available 
Eligibility 

adjustments 
Own funds 

eligible
Tier 1 unrestricted  505.970  -    505.970 

Tier 1 restricted  -    -    -   

Tier 2  46.147  -    46.147 

Tier 3  -    -    -   

Total OF  552.117  -    552.117 

Total SCR  276.043 

Surplus (shortage)  276.074 

(amounts in Euro thousand)

Available own funds eligible to cover MCR
 Own funds 

available 
Eligibility 

adjustments 
Own funds 

eligible
Tier 1 unrestricted  505.970  -    505.970 

Tier 1 restricted  -    -    -   

Tier 2  46.147  21.391  24.756 

Tier 3  -    -    -   

Total OF  552.117  21.391  530.726 

Total MCR  124.219 

Surplus (shortage)  406.507 
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- Banks Őtypical channel of EVAĽs businessőĸ 

- Brokers ŐSecĺ B of the Italian Register of Intermediariesőĸ 

- Securities brokerage firms ŐSecĺ D of the Italian Register of Intermediariesőĺ 

 

Former ERGO network  

$raditional agencies 

Support for this network focuses on assistance, coaching, commercial support, development, and
coordination of training activities for Agenciesĺ 

At ƒƐ December ƑƏƐƕ, the total number of operational Traditional Agencies, including the HQ
agency, was ƐƑƖ unitsĺ Reorgani�ation activities started at the beginning of the year and led to the
closure of ƑƔ points-of-sales and the opening andņor reorgani�ation of ƕ Agenciesĺ Closure
operations, in almost all cases, involved non-profitable agencies with small portfolios scarcely
oriented towards the acquisition of new customersĺ  

At ƒƐ December ƑƏƐƕ, the new business issued by EPĽs Agents Channel amounted to ŨƔƒ,ѶƐѶ,ƑƒƓ -
in terms of APE equal to ŨƐƒ,ѶƔƒ,ƔѶƓĺ  

This positive result was also achieved thanks to the results obtained during the financial year in
marketing campaigns focused on the recovery of customers with capital expiring in the yearĺ  

As usual, the training plan for the brokersĽ professional updating continuedĺ The updating of the on-
line training platform is on an ongoing basisĺ  

Lastly, the ongoing verification of the regularity of all brokers registered in the Italian Register of
Intermediaries continued, in compliance with the statutory provisions governed by IĺSĺVĺAĺPĺ
Regulation Noĺ Ɣ, concerning insurance brokerage activities, with the consequent cancellation of the
approval for all brokers not in compliance with the lawĺ At the end of May ƑƏƐƕ, the last mandates
with the brokers of the ERGO network were closedĺ The process of reorgani�ing the network was
therefore completedĺ It also witnessed the inclusion of some sub-agents in Traditional Agencies
already operationalĺ  

 

inancial Institutions  

The Company manages a portfolio deriving from distribution agreements no longer in placeĺ An
evaluation of the review of the CQP Business is underway, also in light of corporate developmentsĺ  

 

Former EVA network 

During the course of the year ƑƏƐƕ, in order to carry on the insurance brokerage activity, in addition
to the traditional banking channel that has always characteri�ed the its business, the Company made
use of intermediaries such as brokers ŐSection B of the Italian Register of Intermediarieső, agents
ŐSection A of the Italian Register of Intermediarieső, and securities brokerage firms ŐSection D of the
Italian Register of Intermediarieső, increasing partnership relationsĺ  

With reference to the brokerage assignment given to the company Global Assicura�ioni ŐAgencyő, it
should be specified that the same uses the Credito Valtellinese Banking Group for the placement of
policies, and during the year ƑƏƐƕ no other distribution agreements were entered into with other
sales networks by Global Assicura�ioniĺ  

Therefore, at present, the CompanyĽs distribution channel is made up as followsĹ  
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- ƒѵ Partner banks  

- Ѷ Brokerage companies  

- Ɛ Securities brokerage firms  

- Ɛ multi-firm Insurance Agency, Global Assicura�ioni, which places the CompanyĽs products through 
the Creval Group ŐCredito Valtellineseő  

- Ɛ multi-firm Insurance Agency, Finan�a ş Previden�a, which places the CompanyĽs products 
through Agents  

- ƐƑ Banks through the Assicra mandate  

- Ѷ Banks through the Assicooper mandate  

 

Consistent with the business plan, the Company set strategic objectives aimed at developing its 
speciali�ed distribution capacity and new business through the expansion of the sales networkĺ The 
actions undertaken were aimed at developing transactions with the new distribution channels and 
refining the product range by enlarging the catalog of multi-class and unit-linked products with the 
PIR compliant product and, secondly, at developing the operational integration process with the 
various IT providers of the partner intermediariesĺ  

Training activities continued throughout ƑƏƐƕ, emphasi�ing the training courses of a technical, 
regulatory, and business nature, following a consultancy approach targeting customersĽ demands and 
insurance needsĺ As usual, training activities also involved all the new products being distributedĺ The 
entire activity was integrated by the IT support of �(�C Ő�m0iente (irtuale per lĻ�pprendimento 
Colla0orativo, Virtual Environment for Collaborative Learningő, made available to all intermediaries, for 
the use of self-training courses, a platform compliant with IĺVĺAĺSĺSĺ Regulation Noĺ ѵĺ  

Furthermore, the Company organi�ed an insurance Master class entitled ľSuccession planning, 
transmission of wealth and generational changeĿ initially reserved for the Top Management of our 
distributors and subsequently provided to the sales networks in conjunction with the granting of the 
ISOƖƏƏƐĹ ƑƏƏѶ Certification for the design and provision of classroom and distance training courses, 
guaranteeing to its intermediaries the quality of the management system of training courses offered 
by the Companyĺ  

 

Former OMWI network 

During the course of the year ƑƏƐƕ, in order to carry on the insurance brokerage activity, in addition 
to the traditional channel of financial advisers that covers over ѶƏѷ of new business, the Company 
made use of some cooperative credit banks ņ savings banks, brokers ŐSection B of the Italian Register 
of Intermediarieső, Agents ŐSection A of the Italian Register of Intermediarieső, and securities 
brokerage firms ŐSection D of the Italian Register of Intermediariesőĺ 

Throughout ƑƏƐƕ, training activities in the market continued with training courses of a technical, 
regulatory and economic nature, following a consultancy approach targeting customersĽ demands and 
insurance needsĺ  

At the level of agreements in place, during ƑƏƐƕ a new intermediary was activated, represented by a 
bank created by the merger of several cooperative entitiesĺ  

On the other hand, Ɛѵ collaborations were closed, often as a result of mergers between cooperative 
credit banks andņor closure of the intermediaryĽs activitiesĺ  
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Overall situation of all intermediaries in Secĺ A 

There were ƐƒƐ Traditional Agencies at ƒƐ December ƑƏƐƕ, including ƕ codes belonging to the 
Management Agencyĺ  

The global situation of the intermediary network examined above was as followsĹ  

Northern 
Italy Central Italy

Southern 
Italy  and 

major  
Total

Situation at ƒƐĺƐƑĺƑƏƐѵ Ɣƕ ƔƓ ƒѵ ƐƓƕ
OMWI and EVA Agencies Ƒ Ə Ə Ƒ
Open agencies ƒ Ə Ɠ ƕ
Closed agencies ƐƑ ѵ ƕ ƑƔ
Situation at ƒƐĺƐƑ ĺƑƏƐƕ ƔƏ ƓѶ ƒƒ ƐƒƐ  

 

 
ѵĺ Production ŐNew Businesső 

In financial year ƑƏƐƕ, new business, including accessories, stood at the following levels Őpolicies in 
units and premiums in Euro millionőĹ  

�mounts in Euro million
Insurance Products  ņ  indiv idual collective indiv idual col lective

Financial and Insurance products with DPF policies policies pol icies pol icies
Noĺ of policies ѶĺƏƐƐ          ƕƐ                      ѶĺƔƐƖ         ƐĺƔƑƏ                
Annual premiums Ɩ,Ɛѵ            Ɛ,ƓƐ                   ƐƐ,Əѵ         Ɛ,ƕƐ                  
Single premiums Ɠѵ,ƑƐ          ƒ,ƐƏ-                   ƒƕ,ƓƔ         Ə,ѵƑ                  

indiv idual collective indiv idual col lective
policies policies pol icies pol icies

Noĺ of policies ƑѵƖ             -                     -            -                   
Annual premiums Ə,Ɠƒ            -                     -            -                   
Single premiums Ə,ƒѶ            -                     -            -                   

ƑƏƐƕ ƑƏƐѵ

Financial  Products

 

Compared to last year, new business was created in ƑƏƐƕ in relation to financial productsĺ The annual 
premiums also include those relating to guarantees for supplementary coverage Őaccidents, 
permanent disability, and sicknessőĺ  
 

 

ƕĺ Premiums Issued  

The premiums issued by the former company Ergo relating to direct business amounted to ŨƑƒƒĺƕ 
million for financial year ƑƏƐƕĺ  

The following is a summary of the premiums issued for direct business by geographical area Őamounts 
in Euro millionőĹ  
�mounts in Euro million ƑƏƐƕ ƑƏƐѵ Var ĺ ѷ

- Northern Italy ƐƕѶ,ƕƓ        ƑƏƐ,ƓƐ               -ƐƐ,ƒѷ
- Central Italy ƐѶ,ѵƖ          ƐƔ,ƔƏ                 ƑƏ,ѵѷ
- Southern Italy and major islands ƒѵ,ƑƔ          ƒƒ,ƑѶ                 Ѷ,Ɩѷ
- Foreign countries Ə,ƏƑ            Ə,ƏƑ                   -ƒ,Əѷ
Total Ƒƒƒ,ƕƏ    ƑƔƏ ,ƑƐ         -ѵ ,ѵѷ  

Northern Italy Central Italy Southern Italy 
and major islands

Total

Situation at 31.12.2016 57 54 36 147

OMWI and EVA Agencies 2 0 0 2

Open agencies 3 0 4 7

Closed agencies 12 6 7 25

Situation at 31.12.2017 50 48 33 131

(amounts in Euro million)

2017 2016

Insurance Products / 
Financial and Insurance products with DPF

Individual
policies

Collective
policies

Individual
policies

Collective
policies

No. of policies  8.011  71  8.519  1.520 

Annual premiums  9,16  1,41  11,06  1,71 

Single premiums  46,21 -3,10  37,45  0,62 

Financial Products Individual
policies

Collective
policies

Individual
policies

Collective
policies

No. of policies  269  -    -    -   

Annual premiums  0,43  -    -    -   

Single premiums  0,38  -    -    -   

(amounts in Euro million)

2017 2016 Var. %

- Northern Italy  178,74  201,41 -11,3%

- Central Italy  18,69  15,50 20,6%

- Southern Italy and major islands  36,25  33,28 8,9%

- Foreign countries  0,02  0,02 -3,0%

Total  233,70  250,21 -6,6%
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Overall, the CompanyĽs distribution activity is spread throughout the country, with a prevalence in 
northern Italyĺ The breakdown by geographical area is influenced by sales networks distributed 
throughout the marketĺ It should be noted that the marginal production referred to the Republic of 
San Marino is shown separately as foreign marketĺ  

The total amount of premiums issued, including accessories and values relating to indirect business, is 
given in detail in the following table Őamounts in Euro millionőĹ  

�mounts in Euro million ƑƏƐƕ ƑƏƐѵ Var ĺ ѷ
Direct bus iness
Annual premiums
- ne� 0usiness ƐƏ,Ɣѵ          ƐƑ,ƕƕ                 -Ɛƕ,ƒѷ
- 0usiness from prior �ears ƐѶƏ,ƏƏ        ƐƖƖ,ƒƕ               -Ɩ,ƕѷ
Total annual premiums ƐƖƏ,Ɣƕ    ƑƐƑ ,Ɛƒ          -ƐƏ ,Ƒѷ
Total single premiums Ɠƒ,ƐƐ          ƒѶ,ƏѶ                 Ɛƒ,Ƒѷ
Total direct bus iness  premiums  issued Ƒƒƒ,ѵѶ    ƑƔƏ ,ƑƐ          -ѵ ,ѵѷ
Indirect business ѵ,ƕƖ            ƕ,ƒѶ                   -Ѷ,Əѷ
Total direct and indirect bus iness ƑƓƏ,Ɠƕ    ƑƔƕ ,ƔƖ          -ѵ ,ѵѷ  

Financial year ƑƏƐƕ recorded a decrease of Ɛƕѷ in new business with annual premiums going from a 
premium volume of ŨƐƑĺƕƕ in ƑƏƐѵ to a volume of ŨƐƏĺƔѵ in ƑƏƐƕĺ Conversely, new business with 
single premiums showed an increase of Ɛƒѷ, going from ŨƒѶ million in ƑƏƐѵ to ŨƓƒ million in ƑƏƐƕĺ  

The premiums for indirect business recorded a decrease of Ѷѷ, due to the fact that, as of Ɛ �anuary 
ƑƏƏƖ, the Company no longer reinsured new business issued by ERGO Insurance NĺVĺ Belgi࣓ 
Őformerly Hamburg-Mannheimerő, as the treaty remained in place only for annual renewalsĺ  

The income for financial products, or products classified as such in compliance with the IAS ņ IFRS 
standards, amounted to ŨƐĺƑƓ million in ƑƏƐƕ Őincluding ŨƏĺѶƐ million in new businesső, a significant 
increase compared to ƑƏƐѵ, when production had been ŨƏĺƑƐ millionĺ  
 

 

Ѷĺ Trends in Claims and Redemptions 

The following table summari�es the overall data regarding the amount of claims settlements of the 
former company ERGO Previden�a at year end broken down by type, compared with data for ƑƏƐѵ 
Őamounts in Euro millionőĹ  

�mounts in Euro million
Amount at 

ƒƐņƐƑņƑƏƐ
Amount at 

ƒƐņƐƑņƑƏƐѵ
Change Őѷő change

Claims paid             ƓƐ,Ɩ                     ƒѵ,Ɣ              Ɣ,Ɠ ƐƔѷ
Redemptions paid             ƖѶ,Ɠ                   ƐƐƖ,Ɠ -          ƑƐ,Ə -ƐѶѷ
Maturities liquidated           ƔƐƓ,Ə                   ƓƒƑ,Ɩ            ѶƐ,Ɛ ƐƖѷ
Change in reserves for amounts to be paid             ƒƑ,Ə -                   ƐѶ,Ɣ            ƔƏ,Ɣ -Ƒƕƒѷ
$otal  gross          686Ķ3                  570 Ķ3         116Ķ0  20ѵ

Claims paid -             ѵ,Ə -                     ƕ,ѵ              Ɛ,ѵ -ƑƐѷ
Redemptions paid -           ƒƓ,Ѷ -                   Ɠƒ,ѵ              Ѷ,Ѷ -ƑƏѷ
Maturities liquidated -         ƐƓƖ,ƒ -                 ƐƓƖ,ѵ              Ə,ƒ Əѷ
Change in reserves for amounts to be paid -             Ɩ,Ɩ                     ƒƏ,Ѷ -          ƓƏ,ƕ -ƐƒƑѷ
$otal  portion 0orne 0� reinsurers -        200 Ķ0  -               170 Ķ0  -         30 Ķ0  18ѵ

Total including reinsurance        ƓѶѵ ,ƒ               ƓƏƏ,ƒ        Ѷѵ ,Ə  ƑƐѷ  
 

(amounts in Euro million)

2017 2016 Var. %

Direct business

Annual premiums

- new business  10,56  12,77 -17,3%

- business from prior years  180,00  199,37 -9,7%

Total annual premiums  190,57  212,13 -10,2%

Total single premiums  43,11  38,08 13,2%

Total direct business premiums issued  233,68  250,21 -6,6%

Indirect business  6,79  7,38 -8,0%

Total direct and indirect business  240,47  257,59 -6,6%

(amounts in Euro million)

Amount at 
31/12/2017

Amount at 
31/12/2016

Change (%) change

Claims paid  41,9  36,5  5,4 15%

Redemptions paid  98,4  119,4 -21,0 -18%

Maturities liquidated  514,0  432,9  81,1 19%

Change in reserves for amounts to be paid  32,0 -18,5  50,5 -273%

Total gross  686,3  570,3  116,0 20%

Claims paid -6,0 -7,6  1,6 -21%

Redemptions paid -34,8 -43,6  8,8 -20%

Maturities liquidated -149,3 -149,6  0,3 0%

Change in reserves for amounts to be paid -9,9  30,8 -40,7 -132%

Total portion borne by reinsurers -200,0 -170,0 -30,0 18%

Total including reinsurance  486,3  400,3  86,0 21%
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Ɩĺ Insurance Provisions 

Gross insurance provisions at ƒƐ December ƑƏƐƕ, including amounts to be paid, totaled ŨƖ,ƖѶѶ 
million, with a considerable increase compared to the provisions allocated at the end of ƑƏƐѵ, totaling 
ŨƓ,ƔƔƖĺƕ millionĺ  

They include shadow accounting of ŨƓƒƏĺƐ million, Value in Force ŐVIFő of ŨƑƏƑĺƕƓ million, and 
actuarial provisions relating to policies of ŨѶ,ѶƏƏĺƖƕ million with a revaluation clause linked to 
segregated fundsĺ The amount of provisions can be broken down as follows Őamounts in Euro milionőĹ  

�mounts in Euro million

ƑƏƐƕ 
former  EP

ƑƏƐƕ 
former  EVA Ƴ  
former  OMWI

ƒƐņƐƑņƑƏƐƕ
Total ƒƐņƐƑņƑƏƐѵ

Provisions for policies ľFondo EUROVITA ƑƏƏƏĿ ƐĺƏƖƏ,ƒƑ            -                    ƐĺƏƖƏ,ƒƑ            ƐĺƔѵƔ,ƕƒ            
Provisions for policies ľFondo EUROVITA Nuovo SecoloĿ ƑĺƏƑƔ,ѶƏ            -                    ƑĺƏƑƔ,ѶƏ            ƐĺƖƐƒ,Ɩƒ            
Provisions for policies ľFondo EUROVITA Nuovo PPBĿ ƓƒƏ,ѵƕ              -                    ƓƒƏ,ѵƕ              ƓƒƏ,ƔƔ              
Provisions for policies ľFondo EUROVITA EurorivĿ -                    ƒĺƑƐƕ,ƕѶ            ƒĺƑƐƕ,ƕѶ            -                    
Provisions for policies ľFondo EUROVITA FuturivĿ -                    ƐƐ,ƕƏ                ƐƐ,ƕƏ                -                    
Provisions for policies ľFondo EUROVITA PrimarivĿ -                    ƑĺƏƏƐ,ƐƏ            ƑĺƏƏƐ,ƐƏ            -                    
Provisions for policies ľFondo EUROVITA SmartĿ -                    ƑƐ,ƑƔ                ƑƐ,ƑƔ                -                    
Provisions for policies ľFondo EUROVITA Previden�aĿ -                    Ƒ,ƒѵ                  Ƒ,ƒѵ                  -                    
Total  insurance provis ions  of segregated funds ƒĺƔƓѵ ,ƕƖ       Ɣ ĺƑƔƓ ,ƐѶ       Ѷ ĺѶƏƏ ,Ɩƕ       ƒ ĺƖƐƏ ,ƑƐ       

Provisions for pure risk policies ƓƏ,ƒƓ                ѶѶ,ѵѶ                ƐƑƖ,ƏƑ              ƔƔ,ƏѶ                
Supplementary provisions Ɠ,ƔƔ                  Ѷ,ѶƔ                  Ɛƒ,ƓƏ                ƐƐ,ƕƐ                
Technical provisions for indirect business ƕѶ,Ɣƒ                -                    ƕѶ,Ɣƒ                ƕѵ,ƕƐ                
Total  pure actuar ial  reserves ƒĺѵƕƏ ,ƑƐ       Ɣ ĺƒƔƐ ,ƕƐ       Ɩ ĺƏƑƐ ,ƖƑ       Ɠ ĺƏƔƒ ,ƕƐ       

Provisions for Unit Linked policies ƐѶ,ƒƏ                ƕѶ,ƖѶ                Ɩƕ,ƑѶ                Ɛƕ,ƒѶ                
Provisions for supplementary policies ƐƐ,ƓƑ                Ə,ƑƐ                  ƐƐ,ѵƒ                Ɛƒ,ƕƑ                
Other technical provisions ƐƖƏ,ƏƓ              ƒƓ,ƒƓ                ƑƑƓ,ƒѶ              Ɛѵƒ,ƑѶ              
Shadow Reserves ƑѵƐ,Ɛƕ              ƐѵѶ,ƖƓ              ƓƒƏ,ƐƐ              ƒƐƐ,ƔƔ              
VIF ƑƏƑ,ƕƓ              ƑƏƑ,ƕƓ              
TOTAL INSURANCE PROVISIONS ƓĺƐƔƐ ,ƐƓ       Ɣ ĺѶƒѵ ,Ɩƒ       Ɩ ĺƖѶѶ ,Əѵ       Ɠ ĺƔƔƖ ,ѵƓ        

Actuarial reserves relating to adjustable policies take into account the returns attributable under the 
specific contractual conditionsĺ  

Other technical provisions, amounting to ŨƑƑƓĺƒѶ million ŐŨƐѵƒĺƑѶ million in ƑƏƐѵő, include 
provisions for future management expenses of ŨƑƖĺƑ million, provisions for amounts to be paid of 
ŨƐѶƖĺƓƒ million, and supplementary provisions of ŨƐƓĺѵ million Őwhich include ŨƖĺƖ million due to the 
supplementary provision for decreases in rates pursuant to Article ƐѶƏƐ of the Italian Civil Codeőĺ  
 

 

ƐƏĺ Deferred Acquisition Costs and Deferred Income Revenue 

	eferred acquisition costs  

The amount of deferred acquisition costs on Insurance and Investment products with DPF was 
ŨƑѶĺƖƑ million at ƒƐ December ƑƏƐƕ compared to ŨƑƑĺƐѵ million at ƒƐ December ƑƏƐѵĺ  

Deferred acquisition costs on investment products, classified under ľOther assetsĿ, include any 
welcome bonus granted to customersĺ  

The value of deferred acquisition costs at ƒƐ December ƑƏƐƕ on Investment products amounted to 
Ũƕƒĺƒ million, against ŨƏĺƑѵ million in ƑƏƐѵĺ The change is substantially due to the contribution to 
the merger transaction Őequal to ŨƕƑĺƖƓ millionőĺ  

  
 

(amounts in Euro million)
2017 

former EP
2017 

former EVA + 
former OMWI

31/12/2017
Total 31/12/16

Provisions for policies “Fondo EUROVITA 2000”  1.090,32  -    1.090,32  1.565,73 

Provisions for policies “Fondo EUROVITA Nuovo Secolo”  2.025,80  -    2.025,80  1.913,93 

Provisions for policies “Fondo EUROVITA Nuovo PPB”  430,67  -    430,67  430,55 

Provisions for policies “Fondo EUROVITA Euroriv”  -    3.217,78  3.217,78  -   

Provisions for policies “Fondo EUROVITA Futuriv”  -    11,70  11,70  -   

Provisions for policies “Fondo EUROVITA Primariv”  -    2.001,10  2.001,10  -   

Provisions for policies “Fondo EUROVITA Smart”  -    21,25  21,25  -   

Provisions for policies “Fondo EUROVITA Previdenza”  -    2,36  2,36  -   

Total insurance provisions of segregated funds  3.546,79  5.254,18  8.800,97  3.910,21 

Provisions for pure risk policies  40,34  88,68  129,02  55,08 

Supplementary provisions  4,55  8,85  13,40  11,71 

Technical provisions for indirect business  78,53  -    78,53  76,71 

Total pure actuarial reserves  3.670,21  5.351,71  9.021,92  4.053,71 

Provisions for Unit Linked policies  18,30  78,98  97,28  17,38 

Provisions for supplementary policies  11,42  0,21  11,63  13,72 

Other technical provisions  190,04  34,34  224,38  163,28 

Shadow Reserves  261,17  168,94  430,11  311,55 

VIF  202,74  202,74 
TOTAL INSURANCE PROVISIONS  4.151,14  5.836,93  9.988,06  4.559,64 
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	IR Ŏ	eferred Income Revenueŏ 

The value of DIR at ƒƐ December ƑƏƐƕ of investment products amounted to Ũѵĺƕ million, compared 
to ŨƏĺƒ million in ƑƏƐѵĺ The change is linked to the merger transaction, which contributed ŨѵĺƔ 
millionĺ  

 

 

ƐƐĺ Transactions with Reinsurers 

In ƑƏƐƕ, the CompanyĽs reinsurance policy was confirmedĺ In recent financial years, it had witnessed 
a declining participation of reinsurers in the GroupĽs positive results, with a consequent lower 
reinsuranceĺ  

 

The main reinsurance treaties areĹ  

Ɛĺ Risk premium reinsurance, which operates on products with mortality or disability risk 
component Őwith Munich RE Italyő relating to the merging companyĸ  

Ƒĺ Risk premium quota reinsurance of ƖƏѷ of the death risk Őwith SWISS REő relating to the 
merged company OMWIĸ  

ƒĺ Risk premium reinsurance, which operates on products with mortality or disability risk 
component ŐƐƏƏѷ reinsurance with Scor Italia and RGA International with a ƔƏѷ stake in 
excess of the capital retainedő relating to the merged company Eurovita Assicura�ioniĸ  

Ɠĺ Commercial premium quota reinsurance on fixed-term adjustable product with provisional 
commission account Őreinsurance of ƕƏѷ with Hannover Ruckő relating to the merged company 
Eurovita Assicura�ioniĸ  

Ɣĺ Commercial premium quota reinsurance on collective policies combined with repayable loans 
by transferring one-fifth of the pension ŐƖƔѷ reinsurance with Toa RE - at ƔƏѷ - and Mapfre 
RE - at ƓƔѷő relating to the merged company Eurovita Assicura�ioniĸ  

ѵĺ New commercial premium quota reinsurance Treaty on collective policies in the event of death 
and permanent disability, relating to the merged company Eurovita Assicura�ioniĺ  

The CompanyĽs business result for ƑƏƐƕ Őrelating to Ergo Previden�a aloneő was a loss of ŨƐƔĺƖ 
million, compared to a loss of ŨƑѵĺƕ million for ƑƏƐѵĺ  
�mounts in Euro thousand

Commĺ Reinsĺ Risk Reinsĺ Commĺ Reinsĺ Risk Reinsĺ
Premiums Ceded ƔƔĺƐƏƖ-         ƑĺƔƔƒ-               ѵƐĺѵƑƏ-            ƑĺѵƒƏ-              
Claims ƓĺƖѵƕ           ƖѶƔ                  ѵĺѵƏƏ              ƖƕƏ                 
Redemptions ƒƓĺƕƖƒ         -                   ƓƒĺѵƓƏ            -                  
Maturities ƐƓƖĺƒƔƐ       -                   ƐƓƖĺѵƑƏ          -                  
Change in reserve ƖƖĺƕƓƔ-         ƑƑѶ-                  ƐƏƔĺƒѶƏ-          ƐѵƏ-                 
Commissions ƓĺѵƏѵ           ƔƏ                     ƔĺƔѶƏ              ƕƑƏ                 
Other technical income and charges ƐƒѶ               ѵƔѵ                  ƐĺƑƖƏ-              -                  
$echnical su0 total 39.001      1.090-           37.150        1.100-          
Interest on deposits ƔƒĺѶƏƏ-         -                   ѵƑĺѶƏƏ-            -                  
Total ƐƓĺƕƖƖ-      ƐĺƏƖƏ-           ƑƔĺѵƔƏ-        ƐĺƐƏƏ-          
GRAND TOTAL

ƑƏƐƕ ƑƏƐѵ

-ƐƔĺѶƖƖ -ƑѵĺƕƔƏ  
With regard to outward reinsurance, there are still contracts in place with Ergo Vida and FIATC, 
companies operating on the Spanish market, although they only concern the management of annual 
renewals of the portfolio ceded up to ƑƏƏƓĺ Starting from ƑƏƏѵ, the former company Ergo 

(amounts in Euro thousand)

2017 2016

Comm. Reins. Risk Reins. Comm. Reins. Risk Reins.
Premiums Ceded -55.109 -2.553 -61.620 -2.630 
Claims  4.967  985  6.600  970 
Redemptions  34.793  -    43.640  -   
Maturities  149.351  -    149.620  -   
Change in reserve -99.745 -228 -105.380 -160 
Commissions  4.606  50  5.580  720 
Other technical income and charges  138  656 -1.290  -   
Technical sub total  39.001 -1.090  37.150 -1.100 
Interest on deposits -53.800  -   -62.800  -   
Total -14.799 -1.090 -25.650 -1.100 
GRAND TOTAL  -15.899  -26.750
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Previden�a entered into an outward reinsurance treaty covering a ƑƏѷ quota of new business of the 
company ERGO Insurance NĺVĺ Belgi࣓ Őformerly Hamburg Mannheimer Belgiumőĸ as of �anuary ƑƏƏƖ, 
as previously mentioned, the treaty was not renewed and the reinsurance only concerns the 
management of annual renewals related to contracts concluded previouslyĺ  

The business result recorded an increase of ŨƏĺƓƔ million, from ŨƑĺƏƓ million in ƑƏƐѵ to ŨƑĺƓƖ 
million in ƑƏƐƕĺ  
�mounts in Euro thousand

result of indirect bus iness  ƑƏƐƕ ƑƏƐѵ
Premiums borne ѵĺƕƖƑ              ƕĺƒƏƓ                 
Claims ƓĺƐѵƑ-              ƒĺƔƔƑ-                 
Redemptions -                 -                     
Maturities -                 -                     
Change in reserve ƐĺѶƑƓ-              ƒĺƏƓƔ-                 
Commissions ƖƖ-                  -                     
Change in DAC ƒƒƏ-                ѵƓƏ-                    
Interest ƑĺƐƑѵ              ƐĺƖѶѵ                 
Other net technical income -                 -                     
Profit and Loss Account ƐƏ-                  ƐƏ-                      
Total indirect bus iness ƑĺƓƖƒ         Ƒ ĺƏƓƒ            

Commercial Outward Reinsurance

 
 

 

ƐƑĺ Research ş Development and New Products 

In early ƑƏƐƕ, the former company Ergo Previden�a was engaged in the usual updating of the 
contract material relating to the portfolio products, as required by the applicable Insurance 
Regulations, with particular reference to the annual update of data relating to Class III products, as 
per CĺOĺNĺSĺOĺBĺ Őstock exchange authorityő regulation - deadline ƒƐ March - and the insurance 
Individual Pension Plans, as per CĺOĺVĺIĺPĺ Ősupervisory authority on pension fundső regulations - 
deadline ƒƐ March -, and Class I and multi-class products, as required by IĺVĺAĺSĺSĺ Őinsurance 
supervisory authorityő - deadline ƒƐ May -ĺ  

With regard to the strategic evolution of the product range relating to the banking channel, the 
savings product was launched with Eurovita "mart coupons during ƑƏƐƕ, with the new "��R$ 
"egregated funds as underlyingĸ at the same time, the development activity of PPI-type products was 
reali�ed through leading brokersĺ 

Simultaneously with the development of standard multi-class products, the former company EVA 
launched the product Eurovita Investi e Consolida, which was a novelty due to its functional 
characteristics, with a quarterly activation of $ransferĶ $ahe �rofitĶ and Installment 	ou0ling servicesĺ  

Another great new product was represented by "uperpir and "uperpir Custom unit products, which are 
contractual relationships ŐLaw Noĺ ƑƒƑ of ƐƐ December ƑƏƐѵő that allow the Investor-Contracting 
party to pay sums of money into a long-term Individual Savings Plan and offers the opportunity to 
benefit from a total exemption from withholding taxes and substitute taxes on any capital gains, 
provided that they are held in the same plan without any interruption for at least Ɣ yearsĺ  

With regard to the strategic evolution of the agency networkĽs product range, the streamlining of 
savings products available in the catalog took place in the first half of ƑƏƐƕ, which led to the decision 
to suspend the placement of ľhistoricĿ products such as $raguardi UniciĶ "olidamenteĶ 	imensione 
uturo and �ianificare 2.0, shifting the commercial interest for Class I savings products exclusively 
towards the new product called ľ"olido uturoĿ, launched in the month of Mayĺ The great new 
feature of "olido uturo consists in the introduction of the ľbest-ofĿ mechanism, which has never 
been used until now and makes it possible to ľquantifyĿ the return obtained for the customer only at 

(amounts in Euro thousand)

Commercial Outward Reinsurance  

Result of indirect business 2017 2016

Premiums borne  6.792  7.304 

Claims -4.162 -3.552 

Redemptions  -    -   

Maturities  -    -   

Change in reserve -1.824 -3.045 

Commissions -99  -   

Change in DAC -330 -640 

Interest  2.126  1.986 

Other net technical income  -    -   

Profit and Loss Account -10 -10 

Total indirect business  2.493  2.043 
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the time of the benefit, without consolidating annuallyĺ Therefore, the return is obtained by the 
segregated fund year by year, as was the case with previous products Őreferred to as ratchet fundsőĺ  

In the period between the beginning of March and the end of November, the former company Ergo 
Previden�a managed the Merger Plan second phase for individual pension schemes in its portfolio 
currently being placed and called ERGO �ensione 	omaniĹ with this project, called ľƑƏƐƕ Merger 
PlanĿ, ERGO Previden�a effectively completed the streamlining process of individual pension 
schemes in its portfolio Őat the beginning of ƑƏƐƕ it was made up of ƕ different products, including 
ERGO �ensione 	omaniő, agreed with CĺOĺVĺIĺPĺ as early as ƑƏƐƔ at the time of the submission of the 
application for the new individual pension schemeĺ Phase Ƒ of the ƑƏƐƕ Merger Plan involved two 
different products Őuturo per $e and "tilnovoő, for which the positions in place were transferred from 
the original product to the new ERGO �ensione 	omani at no cost with prior notice to the customer 
and hisņher subsequent acceptanceĺ The transaction ended around mid-November ƑƏƐƕ, with the 
effective transfer of all the participating positions and simultaneous closure of the two directly 
involved individual pension schemes in the portfolioĺ  

With regard to the product range of the advisersĽ network, in the first half of ƑƏƐƕ, product 
development activities of the former company OMWI focused on the creation of new internal fund 
financial solutions created specifically for the FinecoBank SĺpĺAĺ networkĺ In particular, two new unit-
linked products called Core Unit $arget and �dvice Unit $arget were createdĺ They allow the customer 
to access the investment by initially paying capital into a low-risk internal fund and then gradually 
transferring it through automatic switch operations into other internal funds at the customerĽs choiceĺ 
At the same time, the investment solutions of FinecoBank external fund products being placed were 
completed with the inclusion of internal fundsĺ  

During the year, the former company OMWI consolidated its customi�ed product development 
activities for the Private customer segment, both internal and external funds, which resulted in sales 
of approximately Ũ ƒƏ millionĺ  

Furthermore, in order to continue offering its customers an increasingly diversified and high quality 
range of external funds, the open architecture platform was enriched with the addition of new UCIs 
and new asset management companiesĺ  

At the end of ƑƏƐƕ, the Company made a further update of the contractual materials relating to all 
products, which became necessary as a result of the merger by acquisition of Old Mutual Wealth 
Italy and Eurovita Assicura�ioni into ERGO Previden�a SĺpĺAĺ with the resulting creation of the new 
insurance company called Eurovita SĺpĺAĺ The update activity of texts, in parallel with the rebranding 
of the contractual materials, successfully occupied the entire last quarter of ƑƏƐƕ, in order to have 
everything at disposal by ƒƐ December ƑƏƐƕ, iĺeĺ the formal effective date of the mergerĺ  

Finally, it should be reported that a considerable effort was made by the Company in defining and 
implementing the �ID Ő�ey Information Documentő, iĺeĺ the new pre-contractual document prepared 
in adoption of the European legislation called PRIIPS ŐPackaged Retail Investment Insurance-Based 
Productső, whose entry into force was initially scheduled for Ɛ �anuary ƑƏƐƕ, but was later postponed 
to Ɛ �anuary ƑƏƐѶĺ  

Throughout ƑƏƐƕ, the Company analy�ed the reference legislation and prepared the required new 
disclosures by implementing a strategic project that, being well-structured within the corporate 
priorities, allowed the Company to meet the European legislation requirements with success, fully 
respecting the deadlineĺ The acquisition of Eurovita Assicura�ioni by the Group, already comprising 
the companies Ergo Previden�a and Old Mutual Wealth Italy, which took place in August ƑƏƐƕ, and 
the merger of those three companies into a single company, Eurovita SĺpĺAĺ, at the end of the year 
laid the foundations for the establishment of a new insurance enterprise of primary importance in the 
Italian market, increasingly involved in expanding its distribution network and developing new 
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products in the life sectorĺ As early as the last quarter of the year, the commitment to prepare ideas, 
both in terms of business and in terms of product development, for the ƑƏƐѶ plan was remarkableĺ  

 

 

Ɛƒĺ Personnel and Specific Training 

During ƑƏƐƕ, the companies ERGO Previden�a, Old Mutual Wealth Italy, and Eurovita Assicura�ioni 
were involved in the integration process that enabled the new company Eurovita SĺpĺAĺ to be 
established on ƒƐ Decemberĺ  

In this context, in the first months of the year, the CompanyĽs personnel was involved in specific and 
cross-departmental training activities, based on the training needs identified by the individual 
Companiesĺ Eurovita Assicura�ioni completed the training activities set out in the corporate plan 
funded by ondo �anche �ssicurazioni ŐFBA, Banking and Insurance Fundő, approved in ƑƏƐѵ, which 
provided for training courses to be given in the period between �une ƑƏƐѵ and �une ƑƏƐƕ to support 
the evolution of human capital and the main business projects Őgovernance, innovation, etcĺőĺ ERGO 
Previden�a and Old Mutual Wealth Italy carried out individual training initiatives mainly focusing on 
regulatory aspectsĺ  

In August, the companies ERGO Previden�a and Eurovita Assicura�ioni submitted two separate but 
coordinated corporate training plans to ondo �anche �ssicurazioniĺ The plans, shared with 
management, were prepared in line with the GroupĽs needs and taking into account the operations in 
progressĺ Both plans were admitted to fundingĺ  

These plans include training courses in technical, managerial, IT matters, and foreign languagesĺ They 
also include initiatives on equal opportunities and on wellness, such as �ego "erious �la� for parents 
and children, and the information desk for familiesĺ 

In the last part of the year, courses on communication, corporate processes, and time and resource 
management were activatedĺ Technical courses were also provided on digital innovation, 
management control, and any skills deemed useful for people that would be holding new positions 
within the Companyĺ  

During the year, Business English courses were provided to the CompanyĽs management teamĺ  

 

 

ƐƓĺ Pending Litigation and Provisions for Risks 

The provisions amounting to ŨƑƑĺƐѶ million ŐŨƐƓĺѵ million in the previous year - ŨƑƑĺѵ million on a 
like-for-like basiső include the allocations made for the voluntary redundancy funds for employees 
and the pension schemes to cover severance indemnities for the CompanyĽs agents, taking into 
account their effective recoverabilityĺ They also include the risks of losing tax disputes and other 
pending disputes Őwith former agents, former employees, policyholders, and suppliersőĺ  

The change compared to the previous financial year is mainly due to a contribution of ŨƐƐ,ƔƖѶ 
thousand of the merged companies ŐŨѵ,ѵƒƏ thousand attributable to the former company EVA and 
ŨƓ,ƖѵѶ thousand to the former company OMWIő and to a reduction of ŨƓ,ƏƔƕ thousand for the 
periodĺ  

A summary of the changes in provisions is shown below, starting from the value on a like-for-like 
basis at ƒƐ December ƑƏƐѵ, broken down by the single companies mergedĹ  
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�mounts in Euro thousand

Amount at 
ƒƐņƐƑņƑƏƐѵ

Incr ĺ From 
merger

Change for the 
per iod

Amount at 
ƒƐņƐƑņƑƏƐƕ

Tax l itigation ƐĺƕƓƑ         Ɛ ĺƏƔƓ            ƑѶƔ-              Ƒ ĺƔƐƐ           
of �hichĶ former E(� - Refund Claim 330                        
of �hichĶ former E(� - I.R.�.�. appeal 461                        
of �hichĶ former O�)I 1720

Prov is ions  for  defaulted index-linked policies ƒĺƏѶƖ         -               Ɣƕ-                ƒ ĺƏƒƑ           
of �hichĶ former E(� 3.032                    

Sundry  disputes  with third par ties ƐƓƏ            Ɛ ĺƐƐѶ            ƐƏ-                Ɛ ĺƑƓѶ           
of �hichĶ former E(� 1.004                    
of �hichĶ former O�)I 110                        
of �hichĶ former E� 134

Agency  network provis ions ƓĺƖƔƕ         Ƒ ĺѵƓƑ            -               ƕ ĺƔƖƖ           
of �hichĶ former E� - �gents' pension scheme 5.099                    
of �hichĶ former E� - Restructuring of agenc� net�orh 2.500                    

L itigation with agency  network Ѷƒѵ            ƐƓƕ               ƐƏƖ-              ѶƕƓ              
of �hichĶ former E� 874

Sundry  disputes  with customers ƑĺƓƏƔ         ƒƐѵ               Ɛ ĺƐѵƐ-           Ɛ ĺƔѵƏ           
of �hichĶ former E� 857                        
of �hichĶ former O�)I 647                        
of �hichĶ former E(� 56                           

Redundancy  benefits  and other personnel prov is ions ƕĺƒƕƒ         Ɠ ĺƒƒƕ            ѵ ĺƒƓƖ-           Ɣ ĺƒѵƐ           
of �hichĶ former E� 1.128                    
of �hichĶ former O�)I 2.482                    
of �hichĶ former E(� 1751

Other prov is ions ƑĺƐƏƓ         -               Ƒ ĺƐƏƓ-           -              
of �hichĶ former O�)I 1.048                    
of �hichĶ former E(� 1056

Total P rov is ions ƑƑĺѵƓѵ       Ɩ ĺѵƐƓ            ƐƏĺƏƕƔ-          ƑƑĺƐѶƔ          

The main provisions at ƒƐ December ƑƏƐƕ are analy�ed belowĹ  

 
$ax litigationث 

- former company EVAĹ ŨƒƒƏ thousand allocated for the refund claims relating to taxes for ƑƏƏƓ, 
submitted in ƑƏƏƕ, whose appeal is still pending before the Court of Cassation, and provisions of 
ŨƓѵƐ relating to the tax litigation concerning the denied IĺRĺAĺPĺ Őregional tax on productive activitieső 
refund for ƐƖƖѶ and related interestĺ The provisions cover the entire amount of recogni�ed principal 
and interest that had been set aside up to financial year ƑƏƐƔĸ  

- former company OMWI for tax litigation for the tax years ƑƏƏƕ and ƑƏƏƖĹ total provisions of 
ŨƐ,ƕƑƏ thousand for taxes and penalties relating to tax litigation for the tax periods ƑƏƏƕ ŐŨƒƕƏ 
thousand allocatedő, ƑƏƏƖ ŐŨƐ,ƒƔƏ thousand allocatedőĺ During the course of ƑƏƐƕ, the provision 
relating to the tax period ƑƏƏѵ for higher IĺRĺAĺPĺ assessed by the Italian Revenue Agency was 
canceled because it was requested to suspend the proceedings before the Tax Court and the 
suspension will be in effect until ƒƐ December ƑƏƐѶ, with subsequent termination of the 
proceedingsĺ Also for ƑƏƏƕ, the provision Őof ŨƒƕƏ thousandő relates to higher IĺRĺAĺPĺ assessed by 
the Italian Revenue Agencyĺ In ƑƏƐƔ, the Company had appealed to the Court of Cassation, against 
which the Italian Revenue Agency brought counterclaimsĺ Since the date of the hearing has not been 
set yet, the amount has been kept unchanged compared to ƑƏƐѵĺ The assessment on the tax period 
ƑƏƏƖ concerns both IĺRĺAĺPĺ and IĺRĺEĺSĺ Őcorporate income taxőĺ In ƑƏƐƕ, the Company submitted a 
conciliation proposal, but no date has yet been set for the discussion of the dispute before the 
appellate �udgesĺ  

�rovisions for defaulted index-linhed productsĹ provision for index-linked policies with defaulted bond 
component whose contractors have not yet adhered to customer care initiatives and for which 
individual settlement agreements will be defined in the futureĺ  
  

(amounts in Euro thousand)

Amount at 31/12/2016 Incr. From merger Change for the period Amount at 31/12/2017
Tax litigation  1.742  1.054 -285  2.511 
of which, former EVA - Refund Claim  330 
of which, former EVA - I.R.A.P. appeal  461 
of which, former OMWI 1720

Provisions for defaulted index-linked policies  3.089  -   -57  3.032 
of which, former EVA  3.032 

Sundry disputes with third parties  140  1.118 -10  1.248 
of which, former EVA  1.004 
of which, former OMWI  110 
of which, former EP 134

Agency network provisions  4.957  2.642  -    7.599 
of which, former EP - Agents' pension scheme  5.099 
of which, former EP - Restructuring of agency network  2.500 

Litigation with agency network  836  147 -109  874 
of which, former EP 874

Sundry disputes with customers  2.405  316 -1.161  1.560 
of which, former EP  857 
of which, former OMWI  647 
of which, former EVA  56 

Redundancy benefits and other personnel provisions  7.373  4.337 -6.349  5.361 
of which, former EP  1.128 
of which, former OMWI  2.482 
of which, former EVA 1751

Other provisions  2.104  -   -2.104  -   
of which, former OMWI  1.048 
of which, former EVA 1056
Total Provisions  22.646  9.614 -10.075  22.185 
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(arious disputes �ith third partiesĹ the amounts relate to allocations made against certain or probable 
lawsuits related to leased properties, reimbursement for local renovation work, and pending disputes 
with suppliers and third partiesĺ  

�genc� net�orh provisionsĹ provision for retirement benefits to cover severance indemnities for the 
CompanyĽs agents, taking into account their effective recoverability and provisions relating to 
allocations for restructuring the agency networkĺ  

(arious disputes �ith the agenc� net�orhĹ this includes allocations for risks of losing pending disputes 
with former agentsĺ  

(arious disputes �ith customerĹ these provisions include allocations for the risks of losing pending 
disputes with policyholders and former policyholdersĺ  

(oluntar� redundanc� incentives and other provisions relating to personnelĹ allocations for the voluntary 
redundancy of management personnel, voluntary redundancy of employees and incentives for 
employed personnelĺ  

 

 

ƐƔĺ Equity and Financial Management 

Also in ƑƏƐƕ the European bond markets, the CompanyĽs main strategic investment area despite the 
marked diversification that characteri�es its investments, continued to be influenced by the volatility 
driven, among other things, by the various electoral rounds in member countries of the Euro Area 
ŐHolland, France, Germany, and lastly Italy at the beginning of ƑƏƐѶő and by pressures on the EU 
Őalready taxed by the Brexit affairő and on the public debts of the peripheral countries and links with 
the banking systemĺ Despite some bullish trends also linked to the increase in US interest rates and 
the higher spreads between the various countries, mostly linked to the mentioned political factors, 
the umbrella provided by the ECB through its accommodative monetary policies Őextended even if 
with reduced volumes until at least a good part of ƑƏƐѶő in any case guaranteed substantial stability 
both in the rate curve and in the value of spreadsĺ However, Italy was more exposed than the other 
peripheral countries due to its high public debt against a weak growth even in a positive environment 
throughout all countries Őincluding Spain and Portugalő and to the stress to which the national banking 
system was subjected with the final breakout of the numerous banking crises that were resolved 
more or less positively with the nationali�ation of Banca MPS, the disappearance of two Veneto 
Banks acquired by Banca Intesa, and the various more or less final solutions regarding the other 
minor banking crises Őstarting from Carige up to Banca Etruria etcĺőĺ 

The Fed instead was the first to go towards a definitive exit from an accommodative policy and, after 
the suspension of the QE programs, embarked on a path of interest rate increase Őfour increases are 
expected in ƑƏƐѶő, which led to a rise in US Treasury rates along the curveĺ  

Despite a more marked volatility and a bullish tendency, the year ƑƏƐƕ was also characteri�ed by a 
situation of low interest rates along the curve including the middle part, iĺeĺ the main investment 
objective for the Company considering its ALM investment strategyĺ This situation continued to 
adversely affect the returns on new investments and therefore the ordinary profitability of the bond 
portfolio, although at the same time it continued to favor the level of latent market capital gainsĺ 

The investing activities carried out by the merging company during the financial year were directed 
towards government and corporate issues seeking returns consistent with the commitments 
undertaken with policyholders by paying particular attention to asset qualityĹ exposures to Italian 
government bonds were kept substantially stable Őhowever, historically they were appreciably 
contained compared to the markető, while exposures to the Spanish BONOS slightly increased and, 
on the wake of improvements, exposures to the Portuguese government bonds were opened seeking 
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returns consistent with the commitments undertaken and at the same time confirming and increasing 
the strong diversification of the portfolio thanks to the improved European scenarioĺ In order to 
ensure greater risk diversification and reduce direct exposures to individual issues, the investment in 
UCI units and ETF shares speciali�ed in corporate bonds of the Euro area was also maintainedĺ These 
investments always meet the requirements set by the corporate directivesĺ 

The extraordinary activity carried out on the portfolio of the former company Eurovita Assicura�ioni 
starting from September ƑƏƐƕ is worthy of noteĺ The Company had an exposure to Italian 
government securities of approximately ѶƏѷ, considered not in line with the GroupĽs investment 
policies, as well as excessively risky in terms of impacts on the Solvency II Own Funds due to the 
excessive volatility of the spreadĺ Italian government securities exceeding the GroupĽs target were 
therefore sold either through spot transactions Őapproximately ŨƐĺѶ billionő or forward transactions 
ŐŨƏĺѵ billionőĺ The liquidity generated was reinvested in government bonds in the Euro Area, 
immediately diversifying the risk and safeguarding the companyĽs capital strengthĺ This necessarily led 
to a reduction in the returns of the segregated funds involved, as well as a contraction of the resultĺ 
In order to guarantee an adequate profitability for the shareholder and remunerate the commitments 
undertaken with policyholders, the Company is taking steps to find more remunerative investments, 
through a targeted strategic asset allocation, which are in any case included in the CompanyĽs 
investment policiesĺ All the effects of these transactions impacted the merged companyĽs Income 
Statementĺ After the merger, the Company posted such result in shareholdersĽ equity directlyĺ 

The net investment result, only relating to the former company ERGO Previden�a, equal to ŨѶƔĺƐ 
million, decreased compared to the previous financial year Ődown ƑƏĺƓѷ by ŨƑƐĺѶ million compared 
to ŨƐƏѵĺƖ million in ƑƏƐѵőĺ In particular, there was a reduction in investment income of ŨƒƓĺƔ million, 
due to lower interest income of ŨƐѶĺƐ million, lower reali�ed gains of ŨƐƑĺƕ, and a reduction in other 
income of Ũƒĺѵ millionĺ The income reduction was partially offset by a decrease in financial charges 
for a total of ŨƐƏĺƕ million, which includes ŨƖ million in interest expenseĺ Net income from financial 
instruments at fair value through profit or loss also contributed a benefit, for a total of ŨƑ millionĺ  

In particular, the ordinary component, net of reinsurance interest expense, stood at ŨƕƐĺƑ million, 
compared to ŨѶƒĺƖ million in ƑƏƐѵ, down by ƐƔĺƑѷ thanks to the reinsurance interest expense, 
which dropped from ŨѵƑĺѶ million in ƑƏƐѵ to ŨƔƒĺѶ million in ƑƏƐƕĺ Income from investments 
without the impact of reinsurance costs was affected by the decrease in the average balance of the 
overall portfolio Ődown ƐƐĺƓѷő, as well as by the persistence of a situation of exceptionally low 
interest rates, which also continued to adversely affect the returns on investments in ƑƏƐƕ ŐƒĺƑѵѷ 
compared to ƒĺƓѶѷ in ƑƏƐѵőĸ despite the adverse impact of these trends, overall the portfolio proved 
its ability to generate returnsĺ  

Net reali�ation gains Őgain of ŨƐƑĺѵ million against a gain of ŨƑƓĺѵ in ƑƏƐѵő were the result of a 
plurality of portfolio strategies, carried out in a particularly favorable price environment, such as the 
optimi�ation of the ALM structure of some portfolios, participation in market tenders, partial 
consolidation of accumulated income, as well as additional gains distributed by alternative 
investments in Private Equity fundsĺ  

After the impairment recorded in the previous financial year ŐŨƐ millionő due to the final write-downs 
of investments held in national banking institutions ŐVeneto Banca and Banca Popolare di Spoletoő, 
the valuation on the merging companyĽs portfolio at the end of ƑƏƐƕ did not reveal any permanent 
loss in valueĺ Likewise, the same applied to embedded portfolios gave a negative resultĺ  

The result arising from ľFinancial assets at fair value through profit or lossĿ generated a positive result 
Őgain of ŨƐĺƓ million compared to a loss of ŨƏĺƕ million in ƑƏƐѵő, exclusively linked to the 
performance of Unit-Linked Internal Funds, which benefited from the good performance of the 
equity markets in which portfolios are mainly investedĺ  
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(aluation of Investment �ortfolio 

The CompanyĽs total investment portfolio at book value, after the merger transaction, amounted to 
ŨƐƕ,ѵƖƖ million at ƒƐ December ƑƏƐƕ ŐŨƓ,ƓѶƑĺƑ million at ƒƐ December ƑƏƐѵ, ŨƐƕ,ѵѵƒ million on a 
like-for-like basisőĺ  

The duration of the companyĽs post-merger securities portfolio is approximately Ɣĺѵ yearsĺ  

The ľLoans and receivablesĿ portfolio, equal to ŨƔƐѶĺƕ million ŐŨƒƏѵ million in ƑƏƐѵ, ŨƔƓƖĺƔ on a 
like-for-like basiső, represents ƑĺƖѷ of the total portfolio at ƒƐ December ƑƏƐƕ, highlighting net 
theoretical valuation gains of ŨƑѵĺƐ million, which was stable compared to the same figure for ƑƏƐѵ 
ŐŨƒƓĺƓ millionő despite the decrease in the average duration, now ƔĺƑ years ŐƔĺѵ years in ƑƏƐѵőĺ  

The portfolio of ľAvailable for sale financial assetsĿ ŐAFSő, equal to ŨƖ,ƒƒѶĺƑ million ŐŨƓ,ƐƔƏĺƕ million 
in ƑƏƐѵ, ŨƖ,ƑƔƕ million on a like-for-like basiső, represents ƔƑĺѶѷ of total portfolio and highlights a 
positive Equity Reserve of ŨƑѶƓĺƔ million, down from the value recorded in the previous financial 
year, iĺeĺ ŨƒѶƐĺƖ millionĺ The performance of the Equity Reserve was affected by the contraction of 
the portfolio due to maturities, despite the average duration of the merging companyĽs portfolio, from 
which almost all of the reserve derives due to the accounting consolidation of the merged companiesĽ 
portfolios at market value, substantially stableĺ 

ľFinancial assets at fair value through profit or lossĿ, equal to Ũƕ,ѶƓƑ million ŐŨƑƔĺƔ million in ƑƏƐѵ, 
Ũƕ,ѶƔѵ million on a like-for-like basiső, represent ƓƓĺƒѷ of the total portfolioĺ The contribution of 
post-merger portfolios was significant and allowing the asset class to take on a different importance 
thereby balancing the weight of other investmentsĺ  

 

urther Information 

During the course of ƑƏƐƕ, the front-office of the investment portfolio management of the merging 
company ERGO Previden�a SĺpĺAĺ was, under new specific Management Mandates and in regard of 
almost all of its portfolios, delegated to BNP Asset Management Paris and Goldman Sachs Asset 
Management Londonĺ The investment strategy, as well as the risk control measures, was in 
accordance with the guidelines issued by the Board of Directors, under the strict supervision of the 
Investment Committee, and carried out in coordination with the Strategic Asset Allocation policyĺ  

Class I activities in the portfolio of the merged company Eurovita Assicura�ioni SĺpĺAĺ were mainly 
delegated to Black Rock Asset Management, while Class III activities are either being managed 
internally or through management agreements with third partiesĺ  

Class III activities in the portfolio of the merged company Old Mutual Wealth Italy SĺpĺAĺ are managed 
internallyĺ  

It should be noted that, following the change in the Group to which it belonged in ƑƏƐƕ, during the 
course of ƑƏƐѶ the front office of the investment portfolio management of Class I products from 
Eurovita Assicura�ioni SĺpĺAĺ will be almost entirely delegated, by supplementing the specific 
Management Mandates already in place with the new external Asset Managers, to BNP Paribas Asset 
Management Paris and Goldman Sachs Asset Management Londonĺ  

 

 
Ɛѵĺ Trends in Overhead Expenses and Acquisition Costs  

Overhead expenses, gross of transfers to other acquisition costs, claims, investment management, 
and including amorti�ation of intangible assets, amounted to ŨƒƔĺƓ million, iĺeĺ an increase compared 
to the same period of the previous year ŐŨƑƓĺƒ million in ƑƏƐѵőĺ This increase, equal to ŨƐƐĺƐ million, 
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is mainly due to extraordinary costs incurred in ƑƏƐƕ, relating to personnel redundancy incentive 
costs for approximately ŨƖĺƓ million withdrawn from the related provisions posted in the previous 
financial year Őand supplemented by the contribution of Darag, formerly Ergo Assicura�ioni, as 
required contractuallyő and relating to the integration costs with the companies acquired during the 
yearĺ  

During the course of ƑƏƐƕ, the Company provided services to Darag Őformerly Ergo Assicura�ioniő as 
part of the adjustment phase in the separation projectĺ This allowed for the recovery of expenses of 
around ŨƑĺƔ millionĺ  

The Company incurred costs of ŨƑĺѵ million with counterparties within the Eurovita GroupĹ mainly 
against Eurovita Holding Őformerly Phlavia Investimentiő for chargebacks for personnel, amounting to 
ŨƐĺѵ million, and against Eurovita Service Őformerly Ergo Italia Business Solutionső for the use of the 
building, amounting to ŨƐ millionĸ it also charged back ŨƏĺѵ million to other Group companies mainly 
in relation to servicesĺ  

Other administration expenses amounted to ŨƑƑĺƐ million, iĺeĺ an increase of ŨƒĺѶ million, 
representing ƑƐĺƐѷ, compared to the same period of the previous year ŐŨƐѶĺƑ million in ƑƏƐѵőĺ This 
increase is mainly related to the portion of the personnel redundancy incentive recovered with the 
withdrawal from the related provisions set aside in ƑƏƐѵĺ  

Acquisition Commissions Őpurchase commissions and commission bonuseső, net of acquisition 
commissions received from reinsurers, amounted to ŨƕĺƔ million compared to ŨƖĺƐ million in ƑƏƐѵĺ  

Purchase commissions, net of reinsurance commissions, decreased from ŨѶĺƐ million in ƑƏƐѵ to Ũѵĺƕ 
million in ƑƏƐƕĺ This decrease essentially derives from the decrease in the income volume of new 
business with annual premiumsĺ Commission bonuses showed a decrease from ŨƐ million in ƑƏƐѵ to 
ŨƏĺƕ million in ƑƏƐƕĸ as for purchase commissions, this decrease should be considered related to the 
lower new business with annual premiums issued during the year, thus generating lower incentives to 
the distribution networkĺ  

Collection commissions in December ƑƏƐƕ, net of commissions received from reinsurers, show a 
decrease compared to the previous year, standing at ŨƏĺѵ million compared to ŨƐĺƐ million in ƑƏƐѵĺ 
The change in deferred acquisition costs ŐDACő amounted to ŨƏĺѵ million and shows a decrease of 
ŨƐĺƐ million compared to the previous financial year Őloss of ŨƏĺƔ millionőĺ  

Other acquisition costs Őindirect expenses, incentives, and miscellaneous contributions to the sales 
networkő show an increase of ŨƐĺѶ million, iĺeĺ ƒƒĺƒѷ, from ŨƔĺƒ million in ƑƏƐѵ to ŨƕĺƏ million in 
ƑƏƐƕĺ This increase is mainly related to the portion of the redundancy incentive recovered through 
the withdrawal from the related provisions set aside in ƑƏƐѵĺ Investment management expenses 
decreased mainly due to changing the investment manager, which occurred in the second half of 
ƑƏƐѵ and led to a reduction in operating costsĺ  

 

 

Ɛƕĺ Information Systems, Organi�ation, and Significant Projects 

During the course of ƑƏƐƕ, the Company initiated a system and process evolution plan in order to 
achieve the full integration of Eurovita in respect of the three companies merged as of ƒƐ December, 
as well as to be fully compliant with the levels required by legislation and the market and support 
strategic developmentsĺ 

As part of the merger plan, the systems and processes governing general accounting, securities 
management, anti-money laundering, and complaints management were unifiedĺ A new site, an 
integrated restricted area, and the corporate Intranet were also developedĺ  
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An analysis aimed at defining the CompanyĽs target applications was also carried out, in particular 
with the identification of the portfolio system of Eurovita Assicura�ioni as the solution to which all 
the portfolios should migrate during the course of ƑƏƐѶ and ƑƏƐƖĺ  

The projects aimed at terminating the IT services provided by the previous groups continued and 
ended during the course of ƑƏƐƕĺ This resulted in the completion of the necessary instruments to 
fulfill the requirements of the Solvency Ƒ rules and the migration of the IT infrastructure of Old 
Mutual to the IBM data center, in line with the CompanyĽs strategyĺ  

Moreover, the following activities aimed at improving operational effectiveness and efficiency, and 
regulatory compliance were conductedĹ  

� Completion of the operational separation from Darag Őformerly ERGO Assicura�ioni sold 
by Ergo Previden�a on Ɛ December ƑƏƐѵő with the migration of the IT infrastructureĸ  

� Adaptation to MIFID regulationsĸ  

� Improvement of controls in anti-money laundering processesĸ  

� Technology upgrade of agentsĽ front endĺ  

 

 

ƐѶĺ Management and Coordination  

The Company is subject to the management and coordination of the Parent Company Eurovita 
Holding SĺpĺAĺ Őformerly Phlavia Investimenti SĺpĺAĺőĺ Eurovita Holding SĺpĺAĺ continues - among 
others ŋ to satisfy the characteristics required by Article Ɣ of IĺVĺAĺSĺSĺ Regulation Noĺ ƑƑņƑƏƐѵ to be 
qualified as parent company of the insurance Groupĺ The Company is in fact the ultimate Italian 
holding company pursuant to Article ƑƐƏ, paragraph Ƒ, of Legislative Decree Noĺ ƑƏƖņƑƏƏƔĺ  

With effect from Ɛ �anuary ƑƏƐƕ, also in order to ensure a sound and prudent management of the 
Insurance Group, Eurovita Holding SĺpĺAĺ, formerly Phlavia Investimenti SĺpĺAĺ, acquired ERGO Italia 
SĺpĺAĺ At the time of the merger, the transformation of Phlavia Investimenti Sĺrĺlĺ into a joint-stock 
corporation was approved with a simultaneous increase in the share capital to a total value of ŨƐ 
million, with effects - as mentioned above - starting from Ɛ �anuary ƑƏƐƕĺ  

On ƑƐ December ƑƏƐƕ, the Extraordinary General Meeting of Shareholders of the Parent Company 
Phlavia Investimenti SĺpĺAĺ resolved to change its name to Eurovita Holding SĺpĺAĺ and the insurance 
GroupĽs name to ľEurovitaĿ Group with the resulting amendment to the Bylawsĺ  

Transactions with the entity carrying on coordination and control activities are set out in detail in the 
following paragraphĺ  

 

 

ƐƖĺ Transactions with Group Companies 

The transactions with the entity carrying on coordination and control activities and with all the Group 
companies are detailed belowĺ  

Eurovita Holding SĺpĺAĺ Őformerly Phlavia Investimenti SĺpĺAĺőĹ in ƑƏƐƕ, recoveries were received for 
services amounting to ŨƐƏƑ thousand and personnel expenses of Ũ Ɛĺѵ million were charged backĺ  

Agen�ia Eurovita Sĺrĺlĺ Őformerly ERGO Italia Direct Network Sĺrĺlĺő maintains regular agency 
relationships and holds a significant portion of the PPB client portfolio, assigned to it by Eurovita 
SĺpĺAĺ Őformerly ERGO Previden�a SĺpĺAĺőĺ In relation to such transactions, Agen�ia Eurovita pays the 
CompanyĽs compensation to Agents by installments, in accordance with the National Bargaining 
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Agreement for Agentsĺ Agen�ia Eurovita Sĺrĺlĺ follows the centrali�ed collection of the portfolio 
assigned to it by the Companyĺ At the end of ƑƏƐƕ, Agen�ia Eurovita accrued commissions of Ũ ƑĺѶƔ 
million from Eurovita SĺpĺAĺ and recoveries of Ũ ƑƓѶ thousand were madeĺ The commission rates paid 
by Eurovita were reduced starting from the second half of ƑƏƐƑ to take into account the fact that 
part of the collection activities were being carried out directly by the Company, while the 
reimbursement of portfolio recoveries that the Company charged at the end of the financial year is 
governed by the National Bargaining Agreement for Agentsĺ  

Eurovita Service Sĺcĺrĺlĺ Őformerly ERGO Italia Business Solutions Sĺcĺrĺlĺő is the GroupĽs consortium 
company, which provided real property management services for the building sold during ƑƏƐƕĺ In 
ƑƏƐƕ, charges of Ũ ƐĺƏƔ million were received and recoveries of Ũ ƑƐѵ thousand chargedĺ  

  

All the contractual relationships described above were settled at market conditions, unless specifically 
notedĺ  

At the end of financial year ƑƏƐƕ, Eurovita SĺpĺAĺ did not hold, in its portfolio, investments in shares 
of the parent company or of associated companies, nor treasury shares, with the exception of a 
limited investment in the share capital in force in the consortium Eurovita Service Sĺcĺrĺlĺ, representing 
ƐĺѶƑѷ and acquired in ƑƏƏƖ through a capital increase with the contribution of its tangible and 
intangible assetsĺ During the course of ƑƏƐƕ, the equity investment increased from ƐĺѶƑѷ to ѵĺƑƐѷ 
following the acquisition by Eurovita SĺpĺAĺ of the shares held by Darag Italia Őformerly ERGO 
Assicura�ioni SĺpĺAĺő in the consortium acquired at market valueĺ  

With regard to other related parties not included in the list, the Company maintained normal 
transactions for the payment of social security contributions with the ľPension Fund for employees 
and executives of the Eurovita GroupĿĺ  

 

 

ƑƏĺ Transactions with the Insurance Supervisory Authority ŐIĺVĺAĺSĺSĺő 

During the course of ƑƏƐƕ, frequent contacts were held with IĺVĺAĺSĺSĺ as part of normal operations 
and in the context of extraordinary transactions that allowed the creation of a solid and independent 
Group, which is the leader in the Italian life marketĺ  

 

 

ƑƐĺ Exposure to Risks 

Please refer to section ƔĺC of the Explanatory Notesĺ 

 

 

ƑƑĺ Business Outlook 

The Group will continue to develop, and work to streamline, its internal processes with a view to 
containing costs and creating a solid and independent company, the leader in the Italian life products 
marketĺ  
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Ƒƒĺ Significant Events after the End of the Financial +ear 

There are no significant events to report after the end of the financial yearĺ  

In the month of December ƑƏƐƕ, the independent auditor �PMG SĺpĺAĺ Őfor the segregated funds 
Eurovita Nuovo PPBő and BDO SĺpĺAĺ Őfor the segregated fund ľPreviden�aĿő and in the month of 
February ƑƏƐѶ, the independent auditor �PMG SĺpĺAĺ alone Őfor all the remaining segregated fundső, 
expressed their positive professional opinion on the fair value of the returns of the funds, published 
in two national newspapers and shown belowĹ  

 

� Return of the segregated fund ľondo Eurovita 2000ĿĹ   ƒĺѵѵѷ 

� Return of the segregated fund ľEurovita �uovo "ecoloĿĹ   ƒĺƔƐѷ 

� Return of the segregated fund ľEurovita �uovo ���ĿĹ   ƒĺƕƔѷ 

� Return of the segregated fund ľ�rimarivĿĹ     ƒĺƔƐѷ 

� Return of the segregated fund ľEurorivĿĹ     ƑĺƓƓѷ 

� Return of the segregated fund ľuturivĿĹ     ƑĺƔƒѷ 

� Return of the segregated fund ľ"martĿĹ     ƑĺƒƑѷ 

� Return of the segregated fund ľ�revidenzaĿĹ    ƑĺƓƏѷ 

In order to maximi�e efficiency in terms of processes and costs, the Company will centrali�e all 
operations on Milan by closing the Rome office of the former company Eurovita Assicura�ioni SĺpĺAĺ 
by the end of the third quarter of ƑƏƐѶĺ On ƐƔ March ƑƏƐѶ, the Company started discussions with 
the trade unions in accordance with the procedures set out in the collective bargaining agreement of 
the insurance sectorĺ  
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Shareholders, 

We hereby propose to approve these financial statements comprising the Balance Sheet, the Income 
Statement, the Comprehensive Income Statement, the Statement of Changes in ShareholdersĽ Equity, 
the Cash Flow Statement, and the Explanatory Notes, and accompanied by the Report on 
Operationsĺ 

The profit for financial year ƑƏƐƕ amounted to ŨƐƖ,ƏƖƑ,ƖƐѵĺƑƕĺ 

We hereby propose to allocate ŨƖƖ,ƕѶƐĺѵѶ to the legal reserve and pay out a dividend of 
ŨƐƏƏ,ƏƏƏ,ƏƏƏ, as followsĹ  

 

Profit for  the year ƐƖĺƏƖƑĺƖƐѵ   

Legal reserve ƖƖĺƕѶƑ              
Distribution of profit for the year ƐѶĺƖƖƒĺƐƒƔ        
Distribution of reserve for retained earning ѵƐĺƕѵƕĺƏƒƓ        
Distribution of share premium reserve ƐƖĺƑƒƖĺѶƒƐ         

 

Concluding this report, we would like to thank the Shareholders and the Policyholders for the trust 
given to the Companyĺ  

We would also like to thank the Agents and our Sales Networks, their Collaborators, and our 
Employees, who, through their activity and commitment, made it possible to achieve the results 
described hereinĺ  

 

 

 

 

 

Milan, ƑѶ March ƑƏƐѶ 

 

 

                                       FOR THE BOARD OF DIRECTORS 

                                                  Erik Stattin 

                                                    Chief Executive Officer  

 

Profit for the year  19.092.916 

Legal reserve   99.782 

Distribution of profit for the year      18.993.135 

Distribution of reserve for retained earning     61.767.034 

Distribution of capital contribution reserves      19.239.831 
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BALANCE SHEET - ASSETS

ŐAmounts in Euroő
ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ

Ɛ INTANGIBLE ASSETS ƐƑѵĺƑƐѵĺƐƖƐ          Ɛ ĺƕƐƒ ĺƒƐƒ            
ƐĺƐ Goodwill ƑƑĺƏƔƏĺƑƖƕ                   -                            
ƐĺƑ Other intangible assets ƐƏƓĺƐѵƔĺѶƖƓ                 ƐĺƕƐƒĺƒƐƒ                  
Ƒ TANGIBLE ASSETS ƔƖƓĺƐƔѶ                 ƑƐƖ ĺƏƖƑ               
ƑĺƐ Land and buildings Őself usedő -                               -                            
ƑĺƑ Other tangible assets ƔƖƓĺƐƔѶ                       ƑƐƖĺƏƖƑ                     

ƒ AMOUNTS CEDED TO REINSURERS FROM INSURANCE 
PROVISIONS

ƐĺƔƑƑĺƖƖƕĺѵƔƖ        Ɛ ĺѵƐƐĺƓƔƓ ĺѵƖƔ      

Ɠ INVESTMENTS ƐƕĺѵƖѶ ĺƕƓƐĺƔƒѶ      Ɠ ĺƓѶƑĺƐƕƓ ĺƒѶƒ      
ƓĺƐ Land and buildings Őinvestment propertieső -                               -                            
ƓĺƑ Investments in subsidiaries, associated companies and joint ventures -                               -                            
Ɠĺƒ Held to maturity investments -                               -                            
ƓĺƓ Loans and receivables ƔƐѶĺƕƒƏĺƕƑƕ                 ƒƏѵĺƏƑѵĺƖѶѵ              
ƓĺƔ Available for sale financial assets ƖĺƒƒѶĺƑƓƐĺƔƖƐ              ƓĺƐƔƏĺѵƕƏĺƑƕƖ           
Ɠĺѵ Financial assets at fair value through profit or loss ƕĺѶƓƐĺƕѵƖĺƑƑƐ              ƑƔĺƓƕƕĺƐƐѶ                
Ɣ RECEIVABLES 91.275.334               40.308 .540            
ƔĺƐ Receivables arising out of direct insurance operations ƒƖĺƑƏѶĺѶƔѶ                   ƑƒĺƑƕѵĺƑѶƖ                
ƔĺƑ Receivables arising out of reinsurance operations ƕĺƏƕƒĺѶƔƕ                     ƕĺƕƕƓĺƒƏƒ                  
Ɣĺƒ Other receivables ƓƓĺƖƖƑĺѵƐѶ                   ƖĺƑƔƕĺƖƓѶ                  
ѵ OTHER ASSETS ƓƑƏĺƖƏƔĺƏƔƓ          ƐƕƓĺƔƔѵ ĺƒƕƒ        
ѵĺƐ Non-current assets or disposal groups classified as held for sale -                               -                            
ѵĺƑ Deferred acquisition costs ƑѶĺƖƑƐĺƖѶƏ                   ƑƑĺƐѵƏĺƓƑƖ                
ѵĺƒ Deferred tax assets -                               -                            
ѵĺƓ Tax receivables ƒƐƐĺƒƑƐĺƒѵƕ                 ƕƖĺѵƐƕĺƐѵƏ                
ѵĺƔ Other assets ѶƏĺѵѵƐĺƕƏƕ                   ƕƑĺƕƕѶĺƕѶƒ                
ƕ CASH AND CASH EQUIVALENTS ƖƓĺƓƐѵĺƖѵƖ            ƐƑƏĺѶƓƏ ĺƑѵѶ        

TOTAL ASSETS ƐƖĺƖƔƔ ĺƐƓѵĺƖƏƑ      ѵ ĺƓƒƐĺƑѵѵ ĺѵѵƔ       
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

BALANCE SHEET - ASSETS

(amounts in Euro)

31/12/17 31/12/16

1 INTANGIBLE ASSETS  126.216.191  1.713.313 

1.1 Goodwill  22.050.297  -   

1.2 Other intangible assets  104.165.894  1.713.313 

2 TANGIBLE ASSETS  594.158  219.092 

2.1 Land and buildings (self used)  -    -   

2.2 Other tangible assets  594.158  219.092 

3 AMOUNTS CEDED TO REINSURERS FROM INSURANCE PROVISIONS  1.522.997.659  1.611.454.695 

4 INVESTMENTS  17.698.741.538  4.482.174.383 

4.1 Land and buildings (investment properties)  -    -   

4.2 Investments in subsidiaries, associated companies and joint ventures  -    -   

4.3 Held to maturity investments  -    -   

4.4 Loans and receivables  518.730.727  306.026.986 

4.5 Available for sale financial assets  9.338.241.591  4.150.670.279 

4.6 Financial assets at fair value through profit or loss  7.841.769.221  25.477.118 

5 RECEIVABLES  91.275.334  40.308.540 

5.1 Receivables arising out of direct insurance operations  39.208.858  23.276.289 

5.2 Receivables arising out of reinsurance operations  7.073.857  7.774.303 

5.3 Other receivables  44.992.618  9.257.948 

6 OTHER ASSETS  420.905.054  174.556.373 

6.1 Non-current assets or disposal groups classified as held for sale  -    -   

6.2 Deferred acquisition costs  28.921.980  22.160.429 

6.3 Deferred tax assets  -    -   

6.4 Tax receivables  311.321.367  79.617.160 

6.5 Other assets  80.661.707  72.778.783 

7 CASH AND CASH EQUIVALENTS  94.416.969  120.840.268 

TOTAL ASSETS  19.955.146.902  6.431.266.665 
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BALANCE SHEET -  L IABIL IT IES AND SHAREHOLDERSŝ  EQUIT+

ŐAmounts in Euroő
ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ

Ɛ SHAREHOLDERSŝ  EQUIT+ ƓƓƔĺƒƒƏ ĺƔƔƖ          ƑƑƐĺƒѶƑ ĺѶƐƖ        
ƐĺƐ Share capital ƖƏĺƓƖѶĺƖƏѶ                   ƖƏĺƏƏƏĺƏƏƏ                
ƐĺƑ Other equity instruments -                               -                            
Ɛĺƒ Capital reserves ƑƓƑĺƒѶѶĺƒƑƐ                 ƒƓĺƒƒƐĺƔƑƑ                
ƐĺƓ Revenue reserves and other reserves ѶƏĺƑѶƒĺƓƖƐ                   ƐѶĺƔƐѵĺƓƔƕ                
ƐĺƔ ŐOwn shareső -                               -                            
Ɛĺѵ Reserve for currency translation differences -                               -                            
Ɛĺƕ Reserve for unreali�ed gains and losses on available for sales financial assets ƑƑĺƏѵƔĺѶƒƔ                   ƓѶĺƕƏƏĺѵƐѶ                
ƐĺѶ Reserve for other unreali�ed gains and losses through equity ѶĺƖƖѶĺƖƐƒ-                     ѶѶĺѶƑѵ-                       
ƐĺƖ Result of the period ƐƖĺƏƖƑĺƖƐѵ                   ƑƖĺƖƑƒĺƏƓƕ                
Ƒ OTHER PROVISIONS ƑƑĺƐѶƓ ĺѶƏƓ            ƐƓĺѵƓƓ ĺƐѶƏ          
ƒ INSURANCE PROVISIONS ƖĺƖѶѶĺƏѵƓ ĺƑƏƒ        Ɠ ĺƔƔƖĺƕƐƒ ĺѵƔƓ      
Ɠ FINANCIAL L IABIL ITIES Ɩ ĺƑƖƕĺƑѶƐ ĺƔѶѶ        Ɛ ĺƔƕƏĺѵƔƖ ĺѵƒƕ      
ƓĺƐ Financial liabilities at fair value through profit or loss ƕĺƕƖƒĺѶƖƖĺƖѶƒ              ѶĺƏƖѵĺƑƔƑ                  
ƓĺƑ Other financial liabilities ƐĺƔƏƒĺƒѶƐĺѵƏѵ              ƐĺƔѵƑĺƔѵƒĺƒѶƔ           
Ɣ PA+ABLES ƕѵĺƑƕƐ ĺѵƏƏ            ƑѶĺƐƓƖ ĺƖƐƓ          
ƔĺƐ Payables arising out of direct insurance operations ƑƖĺѶѶƖĺƖƖƕ                   ƐĺƒƏƐĺƐƓѶ                  
ƔĺƑ Payables arising out of reinsurance operations ƐƕĺѶƖѶĺƕƕƓ                   ƐƑĺƔƐƑĺƓƐѵ                
Ɣĺƒ Other payables ƑѶĺƓѶƑĺѶƒƏ                   ƐƓĺƒƒѵĺƒƔƐ                
ѵ OTHER LIABIL IT IES ƐƑѵĺƏƐƓ ĺƐƓѶ          ƒѵĺƕƐѵ ĺƓѵƐ          
ѵĺƐ Liabilities directly associated with non-current assets and disposal groups classified as held for sale -                               -                            
ѵĺƑ Deferred tax liabilities ƑƑĺƒƑѶĺƐƑƐ                   ƑƒĺƑƏƑĺƒƐѶ                
ѵĺƒ Tax payables ƕƑĺƔƔƓĺѵƓƓ                   ƔĺƏƖƕĺƖƐѵ                  
ѵĺƓ Other liabilities ƒƐĺƐƒƐĺƒѶƑ                   ѶĺƓƐѵĺƑƑƕ                  

TOTAL EQUIT+ AND LIABIL ITIES ƐƖ ĺƖƔƔĺƐƓѵ ĺƖƏƑ      ѵ ĺƓƒƐĺƑѵѵ ĺѵѵƔ       
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

BALANCE SHEET - LIABILITIES AND SHAREHOLDERS’ EQUITY

(amounts in Euro)

31/12/17 31/12/16

1 SHAREHOLDERS' EQUITY  445.330.559  221.382.819 

1.1 Share capital  90.498.908  90.000.000 

1.2 Other equity instruments  -    -   

1.3 Capital reserves  242.388.321  34.331.522 

1.4 Revenue reserves and other reserves  80.283.491  18.516.457 

1.5 (Own shares)  -    -   

1.6 Reserve for currency translation differences  -    -   

1.7 Reserve for unrealized gains and losses on available for sales financial assets  22.065.835  48.700.618 

1.8 Reserve for other unrealized gains and losses through equity -8.998.913 -88.826 

1.9 Result of the period  19.092.916  29.923.047 

2 OTHER PROVISIONS  22.184.804  14.644.180 

3 INSURANCE PROVISIONS  9.988.064.203  4.559.713.654 

4 FINANCIAL LIABILITIES  9.297.281.588  1.570.659.637 

4.1 Financial liabilities at fair value through profit or loss  7.793.899.983  8.096.252 

4.2 Other financial liabilities  1.503.381.606  1.562.563.385 

5 PAYABLES  76.271.600  28.149.914 

5.1 Payables arising out of direct insurance operations  29.889.997  1.301.148 

5.2 Payables arising out of reinsurance operations  17.898.774  12.512.416 

5.3 Other payables  28.482.830  14.336.351 

6 OTHER LIABILITIES  126.014.148  36.716.461 

6.1 Liabilities directly associated with non-current assets and disposal groups 
classified as held for sale  -    -   

6.2 Deferred tax liabilities  22.328.121  23.202.318 

6.3 Tax payables  72.554.644  5.097.916 

6.4 Other liabilities  31.131.382  8.416.227 

TOTAL EQUITY AND LIABILITIES  19.955.146.902  6.431.266.665 
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INCOME STATEMENT

(amounts in Euro)

31/12/17 31/12/16

1.1 Net earned premiums 182.828.338 193.338.337

1.1.1 Gross earned premiums 240.491.259 257.591.911

1.1.2 Earned premiums ceded -57.662.921 -64.253.574

1.2 Fee and commission income and income from financial service activities 113.908 -229.262

1.3 Net income from financial instruments at fair value through profit or loss 1.357.528 -681.071

1.4 Income from subsidiaries, associated companies and joint ventures 0 0

1.5 Income from other financial instruments and land and buildings (investment properties) 137.632.268 172.130.697

1.5.1 Interest income 122.760.603 140.898.452

1.5.2 Other income 2.234.647 5.870.267

1.5.3 Realized gains 12.637.018 25.361.977

1.5.4 Unrealized gains and reversal of impairment losses 0 0

1.6 Other income 17.901.699 36.136.916

1 TOTAL INCOME 339.833.741 400.695.618

2.1 Net insurance benefits and claims 212.339.766 212.117.692

2.1.1 Claims paid and change in insurance provisions 302.398.144 307.307.306

2.1.2 Reinsurers' share -90.058.379 -95.189.615

2.2 Fee and commission expenses and expenses from financial service activities -246.243 64.659

2.3 Expenses from subsidiaries, associated companies and joint ventures 0 0

2.4 Expenses from other financial instruments and land and buildings (investment properties) 53.864.761 64.539.843

2.4.1 Interest expenses 53.803.106 62.795.238

2.4.2 Other expenses 0 0

2.4.3 Realized losses 61.655 787.194

2.4.4 Unrealized losses and impairment losses 0 957.411

2.5 Acquisition and administration costs 40.027.752 38.234.248

2.5.1 Commissions and other acquisition costs 15.701.140 14.909.322

2.5.2 Investment management expenses 2.242.865 5.083.164

2.5.3 Other administration costs 22.083.747 18.241.762

2.6 Other expenses 9.558.594 40.696.175

2 TOTAL EXPENSES 315.544.630 355.652.617

EARNINGS BEFORE TAXES 24.289.111 45.043.001

3 Taxation 5.196.194 15.119.954

EARNINGS AFTER TAXES 19.092.916 29.923.047

4 RESULT OF DISCONTINUED OPERATIONS 0 0

RESULT OF THE PERIOD 19.092.916 29.923.047
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INCOME STATEMENT

ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ
ƐĺƐ Net earned premiums ƐѶƑĺѶƑѶĺƒƒѶ ƐƖƒĺƒƒѶĺƒƒƕ
1.1.1 Gross earned premiums ƑƓƏĺƓƖƐĺƑƔƖ ƑƔƕĺƔƖƐĺƖƐƐ
1.1.2 Earned premiums ceded -ƔƕĺѵѵƑĺƖƑƐ -ѵƓĺƑƔƒĺƔƕƓ
ƐĺƑ Fee and commission income and income from financial service activities ƐƐƒĺƖƏѶ -ƑƑƖĺƑѵƑ
Ɛĺƒ Net income from financial instruments at fair value through profit or loss ƐĺƒƔƕĺƔƑѶ -ѵѶƐĺƏƕƐ
ƐĺƓ Income from subsidiaries, associated companies and joint ventures Ə Ə
ƐĺƔ Income from other financial instruments and land and buildings Őinvestment propertieső ƐƒƕĺѵƒƑĺƑѵѶ ƐƕƑĺƐƒƏĺѵƖƕ
1.5.1 Interest income ƐƑƑĺƕѵƏĺѵƏƒ ƐƓƏĺѶƖѶĺƓƔƑ
1.5.2 Other income ƑĺƑƒƓĺѵƓƕ ƔĺѶƕƏĺƑѵƕ
1.5.3 Realized gains ƐƑĺѵƒƕĺƏƐѶ ƑƔĺƒѵƐĺƖƕƕ
1.5.4 Unrealized gains and reversal of impairment losses Ə Ə
Ɛĺѵ Other income ƐƕĺƖƏƐĺѵƖƖ ƒѵĺƐƒѵĺƖƐѵ
Ɛ TOTAL INCOME ƒƒƖĺѶƒƒĺƕƓƐ ƓƏƏĺѵƖƔ ĺѵƐѶ
ƑĺƐ Net insurance benefits and claims ƑƐƑĺƒƒƖĺƕѵѵ ƑƐƑĺƐƐƕĺѵƖƑ
2.1.1 Claims paid and change in insurance provisions 302.398.144 307.307.306
2.1.2 Reinsurers' share -90.058.379 -95.189.615
ƑĺƑ Fee and commission expenses and expenses from financial service activities -ƑƓѵĺƑƓƒ ѵƓĺѵƔƖ
Ƒĺƒ Expenses from subsidiaries, associated companies and joint ventures Ə Ə
ƑĺƓ Expenses from other financial instruments and land and buildings Őinvestment propertieső ƔƒĺѶѵƓĺƕѵƐ ѵƓĺƔƒƖĺѶƓƒ
2.4.1 Interest expenses ƔƒĺѶƏƒĺƐƏѵ ѵƑĺƕƖƔĺƑƒѶ
2.4.2 Other expenses Ə Ə
2.4.3 Realized losses ѵƐĺѵƔƔ ƕѶƕĺƐƖƓ
2.4.4 Unrealized losses and impairment losses Ə ƖƔƕĺƓƐƐ
ƑĺƔ Acquisition and administration costs ƓƏĺƏƑƕĺƕƔƑ ƒѶĺƑƒƓĺƑƓѶ
2.5.1 Commissions and other acquisition costs ƐƔĺƕƏƐĺƐƓƏ ƐƓĺƖƏƖĺƒƑƑ
2.5.2 Investment management expenses ƑĺƑƓƑĺѶѵƔ ƔĺƏѶƒĺƐѵƓ
2.5.3 Other administration costs ƑƑĺƏѶƒĺƕƓƕ ƐѶĺƑƓƐĺƕѵƑ
Ƒĺѵ Other expenses ƖĺƔƔѶĺƔƖƓ ƓƏĺѵƖѵĺƐƕƔ
Ƒ TOTAL E*PENSES ƒƐƔĺƔƓƓĺѵƒƏ ƒƔƔĺѵƔƑ ĺѵƐƕ

EARNINGS BEFORE TA*ES ƑƓĺƑѶƖĺƐƐƐ ƓƔĺƏƓƒ ĺƏƏƐ
ƒ Taxation ƔĺƐƖѵĺƐƖƓ ƐƔĺƐƐƖ ĺƖƔƓ

EARNINGS AFTER TA*ES ƐƖĺƏƖƑĺƖƐѵ ƑƖĺƖƑƒ ĺƏƓƕ
Ɠ RESULT OF DISCONTINUED OPERATIONS Ə Ə

RESULT OF THE PERIOD ƐƖĺƏƖƑĺƖƐѵ ƑƖĺƖƑƒ ĺƏƓƕ

STATEMENT OF COMPREHENSIVE INCOME
ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ

RESULT OF THE PERIOD       ƐƖ ĺƏƖƑĺƖƐѵ       ƑƖ ĺƖƑƒ ĺƏƓƕ 
Items that may  not be reclass ified to profit and loss  in future per iods              ƓƏĺƒƏƒ -           Ɠƒ ĺѵƑƏ 
Share of other comprehensive income of associates
Reserve for revaluation model on intangible assets 
Reserve for revaluation model on tangible assets 
Result of discontinued operations
Actuarial gains or losses arising from defined benefit plans                  ƓƏĺƒƏƒ -                ƓƒĺѵƑƏ 
Other 
Items that may  be reclass ified to profit and loss  in future per iods -     ƒƔ ĺƔѶƔ ĺƐƕƓ -     ƔѶĺѵƏƒ ĺѶƓƖ 
Foreign currency translation differences 
Net unreali�ed gains and losses on investments available for sale -         ƑѵĺѵƒƓĺƕѶƓ -          ƔѶĺѵƏƒĺѶƓƖ 
Net unreali�ed gains and losses on cash flows hedging derivatives -           ѶĺƖƔƏĺƒƖƏ 
Net unreali�ed gains and losses on hedge of a net investment in foreign operations
Share of other comprehensive income of associates 
Result of discontinued operations
Other 
OTHER COMPREHENSIVE INCOME -     ƒƔ ĺƔƓƓ ĺѶƕƐ -     ƔѶĺѵƓƕ ĺƓƕƏ 
TOTAL COMPREHENSIVE INCOME -     Ɛѵ ĺƓƔƐ ĺƖƔƔ -     ƑѶĺƕƑƓ ĺƓƑƑ 

ŐAmounts in Euroő

 
 

STATEMENT OF COMPREHENSIVE INCOME

(amounts in Euro)

31/12/17 31/12/16

RESULT OF THE PERIOD  19.092.916  29.923.047 

Items that may not be reclassified to profit and loss in future periods  40.303 -43.620 

Share of other comprehensive income of associates

Reserve for revaluation model on intangible assets 

Reserve for revaluation model on tangible assets 

Result of discontinued operations

Actuarial gains or losses arising from defined benefit plans  40.303 -43.620 

Other 

Items that may be reclassified to profit and loss in future periods -35.585.174 -58.603.849 

Foreign currency translation differences 

Net unrealized gains and losses on investments available for sale -26.634.784 -58.603.849 

Net unrealized gains and losses on cash flows hedging derivatives -8.950.390 

Net unrealized gains and losses on hedge of a net investment in foreign operations

Share of other comprehensive income of associates 

Result of discontinued operations

Other 

OTHER COMPREHENSIVE INCOME -35.544.871 -58.647.470 

TOTAL COMPREHENSIVE INCOME -16.451.955 -28.724.422 
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STATEMENT OF CHANGES IN SHAREHOLDERSŝ  EQUIT+

Amount as  at 
ƒƐ ĺƐƑĺƑƏƐƔ

Change in 
amounts

Allocation Transfer  to profit or loss  
account

Other  transfer Amount as  at 
ƒƐ ĺƐƑĺƑƏƐѵ

ƖƏĺƏƏƏĺƏƏƏ,ƏƏ    -                  -                    -                     ƖƏĺƏƏƏĺƏƏƏ,ƏƏ    
-                     -                  -                    -                     -                     

Capital reserves ƐƏƓĺƕƔƒĺƐƓѵ,ƔƐ  -                  -                    ƕƏĺƓƑƐĺѵƑƓ,ƔƖ-    ƒƓĺƒƒƐĺƔƑƐ,ƖƑ    
Revenue reserves and other reserves ƔƕĺѶƒѶĺƑƕƖ,ѵƒ    -                  -                    ƒƖĺƒƑƐĺѶƑƑ,ƕƒ-    ƐѶĺƔƐѵĺƓƔѵ,ƖƏ    

-                     -                  -                    -                     -                     
Result of the period ƓƐĺƑƔѵĺƔƔƑ,ѵѶ    -                  ƑƖĺƖƑƒĺƏƓƕ,Ƒƕ   ƓƐĺƑƔѵĺƔƔƑ,ѵѶ-    ƑƖĺƖƑƒĺƏƓƕ,Ƒƕ    
Other comprehensive income ƐƏƕĺƑƔƖĺƑѵƑ,Ƒƕ  -                  ƒѶĺƖѶƔĺƓƔѵ,Ɛƒ-   ƐƖĺѵѵƑĺƏƐƒ,Ɣƒ-                    -                     ƓѶĺѵƐƐĺƕƖƑ,ѵƐ    
Total ƓƏƐĺƐƏƕĺƑƓƐ,ƏƖ  -                  ƖĺƏѵƑĺƓƏѶ,Ѷѵ-     ƐƖĺѵѵƑĺƏƐƒ,Ɣƒ-                    ƐƔƐĺƏƏƏĺƏƏƏ,ƏƏ-  ƑƑƐĺƒѶƑĺѶƐѶ,ƕƏ  

Amount as  at 
ƒƐ ĺƐƑĺƑƏƐѵ

Change in 
amounts

AOOocDtion TrDnVIer to SroIit or OoVV 
DccoXnt Other trDnVIer Amount as  at 

ƒƐ ĺƐƑĺƑƏƐƕ
ƖƏĺƏƏƏĺƏƏƏ,ƏƏ    -                  ƓƖѶĺƖƏѶ,ƓƐ        -                     ƖƏĺƓƖѶĺƖƏѶ,ƓƐ    

-                     -                  -                    -                     -                     
Capital reserves ƒƓĺƒƒƐĺƔƑƐ,ƖƑ    -                  ƑƏѶĺƏƔѵĺƕƖƖ,ƓƔ -                     ƑƓƑĺƒѶѶĺƒƑƐ,ƒƕ  
Revenue reserves and other reserves ƐѶĺƔƐѵĺƓƔѵ,ƖƏ    -                  ѵƐĺƕѵƕĺƏƒƓ,ƐѶ   -                     ѶƏĺƑѶƒĺƓƖƐ,ƏѶ    

-                     -                  -                    -                     -                     
Result of the period ƑƖĺƖƑƒĺƏƓƕ,Ƒƕ    -                  ƓĺѶƒƏĺƐƒƐ,ƏƏ-     ѵĺƏƏƏĺƏƏƏ,ƏƏ-      ƐƖĺƏƖƑĺƖƐѵ,Ƒƕ    
Other comprehensive income ƓѶĺѵƐƐĺƕƖƑ,ѵƐ    -                  ƐƑĺƓƓƔĺƑƔƓ,ƒƔ-   ƑƒĺƏƖƖĺѵƐѵ,ƔƓ-                    -                     ƐƒĺƏѵѵĺƖƑƐ,ƕƑ    
Total ƑƑƐĺƒѶƑĺѶƐѶ,ƕƏ  -                  ƑƔƒĺƏƓƕĺƒƔѵ,ѵƖ ƑƒĺƏƖƖĺѵƐѵ,ƔƓ-                    ѵĺƏƏƏĺƏƏƏ,ƏƏ-      ƓƓƔĺƒƒƏĺƔƔѶ,ѶƔ  

Other equity instruments

ŐOwn shareső

Other equity instruments

ŐOwn shareső

Share capital

ŐAmounts in Euroő

Share capital

 

STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

(amounts in Euro)

Amount as at 
31.12.2015

Change in 
amounts

Allocation Transfer to 
profit or loss 

account

Other 
transfer

Amount as at 
31.12.2016

Share capital  90.000.000,00  -    -    -    90.000.000,00 

Other equity instruments  -    -    -    -    -   

Capital reserves  104.753.146,51  -    -   -70.421.624,59  34.331.521,92 

Revenue reserves and other reserves 57.838.279,63  -    -   -39.321.822,73  18.516.456,90 

(Own shares)  -    -    -    -    -   

Result of the period 41.256.552,68  -    29.923.047,27 -41.256.552,68  29.923.047,27 

Other comprehensive income  107.259.262,27  -   -38.985.456,13 -19.662.013,53  -    48.611.792,61 

Total  401.107.241,09  -   -9.062.408,86 -19.662.013,53 -151.000.000,00  221.382.818,70 

(amounts in Euro)

Amount as at 
31.12.2016

Change in 
amounts

Allocation Transfer to 
profit or loss 

account

Other 
transfer

Amount as at 
31.12.2017

Share capital  90.000.000,00  -    498.908,41  -    90.498.908,41 

Other equity instruments  -    -    -    -    -   

Capital reserves  34.331.521,92  -    208.056.799,45  -    242.388.321,37 

Revenue reserves and other reserves  18.516.456,90  -    61.767.034,18  -    80.283.491,08 

(Own shares)  -    -    -    -    -   

Result of the period  29.923.047,27  -   -4.830.131,00 -6.000.000,00  19.092.916,27 

Other comprehensive income  48.611.792,61  -   -12.445.254,35 -23.099.616,54  -    13.066.921,72 

Total  221.382.818,70  -    253.047.356,69 -23.099.616,54 -6.000.000,00  445.330.558,85 
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CASH FLOW STATEMENT (indirect method)

(Amounts in Euro)
31/12/2017 31/12/2016

Earnings  before taxes               24.289.111               45.043.001 
Changes  in non-cash items -           248.293.081               78.154.404 
Change in the provisions for unearned premiums and for unexpired risks for non-life segment                            -                              -   
Change in the provisions for outstanding claims and other insurance provisions for non-life segment                            -                              -   
Change in the mathematical provisions and other insurance provisions for life segment -           308.536.623               94.081.219 
Change in deferred acquisition costs                    592.315 -                  547.228 
Change in other provisions -               4.057.871                 5.490.988 
Other non-cash expenses and revenues arising out of financial instruments, investment properties and investments in 
subsidiaries, associated companies and joint ventures

-                     8.617                            -   

Other changes               63.717.715 -             20.870.575 
Change in receivables  and payables  from operating activ ities                 1.865.640 -             31.290.412 
Change in receivables and payables arising out of direct insurance and reinsurance operations -               1.722.002 -             26.550.443 
Change in other receivables and payables                 3.587.641 -               4.739.968 
Income taxes  paid -               9.339.047 -             23.824.445 
Net cash flows from cash items related to investing or  financing activ ities -                   43.495                 9.594.964 
Financial liabilities related to investment contracts -                   89.908 -                  983.770 
Other financial instruments at fair value through profit or loss                     46.414               10.578.733 
NET CASH FLOWS FROM OPERATING ACTIV ITIES -           231.520.873               77.677.512 

Net cash flows from investment properties                            -                              -   
Net cash flows from investment in subsidiaries, associated companies and joint ventures                            -   
Net cash flows from loans and receivables                 4.807.599                 2.882.267 
Net cash flows from held to maturity investments                            -                              -   
Net cash flows from available for sale financial assets             468.177.983             514.791.486 
Net cash flows from tangible and intangible assets -                  684.315 -               2.240.851 
Net cash flows from other investing activities                            -   
NET CASH FLOWS FROM INVESTING ACTIV IT IES             472.301.267             515.432.903 

Net cash flow from equity instruments -           152.374.045 -             58.647.470 
Net cash flow from own shares                            -                              -   
Dividends payment -               6.000.000 -           151.000.000 
Net cash flow from subordinate liabilities and from participation financial instruments                            -                              -   
Net cash flow from other financial liabilities -           108.829.650 -           339.131.854 
CASH FLOW FROM FINANCING ACTIVITIES -           267.203.695 -           548.779.323 

Effect of exchange rate  changes  on cash and cash equivalents                            -                              -   

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD             120.840.268               76.509.177 
CHANGE IN CASH AND CASH EQUIVALENTS -             26.423.300               44.331.091 
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD               94.416.969             120.840.268  
 

 

CASH FLOW STATEMENT (indirect method)

(amounts in Euro)

31/12/17 31/12/16

Earnings before taxes  24.289.111  45.043.001 

Changes in non-cash items -248.293.081  78.154.404 

Change in the provisions for unearned premiums and for unexpired risks for non-life segment  -    -   

Change in the provisions for outstanding claims and other insurance provisions for non-life segment  -    -   

Change in the mathematical provisions and other insurance provisions for life segment -308.536.623  94.081.219 

Change in deferred acquisition costs  592.315 -547.228 

Change in other provisions -4.057.871  5.490.988 

Other non-cash expenses and revenues arising out of financial instruments, investment properties 
and investments in subsidiaries, associated companies and joint ventures -8.617  -   

Other changes  63.717.715 -20.870.575 

Change in receivables and payables from operating activities  1.865.640 -31.290.412 

Change in receivables and payables arising out of direct insurance and reinsurance operations -1.722.002 -26.550.443 

Change in other receivables and payables  3.587.641 -4.739.968 

Income taxes paid -9.339.047 -23.824.445 

Net cash flows from cash items related to investing or financing activities -43.495  9.594.964 

Financial liabilities related to investment contracts -89.908 -983.770 

Other financial instruments at fair value through profit or loss  46.414  10.578.733 

NET CASH FLOWS FROM OPERATING ACTIVITIES -231.520.873  77.677.512 

Net cash flows from investment properties  -    -   

Net cash flows from investment in subsidiaries, associated companies and joint ventures  -   

Net cash flows from loans and receivables  4.807.599  2.882.267 

Net cash flows from held to maturity investments  -    -   

Net cash flows from available for sale financial assets  468.177.983  514.791.486 

Net cash flows from tangible and intangible assets -684.315 -2.240.851 

Net cash flows from other investing activities  -   

NET CASH FLOWS FROM INVESTING ACTIVITIES  472.301.267  515.432.903 

Net cash flow from equity instruments -152.374.045 -58.647.470 

Net cash flow from own shares  -    -   

Dividends payment -6.000.000 -151.000.000 

Net cash flow from subordinate liabilities and from participation financial instruments  -    -   

Net cash flow from other financial liabilities -108.829.650 -339.131.854 

CASH FLOW FROM FINANCING ACTIVITIES -267.203.695 -548.779.323 

Effect of exchange rate changes on cash and cash equivalents  -    -   

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD  120.840.268  76.509.177 

CHANGE IN CASH AND CASH EQUIVALENTS -26.423.300  44.331.091 

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD  94.416.969  120.840.268 
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Ɣ.A �asis of �reparation 
 
 
The Financial Statements at 3Ɛ 	ecember 20Ɛƕ were prepared in accordance with the International 
Financial Reporting Standards adopted by the European Union. The term International Financial 
Reporting Standards ŐIFRSő refers to all international accounting standards called ľInternational 
Financial Reporting StandardsĿ ŐIFRSő and ľInternational Accounting StandardsĿ ŐIASő and related 
interpretations issued by the International Financial Reporting Interpretations Committee ŐIFRICő and 
its predecessor, the Standard Interpretations Committee ŐSICő.  

)ith regard to the entry into force of new accounting standards, it should be noted that the new 
accounting standard IFRS 9, issued by IAS� in �uly 20Ɛ4 and approved by the European Commission 
under Regulation �o. 20ѵƕņ20Ɛѵ, will, starting from Ɛ �anuary 20ƐѶ, replace IAS 39, which currently 
regulates the classification and measurement of financial instruments.  

Starting on Ɛ �anuary 202Ɛ, the standard IFRS Ɛƕ will come into force. This new standard, relating to 
the liabilities of insurance contracts, was published by IAS� in �ay 20Ɛƕ and is being analyzed by 
EFRA� for approval by the European Commission.  

In September 20Ɛѵ, the International Accounting Standards �oard ŐIAS�ő published an amendment to 
IFRS 4, which provides for two options for insurance groupsĹ Temporary Exemption and �verlay 
Approach.  

 Temporary Exemption allows for a complete departure from IFRS 9, maintaining the adoption 
of IAS 39 up to the financial statements at 3ƐņƐ2ņ2020ĸ  

 �verlay Approach makes it possible to remove any volatility from the Income Statement by 
suspending it as �CI, which could arise before the implementation of IFRSƐƕ from some 
financial instruments that, following the adoption of IFRS 9, no longer meet the retuirements 
for cost or F(�CI.  

The two provisions were introduced in order to avoid the volatility of results deriving from a 
misalignment between the date of entry into force of the new accounting standard IFRSƐƕ regarding 
insurance liabilities, in place of the current IFRS 4, and the new standard IFRS 9.  

The Company opted for the adoption of the Temporary Exemption, which differs from the adoption 
of IFRS 9 at Ɛ �anuary 202Ɛ, so as to provide for its joint implementation for the insurance segment 
together with IFRS Ɛƕ.  

As of Ɛ �anuary 20ƐѶ, the new accounting standard IFRS ƐƔ has also entered into force, replacing 
the previous IAS ƐѶ Revenues and IAS ƐƐ )ork in progress on order, and will be adopted by the 
Company as of such date. Furthermore, as of Ɛ �anuary 20Ɛ9 the new accounting standard IFRS Ɛѵ 
will come into force replacing the previous standard IAS Ɛƕ �easing. It is deemed that neither 
standard, IFRS ƐƔ and IFRS Ɛѵ, will have particularly significant effects on the group.  

Even after delisting from �eucato Telelatico A�iomauio, which took place on 9 April 2009, the 
Company continued to use the International Financial Reporting Standards as part of the current 
regulatory provisions Ő�egislative 	ecree �o. 3Ѷņ200Ɣő.  

 

)ith regard to the technical forms of preparation, the Financial Statements were prepared in 
compliance with I.S.(.A.�. Regulation no. ƕņ200ƕ, as amended.  
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The financial statements were prepared in accordance with the following tables set out in I.S.(.A.�. 
Regulation �o. ƕņ200ƕĹ  

� �alance Sheetĸ  

� Income Statementĸ  

� Statement of Comprehensive Incomeĸ  

� Statement of Changes in Shareholders’ Etuityĸ  

� Cash Flow Statementĸ  

� Explanatory �otesĸ  

� Annexesĸ 

and are accompanied by the 	irectors’ Report on �perations.  

 

The reporting date is 3Ɛ 	ecember 20Ɛƕ.  

The Financial Statements were prepared in Eurosĸ the amounts in the Explanatory �otes, unless 
otherwise specified, are shown in Euro thousand.  

The Financial Statements were prepared in a comparative form specifying the corresponding values 
of the previous financial year.  

 

It should be noted that the comparative analysis of the Income Statement and �alance Sheet data 
was significantly affected by the merger by actuisition of �ld �utual )ealth Italy S.p.A. Őhereinafter 
also ľ��)IĿő and Eurovita Assicurazioni S.p.A. Őhereinafter also ľE(AĿő into Ergo �revidenza S.p.A. 
Őhereinafter also ľErgoĿ or ľE�Ŀő, which gave rise to Eurovita S.p.A. In order to facilitate the reading of 
the comparative �alance Sheet figures in the Explanatory �otes, where deemed appropriate, the 
comparison with the aggregate data related to the previous financial year Őaggregate 20Ɛѵő is shown. 
It was calculated as followsĹ  

� values at 3Ɛ 	ecember 20Ɛѵ of the merging company Ergo �revidenza S.p.A.ĸ  

� values resulting from the �alance Sheet of the merged companies ��)I and E(A at Ɛ �anuary 
20Ɛƕ restated according to IAS international accounting standards.  

For the preparation of the statutory financial statements of Eurovita S.p.A., the merger, in accordance 
with IAS ņ IFRS international accounting standards, tualifies as a merger with a restructuring nature 
and, in particular, a ľmotherŊdaughter integrationĿ. Therefore, the transaction cannot be classified as a 
business combination, since it did not involve any exchange with thirdŊparty enterprises with 
reference to the activities that are being aggregated, nor an actuisition in the business sense. For this 
reason, the merger for the statutory financial statements is outside the scope of IFRS 3.  

In the absence of any specific reference to IFRS principles or interpretations in regard of this 
transaction, considering the peculiarity of the transaction, it is believed that the choice of the most 
appropriate accounting standard should be guided by the general rules set forth by IAS Ѷ.  

�ased on IAS Ѷ.Ɛ0, the management team had to use its own judgment to develop and apply the 
accounting treatment that provides a disclosure that is both relevant and reliable. In forming its own 
judgment, the Company’s management team had to consider Őiő the rules and application guidelines 
contained in IFRS which regulate similar and related cases, and Őiiő the definitions, criteria, and 
concepts contained in the soŊcalled systematic framework.  
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The choice of accounting standards should therefore favor principles that are suitable for ensuring 
continuity of values. Applying the principle of continuity of values means giving importance to the 
preŊexistence of the control relationship between the companies involved in the merger transaction, 
as well as to the cost incurred by the parent company for the original actuisition of the merged 
companies. This cost, as well as the allocation thereof at fair value of the merged companies’ assets 
and liabilities and goodwill, was shown in the �roup’s consolidated financial statements. In other 
words, the merger with a restructuring nature will determine the convergence of the consolidated 
financial statements at the merger date with the merging company’s postŊmerger financial 
statements, thereby implementing the soŊcalled ľlegal consolidationĿ.  

It should be specified that, for the purposes of the �roup’s consolidated financial statements, the 
international accounting standard IFRS 3 Ŋ �usiness combination and related �urchase �rice 
Allocation or ľ��AĿ Ŋ, was found to be applicable, recognizing the assets and liabilities of the merged 
companies ��)I and E(A at fair value  at their respective actuisition dates. Therefore, the 
consolidated financial statements at 3Ɛ 	ecember 20Ɛƕ were prepared by recognizing the effects of 
the accounting allocation process carried out at the time of actuisition of control of �ld �utual Ő9 
�anuary 20Ɛƕő and Eurovita Assicurazioni ŐƐƐ August 20Ɛƕő by Ergo Retirement Őnow Eurovitaő.  

The entry of assets and liabilities arising from the merged companies in the merging company’s 
financial statements did not lead to the emergence of higher fair values for such assets, compared to 
those presented in the consolidated financial statements, nor therefore of greater goodwill. It follows 
that the cancellation difference between the cost of the etuity investment and the corresponding 
portion of the merged entities’ shareholders’ etuity was allocated to the merged companies’ assets as 
they did not exceed the values presented in the consolidated financial statements.  

In this regard, it should be noted that the adoption of IFRS 3 in the consolidated financial statements 
at the actuisition date of the company Eurovita Assicurazioni S.p.A. ŐƐƐ August 20Ɛƕő led to the 
recognition of income through profit or loss for the purchase at favorable prices Őľgood business 
dealĿő for Ũ 2Ɛ.Ɛ million. In the absence of specific instructions in the IFRS and in ��I 2R, the good 
business deal was recognized in the financial statements of Eurovita S.p.A. directly in shareholders’ 
etuity, as in the standŊalone financial statements the merger transaction had legal and accounting 
effect as of 3Ɛ 	ecember 20Ɛƕ and, therefore, the profit and loss effects connected to the business 
combination were recorded in the financial statements starting as from such date. 

�easurement criteria were adopted on a goingŊconcern assumption, using the accrual method, and 
the principles of relevance and significance of accounting information.  

After the end of the financial year, no significant events occurred that could affect the data 
presented in the financial statements.  
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Ɣ.� Accounting Standards and �easurement Criteria 
 

 

ACC�U�TI�� STA�	AR	S 
The �oard of 	irectors reasonably expects that the Company will continue its operational existence 
in the foreseeable future and prepared the financial statements on a goingŊconcern assumption. It is 
believed that the current market situation will not lead to significant uncertainties regarding events or 
conditions that may generate doubts about the Company’s going concern.  

 

�A�A�CE S�EET 

 

Intangible Assets 

�oodwill 

Intangible assets include goodwill Őalso provisionally calculated on the basis of the provisions of IFRS 
3ő paid in corporate actuisitions ņ integrations. Since such goodwill is with an indefinite useful life, it 
is not amortized, but is valued at least once a year, or in any case whenever there are indicators of 
potential permanent loss in value, by means of an impairment testĸ if the loss in value is confirmed as 
permanent, it is recognized in the Income Statement and will not be recovered in subsetuent 
financial years.  

 

�ther Intangible Assets 

In accordance with IAS 3Ѷ, an intangible asset should only be recognized if it is identifiable and 
controllable by the company, if future business benefits are expected from its use, and its cost can be 
determined andņor is reasonably determinable.  

These assets are valued at purchase or production cost net of amortization and accumulated 
impairment losses. Amortization on a straightŊline basis is calculated according to the estimated 
expected useful life and begins when the asset is available for use.  

�ther intangible assets include goodwill paid for the actuisition of �ife portfolios Ővalue in force, or 
(IFőĹ the value of the contracts actuired is determined by estimating the present value of future cash 
flows of existing contracts. (IF is amortized on the basis of the actual life of the contracts actuired. 
This assessment is reviewed every year.  

 

Tangible Assets 

�ther Tangible Assets 

In compliance with IAS Ɛѵ, these should be recognized at purchase cost including ancillary charges 
and shown net of depreciation and any accumulated impairment losses. They are depreciated on a 
straightŊline basis using rates considered fair in relation to the technical and business evaluation as to 
the residual possibility of use of the assets.  

The value of other tangible assets and their residual life are reviewed at the end of each financial 
year. 

The depreciation rates used during the financial year, unchanged with respect to the previous period, 
are as followsĹ  
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Furniture �rdinary office
machines

Electronic office 
machines

�lants  and 
etuipment

	epreciation rate Ɛ2ѷ 20ѷ 20ѷ Ɛ0ѷ  
�rdinary maintenance and repair costs are expensed in the financial year in which they are incurred.  

 

Amounts Ceded to Reinsurers from Insurance �rovisions  

This macroŊitem includes the commitments of reinsurers that derive from reinsurance contracts 
governed by IFRS 4. They should be calculated and recognized according to the contractual 
conditions provided for in the reinsurance treaties, unless otherwise assessed in regard to the 
recoverability of the loan.  

 

Investments 

In determining the fair value of financial instruments, three different levels of input are identifiedĹ 

Ŋ  level ƐĹ input represented by tuoted prices Őunmodifiedő in active markets for identical 
assets or liabilities which can be accessed at the valuation dateĸ 

Ŋ  level 2Ĺ inputs other than tuoted prices included in �evel Ɛ that are directly or indirectly 
observable for the assets or liabilities to be valuedĸ 

Ŋ  level 3Ĺ unobservable inputs for the asset or liability, for which estimates and assumptions 
made by the evaluator are used. 

The choice between the aforementioned methodologies is not optional, since they must be applied in 
hierarchical order. �lease refer to the annexes to the Explanatory �otes for details on the breakdown 
of financial instruments by fair value levels. 

 

�oans and Receivables 

This item includes loans on policies, mortgages, loans to employees, deposits with ceding entities 
Őreinsurerső, repurchase agreements, time deposits, receivables for claims against agents, unlisted 
debt securities not available for sale that the Company intends to hold in the foreseeable future, and 
the existing collateral under any forward contracts signed.  

This category also includes unlisted debt securities, possibly comprising a bond component separated 
from structured products.  

For loans and receivables of a nonŊinsurance nature, initial recognition is at fair value Őamount 
disbursed including transaction costs and directly attributable commissionső. The subsetuent 
valuations are carried out at amortized cost, using the effective interest method, including any writeŊ
downs.  

�oans and receivables of an insurance nature should be recognized and valued according to the 
criteria established by the Italian standards, in accordance with the provisions of IFRS 4, i.e. they are 
recognized at their nominal value and subsetuently valued at their presumed realizable value.  

 

Available for Sale Financial Assets 

This category includes debt securities, etuity securities, UCI units, and etuity investments deemed 
strategic Őshares of less than 20ѷ of the share capital, of strategic importance from a commercial or 
corporate standpointő.  

Furniture Ordinary office 
machines

Electronic office 
machines

Plants and 
equipment

Depreciation rate 12% 20% 20% 10%
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UCI units should be allocated in their respective asset classes on the basis of the prevailing 
underlying. Therefore, fixedŊincome were allocated to capital instruments items.  

This category is defined in residual terms by IAS 39 and includes nonŊderivative financial assets 
designated as available for sale or that have not been otherwise classified.  

At the time of initial recognition, the financial instrument is measured at cost Őincluding directly 
attributable transaction costső, as an expression of fair value at that date, in accordance with IAS 39ĸ 
financial assets are recognized in the �alance Sheet when the Company becomes a party to the 
contractual clauses of the instrument. In case of initial recognition deriving from a restatement of the 
instrument from a different class, fair value at the time of transfer is used.  

Any subsetuent measurements are carried out at fair value, represented by the listing at that date or, 
in the event of nonŊlisting on an active market, it will be calculated by using valuation technitues 
generally recognized by the financial markets.  

For the purpose of the listing, a market is considered active when it can set a price at which a 
transaction could occur, the existence of official prices in a regulated market being an optimal, but 
not retuired, condition for setting a fair valueĸ however, in the event that the prices on regulated 
markets do not represent a condition of sufficient lituidity, markets capable of representing effective 
trading, even if not regulated, are preferred by favoring the principle of substance over that of form.  

The Income Statement includes charges and income capitalized on the basis of the amortized cost 
according to the effective return rate method. Unrealized gains and losses are instead recorded in a 
specific shareholders’ etuity reserve Őincluding taxationő.  

In the event of sale or loss in value caused as a result of an impairment test, any unrealized gains or 
losses accumulated up to that moment in shareholders’ etuity are transferred to the Income 
Statement.  

A financial asset available for sale is canceled from the �alance Sheet if, following its natural maturity, 
disposal, or other event, the contractual rights on the cash flows, as well as the risks and benefits 
associated with the same, expire or are transferred. Simultaneously with the cancellation of the asset, 
the amount corresponding to the gains and losses accumulated in the etuity reserve is recognized in 
the Income Statement.  

Assets are recorded at the settlement date.  

 

�lraiulemt �olicy =ou imamcial Assets  

In light of the merger that characterized financial year 20Ɛƕ, in order to make the impairment policy 
more consistent with the new investment portfolio and market practices, the Company’s 
management decided to modify the impairment test triggers, as explained below.  

At each reporting date, if there is reasonable evidence of the existence of a permanent loss, the value 
of the instrument is adjusted accordingly Őimpairmentő, recognizing the corresponding cost in the 
Income Statement.  

IAS 39 retuires that, at each reporting date, companies must check whether there is any objective 
evidence that a financial asset, or group of financial assets, has suffered impairment. 

Units of mutual funds are considered as etuity securities for the purposes of the impairment test.  

For the purposes of the impairment test, the Company analyzed the following situations for etuity 
securitiesĹ  

aő the market price was always lower than the initial recognition value in the past Ɛ2 monthsĸ  

 



Financial Statements 2017 - Financial Statements and Disclosure

50

   
bő the decrease in value at the reference date was 30ѷ higher than the initial recognition value.  

It should be noted that particular cases, such as FIAs in a startŊup phase Őwhere the initial loss in 
value is naturalő, will be analyzed in detail in order to verify the actual and objective loss in value.  

For the aforementioned securities, if evidence of impairment is confirmed, the overall change in fair 
value is recognized in the Income Statement with a writeŊoff of the reserve on assets available for 
sale.  

)ith regard to fixedŊreturn financial instruments, in order to verify the possible need to proceed with 
impairment, the Company examines objective factors or concrete information that calls into tuestion 
the payment of benefits Őpayment of coupons or repayment at maturityőĸ losses in value of more than 
20ѷ of the amortized cost of the investment or decreases in the fair value below ƕ0ѷ of the nominal 
value constitute further indications and grounds for assessment. It should be specified that the ƕ0ѷ 
threshold is not valid for the zero coupon securities component.  

The recognition of impairment over prior periods is considered a condition for further impairment if 
the security was still producing a loss at the measurement date.  

If an etuity security has suffered impairment, any subsetuent value recoveries will be recorded in the 
specific shareholders’ etuity reserve, reversal of impairment being prohibited. The recovery of value 
adjustments up to the corresponding amortized cost value is permitted for debt securities, provided 
that the reasons underlying the permanent loss have ceased to be effective on the basis of objective 
evidence. This value recovery is recorded in the Income Statement.  

 

Financial Assets at fair value through profit or loss 

This category includes assets held for trading in the short term Őin line with the definitions of IAS 39, 
supplemented with the provisions of European Commission Regulation �o. ƐѶѵ4 of ƐƔ �ovember 
200Ɣő and assets designated at fair value through profit or loss. The following assets are assigned to 
the latter categoryĹ  

� structured instruments, in which there is an embedded derivative not strictly connected to the 
primary contract, for which IAS 39 Őparagraph Ɛ2ő provides for the separate accounting of the 
two components and which the �roup has decided not to account for separatelyĸ 

� derivative components, separated from the primary contracts according to IAS 39 Őparagraph ƐƐő, 
in turn accounted for among other categories Ő�oans and receivables Ŋ Assets available for saleőĸ 
and  

� derivative contracts excluding hedging contracts.  

The assets designated at fair value through profit or loss also include assets hedging the Company’s 
commitments for insurance andņor investment contracts with investment risk borne by policyholders, 
as well as derivative financial instruments that do not meet the conditions tualifying an effective 
hedging, according to the definition provided by the IFRS, between the derivative instrument and the 
hedged item.  

In accordance with IAS 39, financial assets should be recognized in the �alance Sheet when the 
Company becomes a party to the contractual clauses of the instrument.  

Initial recognition is carried out at cost, as an expression of fair value at that date. The subsetuent 
measurements are carried out at fair value, represented by the pricing at that date or, in the event of 
nonŊlisting on an active market, calculated by using valuation technitues generally recognized by the 
financial markets.  

For the purpose of the calculation, a market is considered active when it can set a price at which a 
transaction could occur, the existence of official prices in a regulated market being an optimal, but 
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not retuired, condition for setting a fair valueĸ however, in the event that the prices on regulated 
markets do not represent a condition of sufficient lituidity, markets capable of representing effective 
trading, even if not regulated, are preferred by favoring the principle of substance over that of form.  

Unrealized gains and losses were recorded in the Income Statement.  

Assets were recorded at the settlement date.  

 

 

Receivables 

Receivables Arising out of 	irect Insurance �perations 

Receivables Arising out of Reinsurance �perations 

In accordance with IAS 39, these items include receivables from policyholders, insurance and 
reinsurance brokers, and insurance and reinsurance companies.  

They are recognized at nominal value and subsetuently measured at their presumed realizable value. 
Since these are shortŊterm receivables, discounting methods are not used.  

 

�ther Receivables 

In compliance with IAS 39, this item includes nonŊinsurance receivables. 

They are recognized at nominal value and subsetuently valued at their presumed realizable value. 
Since these are shortŊterm receivables, discounting methods were not used.  

 

 

�ther Asset  

	eferred Actuisition Costs 

Starting from the end of financial year 2003, the Company amortized commissions in prepaid form 
relating to policies with annual premiums with regular payment of the premium, within the limits of 
the charge included in the portion of the commissionable premium, with the exception ofĹ  

� commissions relating to individual forms of insurance, including guarantees associated with 
the same Ŋ temporary insurance in the event of death and disability, and optional temporary 
insurance in the event of deathĸ  

� commissions relating to unitŊlinked policiesĸ and  

� commissions relating to supplementary guarantees.  

Commission bonuses were excluded from the actuisition costs to be amortized.  

The above charges, to be calculated on each individual policy, are amortizable for a maximum period 
of Ɛ0 years, and are in any case amortized within the limit of the contractual duration and premium 
charges. 

At each closing, the deferred actuisition costs relating to contracts issued during the reference period 
Őalso for partial redemptionő, are expensed by charging the residual commission through profit or loss. 
In case of partial redemption, commissions are expensed proŊtuota Őin proportion to the exited 
provisionső, charging the residual commission through profit or loss  
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Tax Receivables 

	eferred Tax Assets 

Income taxes are calculated in compliance with current tax legislation, �residential 	ecree �o. 
9ƐƕņƐ9Ѷѵ, as amended by �egislative 	ecree �o. 3Ѷņ200Ɣ, also taking into account the 
amendments brought by �aw �o. 244ņ200ƕ Ő200Ѷ Finance �awő, the provisions of �aw �o. 20Ѷ of 
2Ѷ 	ecember 20ƐƔ Ő20Ɛѵ Stability �awő, the prevailing interpretations provided by legal theory, and 
official instructions by the ŐItalianő Financial Administration.  

I.R.A.�. Őregional tax on productive activitieső is calculated in compliance with the provisions of 
�egislative 	ecree �o. 44ѵņƐ99ƕ, as amended by the aforementioned �aw �o. 244ņ200ƕ.  

The tax burden is represented by the total amount of current and deferred taxation included in the 
calculation of profit or loss for the period.  

Income taxes are recorded in the Income Statement with the exception of those relating to items 
debited or credited directly to shareholders’ etuity.  

The Company records the effects related to current and prepaid taxes applying tax rates in force. 

�rovisions for income taxes are calculated on the basis of a prudent forecast of the current, prepaid, 
and deferred tax burden.  

�repaid and deferred taxes are calculated on the basis of the temporary differences between the 
value attributed to an asset or liability according to statutory criteria and the corresponding values 
assumed for tax purposes, without any time limit.  

Temporary differences can beĹ  

• taxable, i.e. they will result in taxable amounts when computing the taxable income of future 
financial years when the book value of the asset or liability has been realized or eliminatedĸ 

• deductible, i.e. they will be translated into amounts that are deductible when computing the 
taxable income of future financial years when the book value of the asset or liability has been 
realized or eliminated.  

	eferred tax assets represent income taxes recoverable in future financial years attributable toĹ  

• deductible temporary differencesĸ  

• carryŊforward of unused tax losses.  

 

	eferred tax assets are recognized in the Financial Statements to the extent that they are likely to be 
recovered, which is also assessed on the basis of the Company’s and the �roup’s ability, as a result of 
opting for the ľtax consolidationĿ, to generate positive taxable income on an ongoing basis. 

	eferred tax liabilities represent taxes due in future financial years attributable to temporary taxable 
differences.  

All deferred tax liabilities are recognized in the Financial Statements. 

	eferred tax assets and liabilities being recognized are regularly measured to take into account any 
changes in tax rules or tax rates.  

Starting in financial year 200Ѷ, the new formulation of the standard IAS Ɛ2.ƕ4 was implemented. It 
provides for the obligation to offset deferred tax assets and liabilities relating to income taxes of the 
same type and attributable to the same taxable person or different taxable persons who intend to 
settle such items on a net basis, or to realize the assets and settle the liabilities simultaneously, in 
each subsetuent financial year.  
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�ther Assets 

This item mainly includes deferred actuisition costs Ő	ACő on insurance and reinsurance contracts 
classified as Investment Contracts in accordance with the provisions of IFRS 4 and treated in 
compliance with the provisions of IAS ƐѶ.  

These costs refer to costs incurred for the financial management service to be provided over the 
duration of the contract. The actuisition costs also include any ľwelcome bonusĿ attributed to the 
customer.  

For singleŊpremium contracts, amortization is carried out over a period of Ɛ0 years. For annual 
premium contracts, the duration of amortization is based on the duration of the contract Őwith a 
maximum limit of Ɛ0 yearső.  

At each closing, it should be noted that deferred actuisition costs relating to contracts issued during 
the reference period Őincluding for partial redemptionő, are expensed by charging the residual costs 
through profit or loss.  

 

Cash and Cash Etuivalents  

This item includes cash, sight deposits, and bank deposits with the central bank, recognized at their 
nominal value.  

 

Shareholders’ Etuity  

Capital Reserves  

This item, in particular, includes the share premium reserve.  

 

Revenue Reserves and �ther Reserves  

This item, as retuired by IFRS Ɛ, includes the reserve comprising any gains and losses arising from the 
first adoption of the IFRS standards. �ther profit reserves are also included and any gains and losses 
arising from material misstatements and changes in accounting policies or estimates adopted, as 
retuired by IAS Ѷ, may be included.  

 

Reserve for unrealized gains and losses on available for sales financial assets 

The item includes any gains or losses arising from the measurement of financial assets available for 
sale ŐIAS 39.ƔƔ Őbőő directly entered in Shareholders’ Etuity, net of the component relating to the 
deferral of profits or losses to be attributed to policyholders ŐShadow Accountingő and net of the 
related tax effects.  

 

Reserve for other unrealized gains and losses through etuity  

This item includes any gains or losses arising from direct recognition in Shareholders’ Etuity, including 
gains or losses on cash flow hedging instruments.  

 

	ividends 

�ayable dividends are represented as changes in shareholders’ etuity in the financial year in which 
they are approved by the �eneral �eeting of Shareholders.  
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�ther �rovisions  

This macroŊitem includes provisions recognized in accordance with IAS 3ƕ, i.e. if there is a current 
Őstatutory or implicitő obligation as a result of a past event, the use of resources to fulfill such 
obligation is probable and necessary and the amount thereof may be estimated reliably.  

 

Insurance �rovisions 

This macroŊitem includes any commitments that arise from contracts falling within the scope of IFRS 
4, or contracts that, following the classification process described in the appropriate paragraph, have 
been classified among insurance contracts, with or without discretionary participation feature Ő	�Fő, 
or among investment contracts with 	�F.  

In life insurance, these areĹ  

• actuarial reserves for pure, supplementary, and additional premiums, of premium reserves and 
technical provisions of supplementary insurance and expense reservesĸ  

• provisions for sums to be paid, set aside for any exit from the portfolio due to claims, 
redemption, annuity, or maturity which, at year end, had not yet given rise to the 
corresponding paymentĸ  

• profit sharing and retrocession provisions. 

For supplementary guarantees, these areĹ 

• premium reserve Őruoňuata telrouis and for risks in progressőĸ 

• claims reserve Őincluding the estimate of claims for the period not yet reportedő. 

)ithin technical provisions relating to investment contracts with 	�F, a special etuity reserve was 
set aside to limit volatility due to the presence of net unrealized valuation gains ņ losses on assets 
Őreferred to as shadow accountingő.  

At the end of the period, in order to verify the fairness of the technical provisions and in compliance 
with the provisions of IFRS 4, an adetuacy test is carried out based on the expected future cash flow 
values generated by the portfolio in place at the valuation date. Any inadetuacy found will give rise 
to a supplementary provision pursuant to IFRS 4.ƐƔ Ő�iability Adetuacy Test, or �ATő.  

Any negative goodwill paid for the actuisition of �ife portfolios Ővalue in force, or (IFő will also be 
included in the technical provisionsĹ the value of contracts purchased is calculated by estimating the 
present value of future cash flows of contracts in place. (IF is amortized on the basis of the average 
effective life of the contracts actuired. This estimate is reviewed every year.  

 

"_ado� Accoumtim] �uo�isioms  

The shadow accounting technitue, set forth in IFRS 4, makes it possible to account for unrealized 
losses andņor gains among technical provisions of insurance or investment contracts with 
discretionary participation feature, as if they had been realized. 

Shadow accounting provisions are determined as a �alance Sheet adjustment to actuarial provisions 
and are etual to the difference between the actuarial provision set aside and the actuarial provision 
that would have been set aside if all the valuation gains and losses Őunrealized and recognized in 
shareholders’ etuityő had been implemented with a soŊcalled ľgoingŊconcernĿ approach. It follows 
that shadow accounting is applicable to contracts for which the realization of net valuation gains and 
losses has an effect on actuarial provisions. �enerally, for Italian products, this occurs for tariffs that 
may be revalued, linked to segregated funds.  
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It should be noted that, before the merger by actuisition that characterized financial year 20Ɛƕ, the 
Company used the lituidation approach, therefore assuming that the capital gains and losses had all 
been realized at the cutŊoff date, without taking into account the any goingŊconcern assumption of 
the policies. In light of the merger transaction and in order to make the shadow accounting 
calculation approach more consistent with reality, the Company’s management decided to change the 
calculation approach, moving to the goingŊconcern approach.  

The shadow accounting goingŊconcern approach allows to obtainĹ  

- greater stability of the results for the period and changes in the Company’s shareholders’ 
etuityĸ  

- a faithful representation of the economic reality of businessĹ the assumption of instant 
realization of valuation gains and losses is in general not consistent with the Company’s 
discretion regarding the time and amount of the realization of investments of segregated 
fundsĸ  

- consistency with value measurements though profit or loss that take into account portfolio 
developmentĸ  

- truthful and correct calculation of capital and results for IAS ņ IFRS purposes in scenarios of 
significant capital lossesĹ the assumption of instant realization of capital losses could result in 
an unjustified capital reduction even if there is a current business performance well above 
guaranteed minimumsĸ 

- adherence to the ļgoingŊconcern’ principle Őincluded in the framework of IAS ņ IFRS 
standardső, according to which the Financial Statements should be prepared on the 
assumption of the company’s future going concern. In particular, in view of the commitments 
for maturities ņ redemptions, the Company can count on future cash flows deriving from the 
collection of premiums andņor from the collection of coupons ņ dividends, and from the 
repayment of bonds at maturityĸ 

- consistency with the valuation system of Article 3ѵ of Regulation 2Ɛ of 2Ѷ �arch 200Ѷ. The 
assumption of instant realization could penalize capital due to a possible ļdouble counting’ of 
capital losses already considered in the supplementary provisions recognized according to the 
aforementioned Regulation �o. 2Ɛņ200Ѷ. 

The ľgoingŊconcern approachĿ is an approach that, in short, considers the following elementsĹ 

� the balance of contingent gains and losses at the reference date for the period that are 
realized prospectively over a period of several years, consistent with the Company’s 
management policies. The analysis is performed by single segregated fundĸ 

� the reference yield on which to measure the impact of the realization of capital gains ņ losses 
is the ľprospective natural returnĿ of the individual segregated fund. The natural rate is 
defined as the rate of return before any possible realization and, from a theoretical 
standpoint, consists of income from etuity investments, income from real estate investments, 
coupon flows, and issuing and trading discounts for bonds, and from the return on lituidity. 
Therefore, for the purposes of estimating the natural rate of return, only coupon flows, 
issuing and trading discounts generated by bond investments, and income that will be 
distributed by the bond funds which, according to their regulation, retuire the systematic 
distribution of earnings, are taken into consideration. It follows that the natural rate expresses 
the profitability of the segregated fund regardless of the management policies implemented 
by the Company. The analysis is performed by single segregated fundĸ 

� the percentage of participation in gains ņ losses by policyholders taking into account the 
minimum guaranteed contractual rate, the minimum commission withheld by the Company 
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for the management of contracts, and the average percentage of retrocession on returns if 
any. The analysis is carried out for each segregated fund and within the same by brackets of 
minimum guaranteed return. 

 

Liability Adequacy Test (LAT) 

In accordance with the provisions of IFRS 4, in order to verify the fairness of provisions, a �iability 
Adetuacy Test Ő�ATő was carried out. This test was conducted in order to verify whether the 
technical provisions, including deferred liabilities to policyholders, were suitable for covering the fair 
value of future cash flows relating to insurance contracts.  

The adetuacy test is therefore performed by comparing the IAS ņ IFRS provision Őwhich includes the 
portion deriving from the adoption of shadow accounting and the (IFő net of any deferred actuisition 
costs or intangible assets linked to the contracts in tuestion, with the fair value of future cash flows 
relating to insurance contracts. Any inadetuacy is immediately charged through profit or loss.  

 

Financial �iabilities  

Financial �iabilities at Fair (alue through �rofit or �oss 

The financial liabilities in this category are divided into two further subŊitemsĹ  

- financial liabilities held for trading, where negative positions on derivative contracts are 
classifiedĸ 

- financial liabilities designated at fair value through profit or loss, where financial liabilities 
relating to contracts issued by insurance companies whose investment risk is borne by 
policyholders are classified, in the presence of insignificant insurance risk, and without 
discretionary participation feature. The item refers to the financial liabilities governed by IAS 
39 ŐIAS 39.9,4ƕ Őaőő and therefore includes the financial liabilities constituted by the deposit 
component of investment contracts Őwithin the meaning of IFRS 4.I�2ő issued by the 
Company, comprising technical provisions relating to unitŊlinked, indexŊlinked products. 

)ith regard to the criteria applied in the estimation of the time when to account for a financial 
liability, when to derecognize it, in the initial and subsetuent valuations, as well as the methods for 
recognizing any related charges, please refer to the paragraph relating to financial assets measured at 
fair value through profit or loss.  

 

�ther Financial �iabilities 

This items of an insurance nature mainly refer to deposits received from reinsurers recognized at 
nominal value, and subordinated liabilities measured at amortized cost.  

 

�ayables 

�ayables Arising out of 	irect Insurance �perations 

�ayables Arising out of Reinsurance �perations  

In compliance with IAS 39, this item includes trade payables arising from direct and indirect insurance 
transactions. These payables are recognized at nominal value.  

�ther �ayables 
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Among other things, this item includes provisions for amounts due to employees for Severance 
Indemnities valued, as retuired by IAS Ɛ9, based on actuarial assumptions of a demographic, 
economic, and financial type. For a detailed description of the method used to measure this liability, 
please refer to the paragraph ľEmployee �enefitsĿĸ the residual part of payables is recognized at 
nominal value, in accordance with IAS 39. 

 

�ther �iability  

Tax �ayables 

	eferred Tax �iabilities  

The item Current tax liabilities includes payables to the ŐItalianő Tax Authorities for current taxes.  

	eferred tax liabilities are recognized for all taxable temporary differences between the book value of 
assets and liabilities and the corresponding value recognized for tax purposes, except for the cases 
provided for by IAS Ɛ2.  

	eferred tax liabilities are calculated by applying the tax rate according to the regulations in force at 
the end of the financial year.  

�lease refer to the paragraph on tax assets for further details.  

 

�ther �iabilities  

This item includes deferred commission income related to insurance and reinsurance contracts that 
do not fall within the scope of IFRS 4, as retuired by IAS ƐѶ.  

These are upŊfront charges, i.e. actuisition charges relating to the financial management service 
provided, recorded and deferred over the duration of the contract. For contracts classified as 
Investment Contracts, the premium charges, generally on single premiums, intended to cover 
commissions, recurring expenses, and additional hedges, as well as to generate profits for the 
Company, are deferred on a straightŊline basis over the duration of the contract, through the creation 
of a special reserve called 	IR Ő	eferred Income Reserveő, which includes reserves for future 
expenses calculated with the �evel Ɛ bases. The portion of premium charges to be deferred is that 
which is obtained from the gross premium after excluding the part of the deposit Őtreated according 
to IAS39ő relating to the invested premium and removing the insurance component relating to 
additional hedges Őwhen not financed entirely by recurring commissionső.  

For singleŊpremium contracts, amortization is carried out over a period of Ɛ0 years. For annual 
premium contracts, the duration of amortization is based on the duration of the contract Őwithout any 
limitő. 	eferred commission income relating to contracts issued during the reference period Őincluding 
by partial redemptionő is charged through profit or loss for the residual portion of the commission. 
This item also includes provisions for amounts due to employees for other longŊterm social security 
payments and remuneration. For a detailed description of the method used to measure this liability, 
please refer to the paragraph ľEmployee �enefitsĿ.  

The residual portion of liabilities is recognized at nominal value.  
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I�C��E STATE�E�T 

 

 

�et Earned �remiums 

This item includes premiums for the year relating to contracts pursuant to IFRS 4.2. 

�remiums are accounted for with reference to their maturity irrespective of the date on which their 
actual cash collection takes place and net of taxes to be paid by policyholders. �remiums ceded to 
reinsurers include the amounts due to reinsurers under contractual reinsurance treaties. 	uring the 
financial year, with a view to harmonizing the criteria of the two merged companies, the insurance 
contracts identified were contracts underwriting insurance risk etual to or greater than Ɣѷ, obviously 
including the contracts under which the Company underwrites a significant insurance risk linked to 
longevity, mortality, or other biometric risks.  

 

Fee and commission income and income from financial service activities  

This item includes the accounting of revenues connected with financial services provided, as retuired 
by IAS ƐѶ. 

 This item therefore includes the operating commission income and other technical revenues relating 
to investment contracts, which do not fall within the scope of IFRS 4. 

It also includes the amortization in the Income Statement of deferred income in connection with 
insurance and reinsurance contracts having a nonŊsignificant insurance risk and therefore valued 
according to IAS 39. This in particular refers to the positive margins deferred through the 	eferred 
Income Reserve Ő	IRő, as well as 	eferred Actuisition Costs Ő	ACő relating to commissions received 
under reinsurance treaties governed by IAS 39.  

 

�et income from financial instruments at fair value through profit or loss  

This macroŊitem includes realized gains and losses and increases and decreases in the value of 
financial assets and liabilities measured at fair value in the Income Statement.  

 

Income from other financial instruments and land and buildings Őinvestment propertieső  

This macroŊitem includes income arising from financial instruments not valued measured at fair value 
through profit or loss, as retuired by IAS 39. �amelyĹ interest income Őcalculated using the effective 
interest methodő, other income from investments Ődividends and otherő, realized gains, and valuation 
gains Őreversal of impairmentő.  

 

�ther Income 

This macroŊitem, among other things, includes other technical income in connection with insurance 
contracts falling under IFRS 4, exchange differences accounted for in accordance with the provisions 
of IAS 2Ɛ, as well as gains realized and recoveries relating to tangible and intangible assets, as 
retuired by IAS Ɛѵ and IAS 3Ѷ.  
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�et Insurance �enefits and Claims  

)ith reference to insurance contracts under IFRS 4.2, this macroŊitem includes the amounts paid, the 
change in claims reserve and nonŊlife reversal reserve, the change in the reserve for amounts to be 
paid, the actuarial provisions, the technical provisions when the investment risk is borne by the 
policyholders if related to insurance contracts, and other technical provisions of the life classes.  

Recognition is carried out gross of settlement costs, net of reversals, and net of reinsurance.  

 

Fee and commission expenses and expenses from financial service activities  

This item includes the recognition of costs connected to financial services received, as retuired by 
IAS ƐѶ. This item therefore includes other technical charges relating to investment contracts that do 
not fall within the scope of IFRS 4.  

It also includes the amortization in the Income Statement of deferred charges in connection with 
insurance and reinsurance contracts with nonŊsignificant insurance risk and therefore valued in 
accordance with IAS 39. This in particular refers to commission expense deferred through the 
	eferred Actuisition Costs Ő	ACő relating to contracts governed by IAS 39.  

 

Expenses from other financial instruments and land and buildings Őinvestment propertieső  

This macroŊitem includes charges arising from financial instruments not measured at fair value 
through profit or loss, as retuired by IAS 39. In detailĹ interest expense Őcalculated using the effective 
interest methodő, other investment charges, realized losses, and valuation losses Őimpairmentő.  

 

Actuisition and administration costs  

Commissions and �ther Actuisition Costs  

This item includes the fees due to the sales network in relation to the actuisition of insurance 
contracts pursuant to IFRS 4.2.  

  

Investment �anagement Expenses  

This item includes overheads and personnel expenses related to the management of financial 
instruments.  

 

�ther Administration Costs  

This item includes overheads and personnel expenses not attributed to charges relating to the 
actuisition of contracts, settlement of claims, and management of investments. In particular, this item 
also includes overheads and personnel expenses associated with the administration of investment 
contracts that do not fall within the scope of IFRS 4.  

  

�ther Expenses  

This macroŊitem, among other things, includes other technical charges related to insurance contracts 
falling within the scope of IFRS 4, exchange differences, supplementary provisions made during the 
financial year, as well as the losses realized, and permanent loss in value relating to intangible assets 
and relating to tangible assets for the portion not otherwise allocated to other cost items.  
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Current Taxes  

	eferred Taxes  

These items include charges relating to current taxes, calculated according to the tax legislation in 
force, as well as changes in deferred taxes, as defined and regulated by IAS Ɛ2.  

Shareholders’ etuity includes prepaid and deferred taxes.  

 

 

�T�ER I�F�R�ATI�� 

	efined �enefits after Termination of Employment and �ther �ongŊTerm �enefits  

	efined benefits should be set apart from defined contribution benefits due to the fact that, unlike 
the latter, not all actuarial and investment risks are borne by the party entitled to the same.  

	efined benefits refer to pension plans Őincluding severance indemnitieső and healthcare assistance 
that the Company grants to its employees after termination of employment. The benefits due are 
based on the remuneration received by employees during a predetermined period of service, as well 
as on the working life of such employees. These benefits are assessed using actuarial criteriaĸ the 
gains and losses arising from this valuation are recorded in the statement of comprehensive income 
of the vesting period, using the projected unit credit method.  

The amendment to IAS Ɛ9 no longer allows for the use of the ľcorridorĿ method Őwhich was not 
chosen by the Company in previous financial yearső, not making it possible to recognize part of the 
actuarial gains and losses when the change compared to the previous financial year was less than 
Ɛ0ѷ.  

Following the supplementary pension reform referred to in �egislative 	ecree �o. 2ѵ2 of Ɣ 
	ecember 200Ɣ, the portions of employees’ severance indemnities accrued up to 3ƐņƐ2ņ0ѵ 
remained within the Company, while the portions of employees’ severance indemnities accrued 
starting from Ɛ �anuary 200ƕ were, at the employee’s choice Őby 30 �une 200ƕő, allocated to a 
supplemental pension scheme or to the I.�.�.S. Treasury Fund.  

Any employees’ severance indemnities accrued up to 3ƐņƐ2ņ200ѵ Őor up to the date between 
0Ɛņ0Ɛņ200ƕ and 30ņ0ѵņ200ƕ chosen by the employee in case of allocation of hisņher severance 
indemnities to a supplemental pension schemeő will continue to be ľ	efined benefitsĿ and therefore 
subject to actuarial valuation, albeit with a simplification in the actuarial assumptions, which will no 
longer take into account the forecast on future salary increases.  

Any portions accrued from Ɛņ0ƕņ200ƕ Őor up to the date between 0Ɛņ0Ɛņ200ƕ and 30ņ0ѵņ200ƕ 
chosen by the employee in case of allocation of hisņher severance indemnities to a supplemental 
pension schemeő were considered as a ľ	efined contributionĿ plan Ősince the Company’s obligation 
ceases when the accrued severance indemnities are paid into the pension scheme chosen by the 
employeeő and therefore the relevant cost for the period is etual to the amounts paid into the 
supplemental pension scheme or into the I.�.�.S. Treasury Fund.  

 

	erecognition of Financial Instruments from Assets and �iabilities  

A financial instrument will be derecognized from the �alance Sheet if, following its natural expiry, 
disposal, or other event, the contractual rights on the cash flows, as well as the risks and benefits 
associated with it, expire or are transferred.  
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Use of Estimates 

The preparation of the Financial Statements and related notes in adoption of IFRS entails making 
estimates and assumptions that produce effects on the values relating to assets, liabilities, costs, and 
revenues, as well as on the presentation of contingent assets and liabilities at the reporting date. 
Such estimates and measurements are regularly reviewed by the Company’s management on the 
basis of past experience and other factors deemed reasonable in such circumstances. Actual results 
may differ from such estimates due to different operating conditions and different assumptions. Any 
changes in estimates are recognized in the Income Statement in the period in which they actually 
occur.  

 

Insurance Contracts 

IFRS 4 lays down the obligation to temporarily use the national accounting standards used until 2004 
to account for insurance contracts, defined as contracts with a significant insurance risk, while life 
contracts with a high financial content and with no guaranteed return, or that do not provide for the 
discretionary participation feature are considered financial instruments falling within the scope of IAS 
39, without prejudice to their representation in the life segment of the Financial Statements. 



Financial Statements 2017 - Financial Statements and Disclosure

62

   

 

5.C Risk Analysis  
 

Introduction 

The Company is equipped with a risk management model, integrated into business, aimed at 
optimizing its risk-return profile by increasing profitability and maintaining an adequate level of 
economic / regulatory capital, thereby guaranteeing the expectations of shareholders and 
policyholders in terms of value creation and safeguard of the Company’s assets.  

The Company bears risks prudentially by pursuing the following objectives:  

- only bear risks pertaining to the core business, developing and offering products for which the 
Company is able to guarantee consolidated and high-level skills;  

- only bear risks for the management of which the Company has suitable expertise and 
resources;  

- ensure satisfactory and lasting results to shareholders through risk management, safeguarding 
the expectations of the contracting parties and policyholders, and maintaining a capital 
surplus even in the face of extreme events;  

- adopt prudent investment policies that aim to achieve efficient risk-return combinations;  

- promote ethical values and a risk culture at all corporate levels;  

- ensure the integration of risk management in the business through:  

- current and forward-looking risk assessment process, aligned and integrated with the 
main decision-making processes (e.g. definition of business plan);  

- assessment of the Company’s Risk Appetite and control mechanisms over consistency 
between the latter and the actual risk profile;  

- explicit consideration of the impacts of the Company’s business initiatives on the risk 
profile;  

- continuous monitoring of the Solvency Position by means of a sensitivity analysis.  

The internal risk control and management system, proportional to the Company’s size and operational 
characteristics, is structured according to three ľDefense �inesĿ, organized as follows:  

- the First �ine consists of persons - essentially belonging to ľbusinessĿ and ľstaffĿ 
Organizational &nits - responsible for risk assumption and for monitoring risks in terms of 
initial identification, assessment, control / monitoring, management and reporting thereof; 

- the Second �ine consists in the ľsecond levelĿ Control Functions, i.e. Risk Management, 
Compliance and Actuarial Departments. In particular, the Risk Management department has 
the task of monitoring and maintaining the entire Risk Management System, which 
contributes to ensuring it effectiveness including by supporting the Company’s Board of 
Directors and Senior Management, in relation to the definition and implementation of the 
same. The Actuarial Department contributes to effectively applying the risk management 
system, with particular regard to technical and capital aspects, making sure that the 
assumptions used in the calculation of technical provisions are consistent with the 
assumptions, criteria, and methods used by the Company to set own funds and the current 
and prospective solvency capital requirement. Finally, the Compliance Department, in addition 
to identifying the regulations applicable to the Company on an ongoing basis, evaluating the 
impact thereof on processes and procedures, also has specific tasks in regard of non-
compliance risk prevention; 
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- the Third �ine consists in the Internal Audit Department, with respect to its role to provide 
independent ľassuranceĿ.  

 

The main elements of the risk management System are represented by:  

- a process for defining the risk strategy, which will constitute the link between the Company’s 
business strategy and risk management and will determine the general risk appetite 
framework by defining a set of risk management limits and requirements (Risk Appetite 
Framework);  

- a process for identifying risks aimed at detecting the internal and external risk factors relevant 
to the Company and any changes that can have a significant impact on its business strategy 
and objectives on a continuous and ad hoc basis;  

- a risk measurement and assessment process, aimed at quantifying the economic impact (with 
qualitative / quantitative methods) in terms of expected average loss in a complete and 
systematic way for each risk category through the use of the Standard Formula;  

- a risk monitoring process, based on feedback inherent in the risk management process and on 
verification of the identified operational limits;  

- a risk reporting process governing specific information flows between all the departments 
involved;  

- dissemination of a risk management culture, aimed at increasing value creation, minimizing 
possible negative impacts.  

The System aims to guarantee risk-based decision-making processes in accordance with the relevant 
national and European regulations and applies both to risks in place and to risks that can arise in 
existing businesses or in new businesses.  

The Board of Directors is ultimately responsible for the internal control and risk management system, 
of which it ensures the continual completeness, functionality, and effectiveness, including in relation 
to outsourced activities. The governing body ensures that the risk management system is capable of 
finding, evaluating, also on a forward-looking basis, and controlling risks, including risks deriving from 
non-compliance with the rules, guaranteeing the goal of safeguarding assets, including in the medium 
to long term.  

Senior Management is responsible for the implementation, maintenance, and monitoring of the 
internal risk control and management System, including risks deriving from non-compliance with the 
rules, in line with the directives of the Governing Body.  

The Board of Statutory Auditors, as a body having control functions, verifies the adequacy of the 
organizational, administrative, and accounting structure adopted by the Company and its concrete 
operation. 

The Supervisory Body, pursuant to �egislative Decree �o. 231/2001, has supervisory and control 
functions on the operation, effectiveness, adequacy, and compliance of the Organization and 
Management Model adopted by the Company and is responsible for its updating. 

In order to illustrate the Company’s corporate governance and internal control departments, it is also 
considered useful to note that the following Board Committees have been established within the 
BoD of the parent company Eurovita �olding S.p.A.:  

- Audit, Internal Control, and Risk Committee;  

- Appointments and Remuneration Committee;  

- Board Group Investment Committee.  
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These committees report to the parent company’s BoD, which has approved their respective 
Operating Regulations.  

 

Finally, the organizational area coordinated by the Chief Risk Officer includes the Anti-Money 
�aundering department, which aims to:  

- ensure the suitability of the internal control system and corporate procedures with regard to 
the risk of money laundering and terrorist financing;  

- prevent and combat the violation of laws, regulations, and codes of conduct on the matter.  

The widespread risk management policy applied within the Company, reviewed and updated on an 
annual basis, defines the risk management and risk appetite model. Taxonomy, measurement, control, 
and management of risks, and the risk reporting system, have been defined.  

Mechanisms for sharing and exchanging information between the corporate bodies, the Supervisory 
Body, Senior Management, as well as the aforementioned Board Committees of the parent company, 
have been defined in order to make the activities of departments responsible for risk monitoring and 
control fully effective.  

The rules and operational procedures followed for the management and monitoring of risks to which 
the Company is exposed have been defined in the Risk Management Directive of the Parent 
Company Eurovita �olding S.p.A. (formerly Phlavia Investimenti S.p.A.), which in particular require the 
review of risks on an ongoing basis and at least quarterly and the summary reporting of findings 
regarding the underlying risk profile to the Board of Directors using the appropriate forms.  

Based on the findings of the risk detection and assessment processes, a system of limits and triggers 
has been established by the Board of Directors setting risk tolerance limits on the Company’s risk 
bearing capacity. 

Risks are being currently detected and managed on the basis of the provisions of the Risk 
Management Directive and in compliance with the provisions of Article 1Ɩ of Reg. �o. 20/200Ѷ. 
Including in consideration of the Solvency II framework, such risks have been classified in the 
following risk categories:  

- Financial risk;  

- �ife technical risk;  

- Risk of counterparties’ default;  

- Other risks.  

 

 

1 Financial Risk 

The variables with the greatest impact on financial portfolios were monitored during the financial 
year. Therefore, the effects of market changes on the portfolio were assessed as part of risk 
management, both in qualitative and quantitative terms, with a view, on the one hand, to ensuring the 
availability of assets and, on the other, defining an investment management strategy related to the 
structure of commitments with policyholders, in order to improve the Company’s profitability. For 
some of the Company’s Segregated funds, financial management was delegated to external 
companies (Goldman Sachs Asset Management, B�P Paribas Asset Management)  
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The most relevant risk factors for the ľClass C portfolioĿ, given the nature of investments, are risks 
relating to interest rate, credit, concentration, liquidity, and depreciation of equity and real estate 
assets, unfavorable trends in exchange rates, and liquidity risk. 

)ith a view to diversifying the portfolio and reducing interest rate risk (spread), the Company 
increased the weight of indirect investments in credit and alternative funds and concluded (long and 
short) forward derivative contracts on government bonds in the Euro area.  

)ith regard to investments in the ľClass D portfolioĿ, the Company is indirectly exposed to a market 
risk transmitted by the policyholders’ assets, since management fees are withdrawn in proportion to 
the market value of the customers’ funds, rather than in proportion to their initial investment. This is 
an accepted risk of the Company’s business model, which pursues the objective of making the 
proposal more attractive to customers.  

The Company maintains a continuous monitoring of financial risks in order to implement any 
corrective measures and minimize the effects of adverse market changes that could lead to a 
depreciation of the value of investments, influence the behavior of policyholders, and increase the 
cost of yield guarantees embedded in the liability portfolio. Through an integrated analysis of assets 
and liabilities by individual Segregated funds, the sustainability of the guaranteed minimum amounts 
is evaluated with respect to the prospective macroeconomic scenario and the matching between 
assets and liabilities is analyzed in terms of net cash flows and duration. Targeted asset and return 
optimization actions were carried out both in terms of A�M and for the purpose of a prospective 
reduction of the Solvency II capital requirement.  

The Company, as also required by I.(.A.S.S. Regulation �o. 2Ɠ/201ѵ, has arranged for and drafted 
the Framework Resolution on Financial Investments aimed at measuring and containing exposure to 
portfolio market risk. Moreover, it has established a Management Investment Committee, which 
meets monthly and in which corporate business and control bodies are invited to participate. This 
Committee works in support of the Board Group Investment Committee, at least quarterly, in which 
the Chief Risk Officer is invited to participate and whose purpose is to monitor the results achieved 
and verify the adequacy of the strategies and management tactics adopted in relation to the 
continuous evolution of the markets.  

For a correct management of the Company’s exposure to financial markets, the management team 
has adopted the appropriate strategies developed with a view to defining the most consistent risk / 
return combination with the Company’s objectives.  

�nterest rate risk is managed through a policy for the optimization of investment performance and an 
ongoing monitoring of matching between assets and liabilities by segregated funds.  

The Company manages concentration risk by defining specific limits by asset class, reviewed annually 
by the Board of Directors upon approval of the Framework Resolution on Investments.  

The Risk Management Department has been regularly monitoring compliance with the above limits.  

The Company’s ľClass CĿ portfolio at 31 December 201ƕ amounted to €Ɩ,ѵƖ3.ѵ million. It was stable 
and mainly comprised bond instruments (approximately Ɩѵ.1ѷ), equity securities (approximately 
0.Ɠѷ), alternative funds (approximately 2.1ѷ), derivatives (approximately down 0.2ѷ), real estate 
(approximately 0.5ѷ), and liquidity in current accounts (approximately 1.1ѷ).  

The bond portfolio mainly includes securities issued in the Euro zone and mainly comprises 
government securities (approximately ѵѵ.3ѷ), covered bonds, and corporate bonds (approximately 
2Ɩ.Ѷѷ).  

Market risk is assessed by the Standard Formula. Considering the composition of the Company’s 
portfolio, the results of the evaluation show a consistent exposure mainly to the spread risk, as 
shown in the following chart.  
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�itui7it� risk arises when the Company, in order to meet the liquidity needs of Segregated funds, has 
no available funds and is unable to promptly liquidate the investment in securities without suffering 
significant losses in value.  

The Company constantly carries out a careful analysis of its cash flows and, during the year, carried 
out a management action in order to mitigate this risk by limiting exposure to illiquid and structured 
products. Monitoring of the risk is performed regularly through the ľ�iquidity Contingency PlanĿ by 
verifying whether the value of the �iquidity Coverage Ratio (�CR), i.e. the ratio of liquid assets to 
inflows / outflows, is not less than 125ѷ. The �iquidity Coverage Ratio was 200ѷ at 31 December 
201ƕ. 

 

2 �ife Technical Risk 

The Company’s portfolio is represented by a balanced mix of hedging products with a main savings 
content, unit-linked products without guarantees, and pure risk hedging products for a residual 
portion.  

In relation to the nature of the business and composition of the portfolio, it was found that the main 
underwriting risks to which the Company is exposed are as follows:  

- lapse risk, determined by changes in the level or volatility of the rates for early repayments 
due to withdrawals, partial redemptions, total redemptions, reductions (termination of 
premium payments), and other reasons;  

- expense risk, linked to the possibility that the income generated by the business may not 
cover all the related costs incurred;  

- biometric risk, with particular reference to the risks of mortality, disability, and morbidity, 
which is also mitigated through reinsurance.  

)ith regard to longevity risk, this is negligible by virtue of the low number of annuity contracts. 
Guaranteed option ratios are not provided in the products in the portfolio.  

For risks associated with with-profit policies with minimum yield guarantees, in addition to integrating 
appropriate criteria that take into account the situation of the financial markets and the existing 
regulatory restrictions, the holding of the corresponding financial investments is measured over time 
using A�M techniques.  

)ith regard to purely technical insurance risks, the Company pays particular attention to risks 
associated with the launch of new products and their assessment through profit-testing to verify the 
sustainability of the coverage being offered, the riskiness, and the margins generated for the 

Interest rate
risk

Equity risk Property risk Spread risk Currency risk Div. Effect SCR Market

14,3

39,4
91,4

84,1

51,8

182,0

280,3
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Company. The pricing is based on statistical analyzes of the actuarial type, including on a forward-
looking basis, to ensure an adequate assumption of risks in setting the premium and margins, 
including in relation to contract placement and management / maintenance costs. There is also a 
continuous comparison and monitoring of market trends and foreseeable scenarios, a capital 
requirement calculation using the Solvency II ľstandard formulaĿ, and a careful assessment of 
exposure to insurance risk within the limits of risk tolerance in terms of quantity and type of new 
business during the annual planning phase.  

Product pricing follows the same risk measurement standards (assumptions, flow modeling, etc.) as 
those included in the overall risk management framework. 

To this end, the Company favors recourse to verified historical data (assumptions concerning 
redemption rates, mortality cases), used in a discriminate manner, i.e. paying attention to their overall 
solidity (historical series depth, correctness of the surveys, presence of anomalous data, suitability of 
historical data for use as predictive tools, etc.).  

)ith regard to mortality risk, i.e. relating to insurance contracts in the ľevent of deathĿ, the mortality 
tables used for pricing are prudential and risk exposure is monitored through a comparison between 
actual mortality and theoretical mortality deduced from the tables themselves.  

Among risk mitigation factors, reinsurance is critical, especially for mortality risk.  

The risk management policies adopted in association with life insurance contracts require the 
adoption, in the contract acquisition phase, of appropriate prudential rules aimed at achieving a 
careful selection of risks.  

)ith regard to contracts that provide for payment of capital in the event of death, the underwriting 
policy provides for the acquisition of suitable health documentation, which should be the more 
detailed the higher the capital to be insured and the policyholder’s age. The analysis and evaluation of 
the documentation received will then determine the decision to request further documentation, 
underwrite or reject the risk, or apply appropriate extra premiums (in relation to the policyholders’ 
health condition, linked to certain professions and/or sports activities).  

Risk is assessed through the Standard Formula and the chart below illustrates that the Company’s 
exposure to underwriting risk is mostly due to lapse risk and expense risk.  

 

The table below shows the concentration of direct gross premiums by business line; for the purpose 
of illustrating the exposure to insurance risks, the total amount of €2,135.ѵ5 million also includes 
premiums relating to the company Eurovita Assicurazioni for the pre-acquisition period.  

Mortality
risk

Longevity
risk

Dis.-morbidity
risk

Lapse risk Expense risk CAT Risk SCR Life

2,3

38,4 34,9

4,8

9,7

112,4
141,1
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Gross Direct Premiums by Business �ine (amounts in Euro million) 

IAS Class ification firs t year ŝs  
premiums

next year ŝs  
premiums

Total

Complementary 1ƕ,2Ɠ                      0,20                        1ƕ,ƓƓ                      
Indirect business ѵ,ƕƖ                        -                          ѵ,ƕƖ                        
Insurance 1ѵ2,Ɩ5                    ƕ,11                        1ƕ0,0ѵ                    
Investment DPF ѵѶѵ,Ɠ2                    Ѷ2,ѶƖ                      ƕѵƖ,31                    
Investment 1.1ƕ1,23                  0,Ѷ1                        1.1ƕ2,0Ɠ                  
Total 2 .0ƓƓ,ѵ3            Ɩ1,01                2 .135,ѵƓ             

The table below shows the concentration of technical provisions of direct gross business of the life 
segment by guarantee level offered.  

 

Insurance Provisions of the �ife Segment by Return Guarantee (amounts in Euro million) 

Direct Bus iness 
December 201ƕ

Reserves with interest rate guarantees Ѷ.Ѷ00,Ɩƕ                  
from ƻƷ0ѷ to ƺƷ1ѷ 3.521,ѵѵ                  
from ƻƷ1ѷ to ƺƷ2ѷ 3.01Ѷ,ѵ5                  
from ƻƷ2ѷ to ƺƷ3ѷ 1.Ɠ03,0Ѷ                  
from ƻƷ3ѷ to ƺƷƓѷ Ѷ5ƕ,5Ѷ                    
Over Ɠѷ -                          
Reserve for mortality risk ѶƖ,1ƕ                      
Reserves linked to specific assets 3Ɠ,ƕƕ                      
&nit-�inked Reserves ƖѶ,ѵ0                      
Other Technical reserves 20ѵ,ѶѶ                    
Shadow accounting reserve 2ѵ1,2Ɠ                    
Total Ɩ .ƓƖ1 ,ѵ3             
 
 

3 Risk of Counterparties’ Default 

The risk of counterparties’ default (or ľcredit riskĿ, or ľdefault riskĿ) reflects the possible losses due to 
unexpected defaults or deterioration of the creditworthiness of the Company’s counterparties and 
creditors in the following 12 months. Credit risk sets apart at least three types of exposures subject 
to default, namely:  

- the default of banking institutions where current accounts are held;  

- the default of reinsurance companies;  

- the default of other counterparties, including issuers of risk mitigation contracts, including 
vehicle companies, insurance securitization, and derivatives.  

The Company periodically monitors the exposure to this risk and has certain management strategies 
in place, such as the setting by the Board of Directors of specific limits for the insolvency risk of 
financial brokers and quality, commitment, and solvency criteria with regard to the insolvency risk of 
reinsurers. The reinsurers with whom the Company operates must, in general, meet criteria of quality, 
commitment, and solvency; the Company’s reinsurance policy is generally oriented towards prudent 
hedging of exposures to avoid unwanted risk concentrations.  

The insolvency risk of financial brokers (bank exposures) is monitored and checked on a monthly 
basis as part of the monitoring of investments.  

(amounts in Euro million)

Gross Direct Premiums by Business Line

IAS Classification first year's premiums next year's premiums Total

Complementary  17,24  0,20  17,44 

Indirect business  6,79  -    6,79 

Insurance  162,95  7,11  170,06 

Investment DPF  686,42  82,89  769,31 

Investment  1.171,23  0,81  1.172,04 

Total  2.044,63  91,01  2.135,64 

(amounts in Euro million)

Insurance Provisions of the Life Segment by Return Guarantee 

Direct Business December 2017

Reserves with interest rate guarantees  8.800,97 
from >=0% to <=1%  3.521,66 
from >=1% to <=2%  3.018,65 
from >=2% to <=3%  1.403,08 
from >=3% to <=4%  857,58 
Over 4%  -   
Reserve for mortality risk  89,17 
Reserves linked to specific assets  34,77 
Unit-Linked Reserves  98,60 
Other Technical reserves  206,88 
Shadow accounting reserve  261,24 
Total  9.491,63 
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Ɠ Other Risks 

The Company’s Risk Management System, in line with the provisions of I.S.(.A.P. Regulation �o. 
20/200Ѷ and the Solvency II Directive, provides for the detection, assessment, and treatment of any 
other risks that, while not attributable to the categories referred to above, are deemed potentially 
detrimental to the achievement of the Company’s objectives.  

Therefore, an analysis is performed of the types of risk not included in the classifications illustrated 
above, including operational risk, legal compliance risk, strategic risk, and reputational risk. For these 
risks, the assessment of which is mostly qualitative, the Company has set up a management system 
that is considered suitable for containing the same at an acceptable level.  

Operational risk is defined as the risk of suffering losses arising from the inadequacy or malfunction of 
processes, human resources, and internal systems, or due to external events. Risk management is 
essentially delegated to the business line managers, who are called to find and implement mitigation 
actions.  

In relation to IT systems, the security, access, continuity, and performance requirements are 
guaranteed and integrated with the Disaster Recovery Plan system, which is geographically distant 
from the �eadquarters. The Company has a Disaster Recovery Plan in place that represents a specific 
strategic plan aimed at minimizing the loss of information and time for restoring corporate 
information in particularly critical situations; this plan defines the set of technology measures suitable 
for restoring systems, data, and infrastructure necessary for the provision of services as a result of 
catastrophic events.  

Another important control consists in the mapping of corporate processes (business, government and 
support processes). In this regard, a specific Framework was developed, called S.e.r.p.i.c.o. (System 
for Enterprise Regulation of Process and Integrated Controls), which represents an integrated tool of 
business processes, analyzed by activity, and of the related risks and controls associated with 
individual activities. The S.e.r.p.i.c.o. Tool enables the risk and control analysis to be carried out by 
using a methodological and operational approach capable of providing the Risk Manager and other 
control functions with an effective tool for their auditing activities, spreading a culture of control over 
risks through a widespread knowledge of business processes. 

)ith regard to the measurement of operational risk and the setting of the relevant capital absorption, 
the Company uses the standard formula method defined by EIOPA (in the Solvency II system).  

Strategic risk is defined as the current or prospective risk of a drop in profits or capital arising from 
external factors, such as insurance market, competitors, and customers, or internal factors, such as 
business strategy, and the achievement of strategic objectives set by the Board of Directors. Senior 
Management, with the support of the Risk Management Department and other departments 
involved, is responsible for detecting and assessing risks and setting out the actions and resources 
necessary for their management. The ongoing adoption of measures ensures the achievement of 
business objectives and strategic objectives, as well as a continuous assessment of the effectiveness 
of such measures.  

Reputational risk is defined as the risk of deterioration of the corporate image and increased conflict 
with policyholders also due to the poor quality of services offered, the placement of inadequate 
policies, or the behavior of the sales network. The management of reputational risk involves setting 
certain control measures, categorized on the basis of risk factors, such as:  

- Supervisory Authority,  

- customers, products, and business;  

- sales network; and  

- human resources.  
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The risk is also managed and monitored through the risk of non-compliance with rules, or the risk 
deriving from non-compliance with legislation, regulations, or measures of the Supervisory Authority, 
with the resulting possibility of incurring judicial or administrative penalties, or suffering losses 
resulting from reputational damage.  

 

 

5.D Transactions with Related Parties  
  

1. �egal Framework  

ľRelated partiesĿ are parties defined as such by the International Accounting Standard IAS 2Ɠ 
concerning the financial statement disclosures on transactions with related parties.  

In drafting this section of the Explanatory �otes, reference should be made to the applicable 
statutory provisions, the standard IAS 2Ɠ, and the applicable provisions contained in I.(.A.S.S. 
Regulation �o. 30 of 2ѵ October 201ѵ, which, with effect from 1 December 201ѵ, repealed the 
aforementioned Regulation �o. 25/200Ѷ.  

In consideration of the delisting, which took place in April 200Ɩ, the procedures for managing 
transactions with related parties carried out by the Company no longer take into account the 
specificities and purposes related to the statutory and regulatory provisions set forth with regard to 
listed companies.  

Following the issuance of I.(.A.S.S. Regulation �o. 30/201ѵ, which ordered the repeal, with effect 
from 1 December 201ѵ, of I.S.(.A.P. Regulation �o. 25/200Ѷ, intercompany transactions are defined 
by the ľPolicy for the Management of Intercompany TransactionsĿ, while transactions with related 
parties are governed by the ľPolicy for the Management of Transactions with Related PartiesĿ.  

Both documents were submitted to and approved by the Board of Directors on 1Ѷ �ovember 201ѵ 
and are reviewed at least annually. The document is currently under review and will be submitted for 
approval by the Board of Directors at the meeting to be held on 2Ѷ March 201Ѷ.  

 

2. Management of Transactions with Related Parties 

In accordance with the procedures and timeframe set out in the ľPolicy for the Management of 
Transactions with Related PartiesĿ, the appointed department provides the Chief Executive Officer, 
the Audit Committee, Internal Control and Risk, the Board of Directors, the Board of Statutory 
Auditors, and the Supervisory Body with adequate information regarding any transactions related 
party.  

In particular, in case of transactions with related parties carried out by one of the entities as defined 
in the ľPolicy for the Management of Transactions with Related PartiesĿ, a timely notice (referred to 
as transaction notice) must be sent to the appropriate corporate body containing the following 
information: a) characteristics of the transaction; b) whether the transaction was directly ordered by 
the Company or through a subsidiary company; c) information on the effective / potential 
counterparty and whether it is a Related Party; d) classification of the transaction on the basis of the 
categories set out in the Policy and reasons underlying the classification (e.g. whether it is a 
transaction of major / minor importance); e) any elements that make it possible to link the 
transactions to a Framework Resolution; f) information as to the value of the transaction and 
tentative timeframe of commencement; for transactions of a non-negligible amount, the Transaction 
�otice should also contain: g) objective evidence confirming the fact that the transaction has been 
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concluded on terms equivalent to market or standard conditions; h) reasons underlying the 
classification of the transaction.  

The corporate body in charge, as a result of the information received, will perform checks with 
reference to the classification of the transaction and completeness of the documentation received. It 
will also support the corporate department involved in preventative monitoring activities for the 
approval of transactions and will launch the approval process required for significant and very 
significant transactions, notifying the Chief Executive Officer and/or the Chairman of the Audit 
Committee, Internal Control & Risk, who will, upon receipt of this communication, convene the 
Committee for the purpose of issuing a non-binding opinion.  

Transactions with related parties carried out by the Company must be recorded in a specific list, the 
management and keeping methods of which are set out in the Policy.  

 

2.1. Transactions with Related Parties to be Submitted to the Examination and Prior Approval of the 
Board of Directors 

The most significant transactions with a value, considering each individual transaction, equal to or 
greater than €5,000,000 will be submitted to the prior examination and approval of the Audit 
Committee, Internal Control & Risk, and the Board of Directors of the Company.  

In particular, the Committee will, after receiving the documentation and information, examine the 
transaction and issue a reasoned opinion to the Board of Directors on the Company’s interest (and 
on the subsidiary’s interest for any transactions carried out through the same) in carrying out the 
transaction, as well as on the cost-effectiveness and substantial fairness of the relevant conditions.  

If the Committee has expressed a reasoned opinion that is not favorable to the completion of the 
transaction, the Board of Directors may: i) approve the transaction in compliance with the conditions 
set by the Committee; ii) approve the transaction provided that the completion of the transaction is 
authorized by the General Meeting of Shareholders; iii) not approve the transaction. In any case, any 
resolution approving the transaction must acknowledge the proper adoption of the Policy and 
provide an adequate reason as to the Company’s interest in carrying it out, as well as the cost-
effectiveness and substantial correctness of the relevant conditions.  

For transactions of lesser importance, the documentation will be sent to the Chief Executive Officer, 
who will examine the transaction and authorize it if this falls within the powers granted to the same 
or, in cases where the transaction does not fall within his/her powers, or in the event that the latter 
considers it appropriate, an opinion is given to the Committee on the Company’s interest in carrying 
out the transaction, so that the same Committee may refer the relevant assessment and decision to 
the decision-making body. In any case, any resolutions approving the transaction must provide 
adequate reasons regarding the Company’s interest in carrying it out, as well as the cost-
effectiveness and substantial correctness of the relevant conditions. In case of approval of the Chief 
Executive Officer, the decision will be noted in specific reports.  

 

3. Transactions with Related Parties Conducted during the Year 

Pursuant to the applicable provisions on the subject, it should be noted that the monitoring activities 
carried out did not reveal any transactions between related parties of a significant nature or not at 
market conditions. 

Please refer to the Directors’ Report on Operations for a list of intercompany transactions with 
related parties in the financial year under review.  
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Ɣĺ� Information on the Balance Sheet at ƒƐ 	ecember ƑƏƐƕ 
 

$he entries in the statement of financial position and the changes in the relevant amounts compared to 
ƒƐ 	ecember of the previous financial year are commented on and supplemented hereunderĺ  

or a better understanding of the changes compared to the previous financial yearķ the comments also 
show the changes with respect to the values on a likeŊforŊlike basisķ recalculated as indicated in the 
section on the basis for preparationĺ urthermoreķ where deemed appropriateķ the tables show the 
changes due to the merger transaction in the appropriate columnsĺ  

 

 

�ssets 
 
Ɛ Intangible �ssets  

$he following table shows the changes in the aforementioned item during the closing periodĹ  
�loum|v im �uro |_ouvam7

�mount at 
ƒƐņƐƑņƑƏƐѵ

Incr ĺ 	ecr ĺ �mount at 
ƒƐņƐƑņƑƏƐƕ

�ccĺ �mort 
ƒƐņƐƑņƑƏƐѵ

Incrĺ 	ecrĺ �mmĺto Cumĺ 
ƒƐņƐƑņƑƏƐƕ

Book value 
ƒƐņƐƑņƑƏƐƕ

�oodwill Ŋ                ƑƑĺƏƔƏ          Ŋ         ƑƑĺƏƔƏ          Ŋ                Ŋ                Ŋ         Ŋ                ƑƑĺƏƔƏ          
$o|al  �oo7�i l l ň             ƏƏ ĸƍƒƍ       ň       ƏƏĸƍƒƍ       ň             ň             ň       ň             ƏƏĸƍƒƍ       

(I �M)I Ŋ                ƐƑѵĺƖѶƔ        Ŋ         ƐƑѵĺƖѶƔ        Ŋ                ƑƕĺƒƏѶ          Ŋ         ƑƕĺƒƏѶ          ƖƖĺѵƕƕ          
Software ƐĺѵƑƐ            ƓĺƔƖƐ            Ŋ         ѵĺƑƐƑ            ƐĺƔƑƒ            ƒĺƓƐƒ            Ŋ         ƓĺƖƒѵ            ƐĺƑƕѵ            
�ther intangible fixed assets ƐĺƖƓƏ            ƒĺƏƖƔ            ѶѶƕ        ƓĺƐƓѶ            ƒƑƔ               ѵƐƏ               Ŋ         ƖƒƔ               ƒĺƑƐƒ            
$o|al  o|_er im|am]i0 le = i�e7  avve|v ƐĸƒѳƎ          ƎƐƑ ĸѳƓƎ     ѴѴƓ      ƎƐƓĸƐƑƒ     Ǝ ĸѴƑѴ         ƐƎĸƐƐƎ       ň       ƐƐ ĸƎƓƔ       ƎƍƑĸƎѳѳ     

$otal intangible assets ƒĺƔѵƐ        ƐƔѵ ĺƕƑƐ    ѶѶƕ     ƐƔƖĺƒƖƔ    Ɛ ĺѶƓѶ        ƒƐĺƒƒƐ      Ŋ      ƒƒ ĺƐƕƖ      ƐƑѵĺƑƐѵ     
 

ƐĺƐ �oodwill 

$he itemķ amounting to ŨƑƑķƏƔƏ thousandķ consists of the goodwill generated as a result of the merger by 
actuisition of �ld Mutual )ealth Italy Sĺpĺ�ĺ into �rgo �revidenza Sĺpĺ�ĺ (now �urovita Sĺpĺ�ĺ)ĺ �oodwill 
with an indefinite useful life shown in the financial statements underwent an annual impairment testĺ  

$he surplus of the actuisition cost of the shareholding of �ld Mutual )ealth Italyķ compared to the share 
at fair value of assets and liabilitiesķ was accounted for as goodwill and represents a payment made in 
anticipation of future economic benefits arising from assets that cannot be identified individually and 
were recorded separatelyĺ $he ancillary costs incurred at the time of actuisition were expensed in the 
Income Statement for the yearĺ  

$he Company carried out an impairment test on this asset with an indefinite useful life that confirmed the 
book valueĺ $hereforeķ the asset was not written downĺ 

urthermoreķ this valuation was supported by the evidence characterizing the ƑƏƐƕ managementĺ )ith 
reference to events following the reporting date of financial year ƑƏƐƕķ it should be noted that the 
positive business trend in the first weeks of ƑƏƐѶ and the forecasts for the entire financial year do not 
show elements of significant discontinuity with respect to ƑƏƐƕ such as to be negatively affect the past 
measurement due to subsetuent eventsĺ 

 

 

(amounts in Euro thousand)
Amount at 

31/12/2016
Incr. Decr. Amount at 

31/12/2017
Acc. Amort 

31/12/2016
Incr. Decr. Amm.to Cum. 

31/12/2017
Book value 

31/12/2017

Goodwill  -    22.050  -    22.050  -    -    -    -    22.050 

Total Goodwill  -    22.050  -    22.050  -    -    -    -    22.050 

VIF OMWI  -    126.985  -    126.985  -    27.308  -    27.308  99.677 

Software  1.621  4.591  -    6.212  1.523  3.413  -    4.936  1.276 

Other intangible fixed assets  1.940  3.095  887  4.148  325  610  -    935  3.213 

Total other intangible fixed assets  3.561  134.671  887  137.345  1.848  31.331  -    33.179  104.166 

Total intangible assets  3.561  156.721  887  159.395  1.848  31.331  -    33.179  126.216 
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ƐĺƑ �ther Intangible �ssets  

$his itemķ amounting to ŨƐƏƓķƐѵѵ thousand (ŨƐķƕƐƒ thousand in ƑƏƐѵķ ŨƒķѵƏƖ thousand on a likeŊforŊ
like basis)ķ mainly consists of the value of the �ife portfolio of �ld Mutual )ealth Italy Sĺpĺ�ĺ actuired in 
ƑƏƐƕ ((I) for ŨƖƖķѵƕƕ thousand and costs incurred for the purchase of software and other intangible 
assets for ŨƓķƓѶƖ thousandĺ  

�s previously reported in the section on accounting standards and preparation criteriaķ the value of 
purchased contracts ((I) was calculated by estimating the present value of future cash flows of existing 
contractsķ net of the effects deriving from reinsuranceĺ $he (I was amortized on the basis of the residual 
average life of the contracts actuiredĺ  

$he amortization of other intangible assets is calculated on the basis of the ƑƏѷ tax rate considered to be 
representative of their useful lifeĺ  

$he breakdown is provided in a specific attachmentĺ  

 

 

Ƒ $angible �ssets  

ƑĺƑ �ther $angible �ssets  

$he changes in other tangible assets are shown in the following tableĹ  
�loum|v im �uro |_ouvam7

�mount at 
ƒƐņƐƑņƑƏƐѵ

Incr ĺ 	ecr ĺ �mount at 
ƒƐņƐƑņƑƏƐƕ

�ccĺ depr ĺ 
ƒƐņƐƑņƑƏƐѵ

Incrĺ 	ecrĺ �mmĺto Cumĺ 
ƒƐņƐƑņƑƏƐƕ

�mount at 
ƒƐņƐƑņƑƏƐƕ

urniture and fixtures ѵƕѶ               ƕƏƒ               ƓƖƏ        ѶƖƐ               ѵƕѶ               ѵƑƖ               ƓѵƑ        ѶƓƔ               Ɠѵ                 
�lectronic machines ƑѶƐ               ƐĺƐѶƔ            ƐĺƓѵѵ            Ɛƒƕ               ƐĺƐƕƖ            ƐĺƒƐѵ            ƐƔƏ               
�lants and etuipment ƔƖƒ               ƔƐƐ               ƐĺƐƏƓ            ƔƐƕ               ƐѶƖ               ƕƏѵ               ƒƖѶ               
$otal  tang ible assets ƐĺƔƔƑ        Ƒ ĺƒƖƖ        ƓƖƏ     ƒ ĺƓѵƐ        Ɛ ĺƒƒƑ        Ɛ ĺƖƖƕ        ƓѵƑ     Ƒ ĺѶѵƕ        ƔƖƓ            

	epreciation is calculated on the basis of the following tax rates considered representative of the useful 
life of each categoryĹ  

• urniture and ixtures ƐƑѷ  

• �lectronic Machines ƑƏѷ  

• �lants and �tuipment ƐƏѷ  

 
 

ƒ �mount Ceded to Reinsurers from Insurance �rovisions  

$he amount ceded to reinsurers from insurance provisionsķ including business ceded and retrocededķ 
amounted to ŨƐķƔƑƑķƖƖѶ thousand (ŨƐķѵƐƐķƓƔƔ thousand in ƑƏƐѵķ ŨƐķѵƐƖķƏƒƐ thousand on a likeŊforŊ
like basis)ķ with a total decrease of ŨѶѶķƓƔƕ thousand compared to ƒƐ 	ecember ƑƏƐѵķ due to the onset 
of the maturity on a significant generation being reinsuredķ although mitigated by the entry of reserves 
deriving from the actuisitions of the former companies �ld Mutual )ealth Italy and �urovita �ssicurazioniĺ  
�loum|v im �uro |_ouvam7

�mount at 
ƒƐņƐƑņƑƏƐѵ

Merger  incr ĺ Change for  
the per iod

�mount at 
ƒƐņƐƑņƑƏƐƕ

�ctuarial reserves ƐĺƔѵƑĺѶƓƐ     ƐƐĺƏƕƒ          ƐƏƖĺƔѶƓŊ       ƐĺƓѵƓĺƒƒƏ     
Reserves for complementary insĺ premiums ƑĺƔƕѶ            ƑƕƔŊ              ƑĺƒƏƒ            
Reserve for amounts due ƓƔĺѵѶƖ          ƔƏѶ               ƖĺѶƖƑ           ƔѵĺƏѶƖ          
Reserves for gains on etuity investments ƒƓƕ               ƕƐŊ                Ƒƕѵ               
$otal �mounts  ceded to re insurers  from insurance prov is ions  Ɛ ĺѵƐƐĺƓƔƔ  ƐƐĺƔѶƐ      ƐƏƏĺƏƒѶŊ    Ɛ ĺƔƑƑĺƖƖѶ   

(amounts in Euro thousand)
Amount at 

31/12/2016
Incr. Decr. Amount at 

31/12/2017
Acc. depr. 

31/12/2016
Incr. Decr. Amm.to Cum. 

31/12/2017
Amount at 

31/12/2017

Furniture and fixtures  678  703  490  891  678  629  462  845  46 
Electronic machines  281  1.185  1.466  137  1.179  1.316  150 
Plants and equipment  593  511  1.104  517  189  706  398 
Total tangible assets  1.552  2.399  490  3.461  1.332  1.997  462  2.867  594 

(amounts in Euro thousand)

Amount at 
31/12/2016

Merger incr. Change for the 
period

Amount at 
31/12/2017

Actuarial reserves  1.562.841  11.073 -109.584  1.464.330 

Reserves for complementary ins. premiums  2.578 -275  2.303 

Reserve for amounts due  45.689  508  9.892  56.089 

Reserves for gains on equity investments  347 -71  276 

Total Amounts ceded to reinsurers from insurance provisions  1.611.455  11.581 -100.038  1.522.998 
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$he performance of the amount ceded to reinsurers from insurance provisions reflects the evolution of 
the recurring annual premium portfolio and of the temporary death and supplementary policies of the 
portfolio of the former company �R�� �revidenzaĺ $he actuarial reserves borne by reinsurers were 
calculated by applying the same criteria used for gross provisionsĺ  

�remium provisions on supplementary policies refer to accident and permanent disability coverage and 
were calculated by applying the rroňra|a |elroriv criterion adopted for gross provisionsĺ  

$he increase in the provisions for sums to be paid is due to the presence of a greater number of expiring 
policies compared to the end of the previous financial yearĺ  

$he result of the ceded technical account is analyzed belowķ including the change in technical provisionsķ 
sums paidķ profit sharesķ and commissions paid by reinsurers on the sum of the premiums ceded (amounts 
in �uro thousand)Ĺ  
�loum|v im �uro |_ouvam7

(alue at 
ƒƐņƐƑņƑƏƐƕ

(alue at 
ƒƐņƐƑņƑƏƐѵ

Change

Change in technical provisions ceded ƐƏƏĺƏƒѶŊ             ƐƏƔĺѵƓƒŊ             ƔĺѵƏƔ                 
�remiums earned ceded ƔƕĺѵѵƒŊ               ѵƓĺƑƔƓŊ               ѵĺƔƖƐ                 
Commissions received from reinsurers ƓĺѵƔƕ                 ƔĺƔѵƔ                 ƖƏѶŊ                    

�rofit sharing and other technical charges ņ income ƕѵѵ                    ƓѶƕŊ                    ƐĺƑƔƒ                 
Interest expense ƔƓĺƕƖƔŊ               ѶƒĺƓƖƒŊ               ƑѶĺѵƖѶ               
�mounts paid borne by reinsurers ƐƖƏĺƏƖѶ             ƑƏƏĺѶƒƒ             ƐƏĺƕƒƔŊ               
$e1_mi1al  revul | 1e7e7 ƎѳĸƔƓƒň            ƑƓĸƑƓƔň            ƐƍĸƒƍƑ             
$he result of the ceded technical account was a negative ŨƐѵĺƖƕ millionķ bringing a benefit of ŨƒƏĺƔ 
million compared to the previous yearķ due to a decrease in interest expense on depositsķ change in the 
ceded technical provisionsķ and premiums cededķ partially offset by the reduction in the amounts paid 
recovered from reinsurersĺ  

$he amount ceded to reinsurers from insurance provisions are covered at ƖƔĺƕƐѷ by deposits of the 
same reinsurersĺ  

$he table below shows the balance of provisions by type of reinsurer ratingĹ  

�loum|v im �uro |_ouvam7
Rating (Standard ş �oor ) Reserves  

��Ƴ ƐƏƏĺƑƔƕ        
��Ŋ ƐĺƓƑƏĺƕƑƒ     
�Ƴ ƐĺƏƕѶ            
� ѶƒѶ               
BBBƳ and lower ņ No Rating ƐƏƑ               
�rand $otal Ɛ ĺƔƑƑĺƖƖѶ   

 

 

Ɠ Investments  

ƓĺƓ �oans and Receivables  

$he following table shows the breakdown of �oans and Receivablesķ totaling ŨƔƐѶķƕƒƐ thousandķ by type 
of investment compared with the corresponding values at the end of the previous financial year 
(ŨƒƏѵķƏƑƕ thousand in ƑƏƐѵķ ŨƔƓƖķƓѵƖ thousand on a likeŊforŊlike basis)Ĺ 

(amounts in Euro thousand)

Amount at 
31/12/2017

Amount at 
31/12/2016

Change

Change in Technical provisions ceded -100.038 -105.643  5.605 

Premiums ceded -57.663 -64.254  6.591 

Commissions received from reinsurers  4.657  5.565 -908 

Profit sharing and other technical charges / income  766 -487  1.253 

Interest expense -54.795 -83.493  28.698 

Amounts paid by reinsurers  190.098  200.833 -10.735 

Technical result ceded -16.975 -47.479  30.504 

(amounts in Euro thousand)

Rating (Standard & Poor) Reserves ceded

AA+  100.257 

AA-  1.420.723 

A+  1.078 

A  838 

BBB+ and lower / No Rating  102 

Grand Total  1.522.998 
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�loum|v im �uro |_ouvam7
�mortĺ cost Book value air  (alue �mortĺ cost Book value air  (alue

�ther loans and receivables ƓƒĺƏƓƏ          ƓƒĺƏƓƏ          ƓƒĺƏƓƏ         ƕƏĺƒƑƔ          ƕƏĺƒƑƔ          ƕƐĺѶѵƒ          
	ebt securities ƒѶƏĺƓѵƓ        ƒѶƏĺƓѵƓ        ƓƏѵĺƔƔƖ       ƐƔƖĺƓѶƑ        ƐƔƖĺƓѶƑ        ƐƖƑĺƒƕƓ        
	eposits with banking institutions ƐƕĺƓƒƓ          ƐƕĺƓƒƓ          ƐƕĺƓƒƓ         Ŋ                Ŋ                Ŋ                
	eposits with reinsurers ƕƕĺƕƖƒ          ƕƕĺƕƖƒ          ѶƔĺѶƑƒ         ƕѵĺƑƑƏ          ƕѵĺƑƑƏ          ѶƕĺƑƔƔ          
$otal �oans and Receivables ƔƐѶĺƕƒƐ    ƔƐѶĺƕƒƐ   ƔƔƑ ĺѶƔѵ    ƒƏѵ ĺƏƑƕ    ƒƏѵ ĺƏƑƕ    ƒƔƐ ĺƓƖƑ    

ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ

 

In particularķ it should be noted that the item �oans and receivables includesĹ  

� loans amounting to ŨƓƑķƏѶƖ thousandķ which includes ŨƓƐķƑѵƑ thousand relating to loans on 
policiesĸ  

� recoveries from agents of ŨƖƔƐ thousandķ which includes ŨѵƏƏ thousand relating to the 
associated company �genzia �urovita Sĺrĺlĺ $he amount includes ŨƑƒƑ thousand relating to the 
allowance for doubtful accounts for recoveriesĺ �mong theseķ gross loans with a maturity of over 
one year amounted to ŨѵѶƓ thousand (ŨƓƕƓ thousand to �genzia �urovita)ķ which includes ŨƑƏƔ 
thousand exceeding five years (ŨƐƒѶ thousand to �genzia �urovita)ĸ 

� deposits with banking institutions of ŨƐƕķƓƒƓ thousand referable to the deposit with 
counterparties for collateral relating to forward securities subscribed during ƑƏƐƕĸ  

� deposits with ceding institutions for a total of ŨƕƕķƕƖƒ thousandĸ  

� debt securitiesķ including the related accrued income of ŨƒѶƏķƓѵƓ thousandĺ 

	ebt securities comprise private placement issues and unlisted bonds of ŨƑƖƖķƏƐƔ thousand (including 
the bond component taken away from structured products included in the inancial assets measured at 
fair value through profit or loss) of mainly �uropean banking and financial institutionsķ as well as 
repurchase agreements in place with Italian banking institutions with underlying Italian government 
securities of ŨѶƐķƓƓƖ thousandĸ at the end of the financial yearķ this category showed a net contingent 
capital gain etual to ŨƑѵķƏƖƔ thousandĺ  
 

ƓĺƔ �vailable for Sale inancial �ssets  

$he breakdown of �vailable for sale financial assets classified by type of investment is shown in the 
following table compared with the corresponding values at the end of the previous financial yearĹ  
�loum|v im �uro |_ouvam7

�mortĺ cost Book value �tuity  
reserve

air  (alue �mortĺ cost Book value �tuity  
reserve

air  (alue

	ebt securities ѶĺѵƒƒĺƏƓƕ     ѶĺƖƐѶĺѶѶѵ     ƑѶƔĺѶƒƖ       ѶĺƖƐѶĺѶѶѵ     ƒĺѵƑƐĺƑƏƕ     ƒĺƖƖƏĺƖƕƕ     ƒѵƖĺƕƕƐ     ƒĺƖƖƏĺƖƕƕ     
     o= �_i1_Ķ liv|e7 ѴĸѳƐƐĸƍƑƓ       ѴĸƔƎѴĸѴѴѳ       ƏѴƒĸѴƐƔ         ѴĸƔƎѴĸѴѴѳ       ƐĸѳƏƎĸƏƍƓ       ƐĸƔƔƍĸƔƓƓ      ƐѳƔĸƓƓƎ       ƐĸƔƔƍĸƔƓƓ      
&CI units ƒƕƕĺѶƏƏ        ƐѴѴĸƒƐƒ          ƎƍĸƓƐƒ           ƒѶѶĺƔƒƔ        ƐƓѵĺƖƕƑ        ƐƔƖĺƐƓƕ        ƐƑĺƐƕƓ       ƐƔƖĺƐƓƕ        
�tuity securities at fair value ƑѶĺƕѶƓ          ƑƖĺѵѶƒ          ѶƖƖ              ƑƖĺѵѶƒ          ƐѵƓ               ƐѵƓ               Ŋ             ƐѵƓ               
     o= �_i1_Ķ liv|e7 ƎĸƎƓƐ               ƎĸƎƍƔ               ѳƑň                     ƎĸƎƍƔ               Ǝƒѳ                   Ǝƒѳ                   Ǝƒѳ                   
     o= �_i1_Ķ mo| liv|e7 ƏƓĸѳƎƎ             ƏѴĸƒƓƑ             ƔѳƐ                  ƏѴĸƒƓƑ             Ѵ                        Ѵ                        Ѵ                        
�tuity investments in affiliated companies ƐĺƐƒѶ            ƐĺƐƒѶ            Ŋ               ƐĺƐƒѶ            ƒѶƑ               ƒѶƑ               ƒѶƑ               
$otal �vailable for  Sale  inancial �ssets  Ɩ ĺƏƓƏĺƕѵƖ  Ɩ ĺƒƒѶĺƑƓƑ  ƑƖƕĺƓƕƒ    ƖĺƒƒѶĺƑƓƑ  ƒ ĺƕѵѶĺƕƑƔ  Ɠ ĺƐƔƏĺѵƕƏ  ƒѶƐĺƖƓƔ  ƓĺƐƔƏĺѵƕƏ  

ƒƐņƐƑņƑƏƐѵƒƐņƐƑņƑƏƐƕ

              

�vailable for sale financial assets totaled ŨƖķƒƒѶ millionķ compared to ŨƓķƐƔƐ million in ƑƏƐѵ (ŨƖķƑƔƕ 
million on a likeŊforŊlike basis)ĺ  

$he investment in 	ebt securities consists of fixed or floating rate bonds issued by government issuersķ 
supranational financial institutionsķ and leading international issuersķ and is totally concentrated in issues 
denominated in �urosĺ $he investment activity was mainly directed towards government bonds and 
corporate issues of both core and peripheral �uropean countries in search of returns consistent with the 
commitments to policyholdersķ paying particular attention to the tuality of assets with the aim of 
containing the decline in profitabilityĺ In particularķ the exposures in Italian government bonds were kept 
substantially stable and exposures in Spanish and �ortuguese government bonds were slightly increased 
thereby confirming the �roupĽs marked attention to portfolio diversificationĺ Investments met the 

(amounts in Euro thousand)

31/12/17 31/12/16

Amort. cost Book value Fair Value Amort. cost Book value Fair Value

Other loans and receivables  43.040  43.040  43.040  70.325  70.325  71.863 
Debt securities  380.464  380.464  406.559  159.482  159.482  192.374 
Deposits with banking institutions  17.434  17.434  17.434  -    -    -   
Deposits with reinsurers  77.793  77.793  85.823  76.220  76.220  87.255 
Total Loans and Receivables  518.731  518.731  552.856  306.027  306.027  351.492 

(amounts in Euro thousand)

31/12/17 31/12/16

Amort. cost Book value Equity reserve Fair Value Amort. cost Book value Equity reserve Fair Value

Debt securities  8.633.047  8.918.886  285.839  8.918.886  3.621.207  3.990.977  369.771  3.990.977 
     of which, listed  8.633.047  8.918.886  285.839  8.918.886  3.621.207  3.990.977  369.771  3.990.977 
UCI units  377.800  388.535  10.735  388.535  146.972  159.147  12.174  159.147 
Equity securities at fair value  28.784  29.683  899  29.683  164  164  -    164 
     of which, listed  1.173  1.109 -64  1.109  156  156  156 
     of which, not listed  27.611  28.574  963  28.574  8  8  8 
Equity investments in affiliated companies  1.138  1.138  -    1.138  382  382  382 
Total Available for Sale Financial Assets  9.040.769  9.338.242  297.473  9.338.242  3.768.725  4.150.670  381.945  4.150.670 
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retuirements of corporate directives and were characterized by durations consistent with ��M 
retuirementsĺ  

$he �tuity Reserve (understood as the difference between amortized cost and fair value) etual to 
ŨƑƖƕķƓƕƒ thousand at ƒƐ 	ecember ƑƏƐƕ (the portion of portfolio corresponding to the value ŨƒѶƐķƖƓƔ 
thousand was ŨƑѶѶķѵƏƖ thousand at the end of the previous financial year) decreased due to the 
contraction of the average portfolio duration andķ to a lesser extentķ due to the consolidation of part of 
the capital gainsĺ 	espite the excellent diversification levelķ the Reserveķ whichķ as observed aboveķ mainly 
regards the parent companyĽs portfolioķ remained particularly sensitive to interest rates as a natural 
consetuence of the duration of the bond portfolioķ whichķ in the case of the parent companyĽs portfolioķ 
was in any case steadily in line with the previous financial year (ƒĺѶ)ĺ  

ľ&CI ņ �$ &nitsĿķ amounting to ŨƒѶѶķƔƒƔ thousand considering postŊmerger valuesķ represent a variety 
of investment categories that include monetary assets (ŨƑƖķƖƖƑ thousand)ķ bonds (ŨƐƏƔķƒƑƔ thousand)ķ 
shares (ŨƓƒѵ thousand)ķ and alternative assets (ŨƑƔƑķƕѶƑ thousand)ĸ the latter are diversified between 
�rivate �tuityķ Infrastructure �tuityķ Real �state �tuityķ Real �state 	ebtķ �oan 	ebtķ and 	irect �ending 
subdivided into over ƓƏ specialized instrumentsĺ $he same value relating to the actuiring company was 
substantially stable with a residual amount in a �rivate �tuity und investment of ŨƒķƒƔƒ thousand 
(ŨƔķƏƑƓ thousand in the previous financial year) and a bond portion represented by ICIs and �$s 
specializing in corporate issues used to ensure a high risk diversification of ŨƖƖķѶѵƒ thousandķ down 
compared to the previous financial year (ŨƐƔƓķƐƑƐ thousand)ĺ Considering profitŊtaking during the 
financial year (etual to ŨƓķƓƏƔ thousand) following the partial consolidation of profits accrued by the units 
of bond investmentsķ the �tuity Reserve of the category (ŨƖķƐƖѶ thousandķ the portion of the parent 
companyĽs portfolio corresponding to the value of ŨƐƑķƐƕƓ thousand for the previous year) was in slight 
growthĺ  

$he item �tuity securities at fair value constitutes a residual weight in line with the policy of limiting 
etuity riskĺ $his feature of the actuiring companyĽs portfolio remained valid including after the 
contribution of the largest portfolio of the actuired companiesķ which consisted of Italian listed shares 
(ŨƐķƐƏƖ thousand) and shares of Italian banking institutions and other unlisted financial companies linked 
to the Company through distribution agreements (ŨƑƐķƔƕƓ thousand)ķ as well as ƑѶƏ shares of the Bank 
of Italy (ŨƕķƏƏƏ thousand)ĺ $he �tuity Reserve of this category (a negative ŨѶƖƖ thousand) was almost 
exclusively linked to the actuired companiesĽ portfolioĺ 

$he item ľInvestments in associated companiesĿķ valued at costķ includes the investment of ŨƐķƐƒѶ 
thousand in �urovita Service Sĺcĺrĺlĺķ a ƐĺѶƑѷ stake of which was actuired in ƑƏƏƖĺ $he investmentķ valued 
at costķ increased during ƑƏƐƕ as a ƓĺƒƖѷ stake was actuired from 	arag Italia Sĺpĺ�ĺ (formerly �rgo 
�ssicurazioni)ĺ  

$hrough an impairment testķ the Company verified whether any conditions that would fustify the 
recognition of permanent losses in value on a final basis had been metĺ �t ƒƐ 	ecember ƑƏƐƕķ no 
indicators of permanent losses in value emergedĺ Similarlyķ it should be noted that the same valuations 
applied to the actuired companiesĽ portfolios before the merger showed no losses in valueĺ  

 

Ɠĺѵ inancial �ssets at air (alue through �rofit or �oss  

inancial assets at fair value through profit or loss by type of investment are detailed in the table belowķ 
which compares the corresponding values at the end of the previous financial yearĺ  
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�loum|v im �uro |_ouvam7
�mortĺ cost Book value air  (alue �mortĺ cost Book value air  (alue

�edge derivatives              ƑĺƕƕƓ              ƑĺƕƕƓ             ƑĺƕƕƓ                   Ŋ                     Ŋ                     Ŋ   
NonŊhedge derivatives              ƑĺƓƕƐ              ƑĺƓƕƐ             ƑĺƓƕƐ                   Ŋ                     Ŋ                     Ŋ   
	ebt securities            ƐƏĺƕƕƓ            ƐƏĺƕƕƓ           ƐƏĺƕƕƓ                   Ŋ                     Ŋ                     Ŋ   
     o= �_i1_Ķ liv|e7                  ƒĸѴƒƒ                  ƒĸѴƒƒ                ƒĸѴƒƒ                   Ŋ                     Ŋ                     Ŋ   
     o= �_i1_Ķ mo| liv|e7                  ƑĸƔƎƔ                  ƑĸƔƎƔ                ƑĸƔƎƔ                   Ŋ                     Ŋ                     Ŋ   
�tuity securities at fair value                  ƒƏ                  ƒƏ                 ƒƏ                   Ŋ                     Ŋ                     Ŋ   
     o= �_i1_Ķ liv|e7                        Ɛƍ                        Ɛƍ                       Ɛƍ                   Ŋ                     Ŋ                     Ŋ   
�vve|v _el7  =or |ra7im]         ƎѳĸƍƑƔ         ƎѳĸƍƑƔ        ƎѳĸƍƑƔ                  ň                     ň                     ň    

	ebt securities Ŋ                Ŋ                Ŋ               ƔѶƑ               ƔѶƑ               ƔѶƑ               
     o= �_i1_Ķ liv|e7 ň                    ň                    ň                   ƒѴƏ                   ƒѴƏ                   ƒѴƏ                   
     o= �_i1_Ķ mo| liv|e7 ň                    ň                    ň                   
&CI units ƕĺƕƖƖĺƒƒƑ     ƕĺƕƖƖĺƒƒƑ     ƕĺƕƖƖĺƒƒƑ    ƑƓĺƒƑƖ          ƑƓĺƒƑƖ          ƑƓĺƒƑƖ          
�tuity securities at fair value Ŋ                Ŋ                Ŋ               ƒƏѵ               ƒƏѵ               ƒƏѵ               
     o= �_i1_Ķ liv|e7 ň                    ň                    ň                   Ɛƍѳ                   Ɛƍѳ                   Ɛƍѳ                   
�ther inancial investments ƑѵĺƒѶѶ          ƑѵĺƒѶѶ          ƑѵĺƒѶѶ         ƑѵƏ               ƑѵƏ               ƑѵƏ               
�vve|v 7evi]ma|e7 a| =ai r value Ɠ ĸѴƏƒĸƓƏƍ  Ɠ ĸѴƏƒĸƓƏƍ  Ɠ ĸѴƏƒ ĸƓƏƍ ƏƒĸƑƓƓ       ƏƒĸƑƓƓ       ƏƒĸƑƓƓ       

$otal inancial  �ssets  at air  (alue through profit or  loss ƕ ĺѶƓƐĺƕѵƖ  ƕ ĺѶƓƐĺƕѵƖ  ƕ ĺѶƓƐ ĺƕѵƖ ƑƔĺƓƕƕ      ƑƔĺƓƕƕ      ƑƔĺƓƕƕ      

ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ

 
 

inancial assets at fair value through profit or loss totaled ŨƕķѶƓƑ millionķ compared to ŨƑƔĺƔ million in 
ƑƏƐѵ (ŨƕķѶƔѵĺƓ million on a likeŊforŊlike basis)ĺ  

 

�mong investments held for tradingķ the item 	ebt securities includes structured bonds for which it was 
decided not to proceed with the accounting separation of embedded derivativesķ monetary &CIs (ŨƓķƖѶѶ 
thousand) for temporary investments in addition to derivative components (ŨƑķƓƕƐ thousand) separated 
from structured products classified under �oans and Receivablesķ while the item ľ�edge derivativesĿ 
refers to the positive positions of the forward hedge contracts (ŨƑķƕƕƐ thousand) subscribed during 
ƑƏƐƕķ whose change in fair value was booked to shareholdersĽ etuity in the item Reserve for expected 
cash flow hedgesĺ  

 

$he item inancial assets designated at fair value includes investments for the benefit of life policyholders 
who bear the risk thereof (comprising ƐƑƕ internal unitŊlinked funds and ƐķƔƒƕ external unitŊlinked funds)ķ 
which totaled ŨƕķѶƑƐ at ƒƐ 	ecember ƑƏƐƕ million (ŨƕķƔѵƖĺƕ million on a likeŊforŊlike basis)ĺ $he increase 
is the result of the contribution of the actuired companiesĽ portfoliosķ as the actuiring companyĽs share 
was residual (Ѷ internal funds for ŨƑƔĺƓ million)ĺ  

 

  

 

 

 

 

 

 

 

 

(amounts in Euro thousand)

31/12/17 31/12/16

Amort. cost Book value Fair Value Amort. cost Book value Fair Value

Hedge derivatives  2.774  2.774  2.774  -    -    -   
Non-hedge derivatives  2.471  2.471  2.471  -    -    -   
Debt securities  10.774  10.774  10.774  -    -    -   
     of which, listed  5.855  5.855  5.855  -    -    -   
     of which, not listed  4.919  4.919  4.919  -    -    -   
Equity securities at fair value  30  30  30  -    -    -   
     of which, listed  30  30  30  -    -    -   

Assets held for trading  16.049  16.049  16.049  -    -    -   

Debt securities  -    -    -    582  582  582 
     of which, listed  -    -    -    582  582  582 
     of which, not listed  -    -    -   
UCI units  7.799.332  7.799.332  7.799.332  24.329  24.329  24.329 
Equity securities at fair value  -    -    -    306  306  306 
     of which, listed  -    -    -    306  306  306 
Other Financial investments  26.388  26.388  26.388  260  260  260 

Assets designated at fair value  7.825.720  7.825.720  7.825.720  25.477  25.477  25.477 

Total Financial Assets at Fair Value through profit or loss  7.841.769  7.841.769  7.841.769  25.477  25.477  25.477 



Financial Statements 2017 - Financial Statements and Disclosure

78

 
$he following is a restatement of the overall bond portfolio by issuer riskĹ  
�loum|v im �uro |_ouvam7

Nominal �mortized Book value �tuity  air  (alue
I$��I�N ��(�RNM�N$ ƑĺƒƑѵĺƓƑƒ     ƑĺѵƖƏĺƐƏƖ     ƑĺƕѶƏĺƐƔƕ    ƖƏĺƏƓѶ          ƑĺƕѶƏĺƐƔƕ     
S��NIS� ��(�RNM�N$ ƖƓƏĺƏƐƏ        ƖƕѶĺѵƐƖ        ƖƕѶĺƖƕѶ       ƒѵƏ               ƖƕѶĺƖƕѶ        
R�NC� ��(�RNM�N$ ƔѶѵĺƓƖƑ        ѵƑƓĺƏѶƏ        ѵƓƕĺƒƖѶ       ƑƒĺƒƐѶ          ѵƓƕĺƒƖѶ        
IRIS� ��(�RNM�N$ ƒƔѶĺƕѵƏ        ƒѶѵĺƕѵƖ        ƒƖƏĺƖƖѵ       ƓĺƑƑƕ            ƒƖƏĺƖƖѵ        
��R$&�&�S� ��(�RNM�N$ ƑƖƑĺƏƑƏ        ƒƒƐĺѵƖƏ        ƒƓƏĺƔѶƏ       ѶĺѶƖƏ            ƒƓƏĺƔѶƏ        
B���I�N ��(�RNM�N$ ƑƏƏĺѶѵƏ        ƑƏƖĺƔƏƐ        ƑƐƕĺѵƑƐ       ѶĺƐƑƏ            ƑƐƕĺѵƑƐ        
�&S$RI�N ��(�RNM�N$ ƐѶƑĺƒƔƏ        ƐƖƓĺѶƓƓ        ƑƏƏĺƔƑѶ       ƔĺѵѶƓ            ƑƏƏĺƔƑѶ        
	&$C� ��(�RNM�N$ ƐƒƕĺƖƕƏ        ƐƓƐĺƕƐƔ        ƐƓƑĺƖƖƕ       ƐĺƑѶƑ            ƐƓƑĺƖƖƕ        
INNIS� ��(�RNM�N$ ƐƒѵĺѵƔƔ        ƐƒƖĺƖƓƑ        ƐƔƐĺƒƒƒ       ƐƐĺƒƖƐ          ƐƔƐĺƒƒƒ        
B�N� � �M�RIC� C�R�ĺ ƐƒѵĺƐƑƏ        ƐƒƕĺƖѵƖ        ƐƓƐĺƐƐƕ       ƒĺƐƓѶ            ƐƓƐĺƐƐƕ        
�+$ C�	&��S C���S ( ƐƐƏĺƏƏƏ        ƐƐƏĺƖƑƕ        ƐƐƔĺƓƒѵ       ƓĺƔƏѶ            ƐƐƔĺƓƒѵ        
B�RC��+S B�N� ��C ƐƏƒĺƏƏƏ        ƐƏƓĺƓƖƖ        ƐƐƏĺѶƕƕ       ѵĺƒƕѶ            ƐƐƏĺѶƕƕ        
��RM�N ��(�RNM�N$ ƐƏƑĺƕƓƒ        ƐƏƕĺƕƏƖ        ƐƐƏĺƔƑƖ       ƑĺѶƑƏ            ƐƐƏĺƔƑƖ        
C�ISS� 	ŝ�M�R$ISS�M�N$ 	�$$�S�CI��� ƕѶĺƒƏƏ          ѶƏĺƏƔƕ          ѶѶĺƏƏƓ         ƕĺƖƓƕ            ѶѶĺƏƏƓ          
�&R���ISC�� �+��$���NB�N� S� ƕƏĺƏƏƏ          ƕƐĺƔƕƖ          ƕƑĺƖƖƐ         ƐĺƓƐƑ            ƕƑĺƖƖƐ          
IN$�S� S�N����� S�� ѵƔĺƔƏƏ          ƕƏĺƕѶƖ          ƕƑĺƖƔƑ         ƑĺƐѵƒ            ƕƑĺƖƔƑ          
C�ISS� R�NC�IS� 	� IN ��Cĺ(	�*I�) ѵƔĺƏƏƏ          ƕƔĺƑƐƖ          ƕƔĺƑƐƖ         Ŋ                ѶѵĺƐƐƒ          
NR)ĺB�N� ѵƏĺƏƏƏ          ѵѶĺƕƕƕ          ѵѶĺƕƕƕ         Ŋ                ѶƏĺƑƕƔ          
C�I*�B�N� S� ƔѶĺƏƏƏ          ƔƖĺƏƑƔ          ѵƓĺѶƓƑ         ƔĺѶƐƕ            ѵƓĺѶƓƑ          
B�NC� BI�B�� (I,C�+� �R��N$�RI� S� ƔƑĺѵƏƏ          ƔƓĺѵѶƖ          ѵѵĺѵƑѵ         ƐƐĺƖƒƕ          ѵѵĺѵƑѵ          
	�*I� CR�	I$ ��C�� ƔƑĺƐƏƏ          Ɣƒĺѵƕƕ          ƔƓĺƐƕƑ         ƓƖƔ               ƔƓĺƐƕƑ          
	eutsche Bahn inance B( ƔƏĺƏƏƏ          ƔƐĺѶƕƖ          ƔƑĺƒƖƑ         ƔƐƒ               ƔƑĺƒƖƑ          
�S�( S� ƔƏĺƏƏƏ          ƔѵĺѵƏƓ          ƔѵĺƕƕƐ         Ɛѵѵ               ƔѵĺƕƕƐ          
�$��R ISS&�RS Ʒƺ ŨƔƏM ƑĺƐƏƒĺƕƒƖ     ƑĺƑƑƒĺѵƐѵ     ƑĺƒƏѶĺѶƒƏ    ѶƔĺƑƐƔ          ƑĺƒƐƑĺƔƒƒ     
$otal Ѷ ĺƒƐѶĺѵƓƑ  Ɩ ĺƏƑƓĺƑѶƓ  Ɩ ĺƒƐƏĺƐƑƒ ƑѶƔĺѶƒƖ    Ɩ ĺƒƒѵĺƑƐѶ  

Breakdown of debt secur ities by issuer r isk

 
 

 

Ɣĺ Receivables  

ƔĺƐ Receivables �rising out of 	irect Insurance �perations 

	etails are as followsĹ  
�loum|v im �uro |_ouvam7

�mount at 
ƒƐņƐƑņƑƏƐѵ

Merger  incr ĺ Change for  
the per iod

�mount at 
ƒƐņƐƑņƑƏƐƕ

Receivables from policyholders for late premium payments ƐѶĺƐƑѶ          ƖĺƑѶƑ            ƔĺѶѶѵ           ƒƒĺƑƖѵ          
Receivables from insurance brokers ƔĺƐƓѶ            ƐƖƖ               Ɣѵѵ              ƔĺƖƐƒ            
$otal Receivables  ar is ing  out of direct insurance operations ƑƒĺƑƕѵ      Ɩ ĺƓѶƐ        ѵ ĺƓƔƑ       ƒƖĺƑƏƖ       
Receivables arising out of direct insurance operations amounted to ŨƒƖķƑƏƖ thousandķ compared to 
ŨƑƒķƑƕѵ thousand in ƑƏƐѵ (ŨƓƒķƒƏƒ thousand on a likeŊforŊlike basis)ĺ  

In accordance with sector regulationsķ the balance of receivables from policyholders does not include 
receivables referring to premiums of subsetuent yearsķ of a seniority exceeding twelve monthsķ as they 
are completely written downĺ  

�s retuired by IĺSĺ(ĺ�ĺ�ĺ Regulation Noĺ ƕņƑƏƏƕķ receivables for recoveries were allocated among loans 
and receivablesĺ  

$he balance of receivables from agents arising from direct insurance transactions takes into account the 
allowance for doubtful accounts of ŨƑķƑѶѶ thousandķ with a reduction of ŨƐķƔƖƏ thousand compared to 
the previous financial yearķ mainly including ŨƓƑƓ thousand in regard of trade receivablesķ ŨƔѵѶ thousand 
in regard of receivables from agents for litigation on the closure of some positions and the restatement of 
the �llowance for doubtful accounts to recover ŨƔƖѶ thousand in the item �oans and receivablesĺ  

(amounts in Euro thousand)
Breakdown of debt securities by issuer risk

Nominal Value Amortized cost Book value Equity reserve Fair Value
ITALIAN GOVERNMENT  2.326.423  2.690.109  2.780.157  90.048  2.780.157 
SPANISH GOVERNMENT  940.010  978.619  978.978  360  978.978 
FRENCH GOVERNMENT  586.492  624.080  647.398  23.318  647.398 
IRISH GOVERNMENT  358.760  386.769  390.996  4.227  390.996 
PORTUGUESE GOVERNMENT  292.020  331.690  340.580  8.890  340.580 
BELGIAN GOVERNMENT  200.860  209.501  217.621  8.120  217.621 
AUSTRIAN GOVERNMENT  182.350  194.844  200.528  5.684  200.528 
DUTCH GOVERNMENT  137.970  141.715  142.997  1.282  142.997 
FINNISH GOVERNMENT  136.655  139.942  151.333  11.391  151.333 
BANK OF AMERICA CORP.  136.120  137.969  141.117  3.148  141.117 
AYT CEDULAS CAJAS V  110.000  110.927  115.436  4.508  115.436 
BARCLAYS BANK PLC  103.000  104.499  110.877  6.378  110.877 
GERMAN GOVERNMENT  102.743  107.709  110.529  2.820  110.529 
CAISSE D'AMORTISSEMENT DETTESOCIALE  78.300  80.057  88.004  7.947  88.004 
EURPAEISCHE HYPOTEKENBANK SA  70.000  71.579  72.991  1.412  72.991 
INTESA SANPAOLO SPA  65.500  70.789  72.952  2.163  72.952 
CAISSE FRANCAISE DE FIN LOC.(DEXIA)  65.000  75.219  75.219  -    86.113 
NRW.BANK  60.000  68.777  68.777  -    80.275 
CAIXABANK SA  58.000  59.025  64.842  5.817  64.842 
BANCO BILBAO VIZCAYA ARGENTARIA SA  52.600  54.689  66.626  11.937  66.626 
DEXIA CREDIT LOCAL  52.100  53.677  54.172  495  54.172 
Deutsche Bahn Finance BV  50.000  51.879  52.392  513  52.392 
ESPV SA  50.000  56.604  56.771  166  56.771 
OTHER ISSUERS =< €50M  2.103.739  2.223.616  2.308.830  85.215  2.312.533 
Total  8.318.642  9.024.284  9.310.123  285.839  9.336.218 

(amounts in Euro thousand)

Amount at 
31/12/2016

Merger incr. Change 
for the period

Amount at 
31/12/2017

Receivables from policyholders for late premium payments  18.128  9.282  5.886  33.296 
Receivables from insurance brokers  5.148  199  566  5.913 
Total Receivables arising out of direct insurance operations  23.276  9.481  6.452  39.209 
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or the sake of completenessķ the following analytical table is presented showing changes in the 
�llowance for doubtful accountsĹ  

 
�loum|v im �uro |_ouvam7

�llowance for doubtful  accounts �mount at 
ƒƐņƐƑņƑƏƐѵ

Merger incr ĺ Change for  
the per iod

�mount at 
ƒƐņƐƑņƑƏƐƕ

Receivables from policyholders for late premium payments ѵƕƐ               ƐĺƏƒѶ            ƐƔƐ              ƐĺѶѵƏ            
Receivables from insurance brokers ƒĺѶƕѶ            Ŋ                ƐĺƔƖƏŊ           ƑĺƑѶѶ            
$otal � llowance for doubtful accounts ƓĺƔƓƖ        Ɛ ĺƏƒѶ        Ɛ ĺƓƒƖŊ       Ɠ ĺƐƓѶ         
Changes for the period in the allowance for doubtful accounts to brokers are due to withdrawals during 
the financial yearķ mainly due to the settlement of certain pending disputesĺ  

 

ƔĺƑ Receivables �rising out of Reinsurance �perations 

 
�loum|v im �uro |_ouvam7

�mount at 
ƒƐņƐƑņƑƏƐѵ

Merger  incr ĺ Change for  
the per iod

�mount at 
ƒƐņƐƑņƑƏƐƕ

Receivables reinsurance companies ѵĺƔƖƐ            ƐĺƑƏѶ            ƐĺѵƕƔŊ           ѵĺƐƑƓ            
Receivables from reinsurance brokers ƐĺƐѶƒ            Ŋ                ƑƒƒŊ              ƖƔƏ               
$otal Receivables  ar is ing  out of reinsurance operations ƕĺƕƕƓ        Ɛ ĺƑƏѶ        Ɛ ĺƖƏѶŊ       ƕ ĺƏƕƓ         
Receivables arising out of reinsurance operations went from ŨƕķƕƕƓ thousand at ƒƐ 	ecember ƑƏƐѵ 
(ŨѶķƑƐƒ thousand on a likeŊforŊlike basis) to ŨƕķƏƕƓ thousandĺ $he item shows a total reduction of ŨƕƏƏ 
thousandķ due to the increase in receivables from reinsurance companies as a result of the merger 
amounting to ŨƐķƑƏѶ thousand and a reduction in receivables of the former company �rgo �revidenza 
amounting to ŨƐķƖƏѶ thousandķ mainly due to changes in the settlement method of balances of the main 
reinsurer MRI for about ŨƑķѶƏƏ thousandĺ  

 

Ɣĺƒ �ther Receivables  

 
�loum|v im �uro |_ouvam7

�mount at 
ƒƐņƐƑņƑƏƐѵ

Merger incr ĺ Change for  
the per iod

�mount at 
ƒƐņƐƑņƑƏƐƕ

$ax credit ƐĺƔƔƔ            Ɛƒĺƒƕƒ          ƑƏƒŊ              ƐƓĺƕƑƔ          
Receivables from financial operators Ŋ                ƐƏĺƖƕƓ          ƐƏĺƖƕƓ          
�ther receivables ƕĺƕƏƒ            ƔĺѶѶƔ            ƔĺƕƏѵ           ƐƖĺƑƖƓ          
$otal �ther  receivables ƖĺƑƔѶ        ƒƏĺƑƒƑ      Ɣ ĺƔƏƒ       ƓƓ ĺƖƖƒ       
�s can be inferred from the table aboveķ the increase in the item �ther receivables is attributable for 
ŨƒƏķƑƒƑ thousand to actuisition transactions made in ƑƏƐƕ and for ŨƔķƔƏƒ thousand to the increase for 
the period of the Company before the mergerĺ  

Receivables from financial operators for ŨƐƏķƖƕƓ thousand refer to the financial rebates of management 
fees paid by financial advisers and were almost entirely collected in the first few months of the following 
financial yearĺ  

 

 

(amounts in Euro thousand)

Allowance for doubtful accounts Amount at 
31/12/2016

Merger incr. Change 
for the period

Amount at 
31/12/2017

Receivables from policyholders for late premium payments  671  1.038  151  1.860 
Receivables from insurance brokers  3.878  -   -1.590  2.288 
Total Allowance for doubtful accounts  4.549  1.038 -1.439  4.148 

(amounts in Euro thousand)

Amount at 
31/12/2016

Merger incr. Change
 for the period

Amount at 
31/12/2017

Receivables reinsurance companies  6.591  1.208 -1.675  6.124 
Receivables from reinsurance brokers  1.183  -   -233  950 
Total Receivables arising out of reinsurance operations  7.774  1.208 -1.908  7.074 

(amounts in Euro thousand)

Amount at 
31/12/2016

Merger incr. Change 
for the period

Amount at 
31/12/2017

Tax credit  1.555  13.373 -203  14.725 
Receivables from financial operators  -    10.974  10.974 
Other receivables  7.703  5.885  5.706  19.294 
Total Other receivables  9.258  30.232  5.503  44.993 



Financial Statements 2017 - Financial Statements and Disclosure

80

 
$he following table shows the breakdown of receivables due from the tax authorities at ƒƐ 	ecember 
ƑƏƐƕĹ  
�loum|v im �uro |_ouvam7

�mount at 
ƒƐņƐƑņƑƏƐƕ

Receivables for prepaid tax stamp ƓĺƏƑѵ            
$ax credit for refund claims ƒĺƏƐƓ            
Interest on tax credit for refund claims ƐĺƖѵƒ            
$ax credit claimed as a refund ƐĺѶƔƒ            
)ithholding tax ƐĺƖƕƏ            
Insurance tax credit ƐĺѵƑƕ            
�ther tax credit ƑƕƑ               
$otal $ax Credit ƐƓ ĺƕƑƔ       
$he following table shows the breakdown of �ther receivables at ƒƐ 	ecember ƑƏƐƕĹ  
�loum|v im �uro |_ouvam7

�mount at 
ƒƐņƐƑņƑƏƐƕ

Receivables from parent company for tax consolidation ƖĺѶƓƔ            
$rade receivables ƑĺƑƐƖ            
Sundry receivables ƑĺƑѵƕ            
Receivables for subscriptions ƐĺƒƔƓ            
Intercompany receivables ƒƒƑ               
Receivables for management fees ƕƏƕ               
Receivables for fund certification charges ƒƐƏ               
Sundry receivables for �ife payments ѶƔƖ               
�ther receivables ƐĺƓƏƐ            
$otal �ther  receivables ƐƖĺƑƖƓ       
 

 

ѵĺ �ther �sset  

ѵĺƑ 	eferred �ctuisition Costs  

	eferred actuisition costs amounted to ŨƑѶķƖƑƑ thousandķ compared to ŨƑƑķƐѵƏ thousand in ƑƏƐѵ 
(ŨƑƓķѵƏƖ thousand on a likeŊforŊlike basis)ĺ  

$he breakdown is as followsĹ  
�loum|v im �uro |_ouvam7

	�C �ocal
�mount at 

ƒƐņƐƑņƑƏƐѵ

&nwind due 
to renewal 

fai lure

&nwind for 
ins tallment 

amortĺ

New 
Bus iness Merger  incr ĺ

�mount at 
ƒƐņƐƑņƑƏƐƕ

	irect business ƑƐĺѶƒƕ          ƑĺƒƖƕŊ            ƑĺѵƕƓŊ           ƓĺѶƏƐ            ƕĺƒƔƓ            ƑѶĺƖƑƑ          
Indirect business ƒƑƒ               ƒƑƒŊ              Ŋ                Ŋ                Ŋ                
$otal 	efer red �ctuis ition Costs ƑƑĺƐѵƏ      Ƒ ĺƒƖƕŊ        Ƒ ĺƖƖƕŊ       Ɠ ĺѶƏƐ        ƕ ĺƒƔƓ        ƑѶĺƖƑƑ       
	eferred actuisition costs refer to the amortization of commissions charged in advance on annual 
premium products marketed since ƑƏƏƕ and not ceded to reinsurersĺ �s can be inferred from the above 
breakdownķ the change is mainly attributable to the merger transaction that took place in ƑƏƐƕĺ  

 

ѵĺƒ 	eferred $ax �ssets  

�s retuired by the accounting standard I�S ƐƑĺƕƓķ deferred tax assets and liabilities were offset when they 
referred to the same type of taxĺ or the year ƑƏƐƕķ deferred taxes exceeded prepaid taxesķ thus liabilities of 
ŨƑƑķƒƑѶ thousand were recognized under this itemķ while liabilities of ŨƑƒķƑƏƑ thousand had been 
recognized in ƑƏƐѵĺ  

(amounts in Euro thousand)

Amount at 31/12/2017

Receivables for prepaid tax stamp  4.026 
Tax credit for refund claims  3.014 
Interest on tax credit for refund claims  1.963 
Tax credit claimed as a refund  1.853 
Withholding tax  1.970 
Insurance tax credit  1.627 
Other tax credit  272 
Total Tax Credit  14.725 

(amounts in Euro thousand)

Amount at 31/12/2017

Receivables from parent company for tax consolidation  9.845 
Trade receivables  2.219 
Sundry receivables  2.267 
Receivables for subscriptions  1.354 
Intercompany receivables  332 
Receivables for management fees  707 
Receivables for fund certification charges  310 
Sundry receivables for Life payments  859 
Other receivables  1.401 
Total Other receivables  19.294 

(amounts in Euro thousand)

DAC Local Amount at 
31/12/2016

Unwind due 
to renewal 

failure

Unwind for 
installment 

amort.

New 
Business Merger incr. Amount at 

31/12/2017

Direct business  21.837 -2.397 -2.674  4.801  7.354  28.922 
Indirect business  323 -323  -    -    -   
Total Deferred Acquisition Costs  22.160 -2.397 -2.997  4.801  7.354  28.922 
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ѵĺƓ $ax Receivables 
�loum|v im �uro |_ouvam7

�mount at 
ƒƐņƐƑņƑƏƐѵ

Merger  incr ĺ Change for  
the per iod

�mount at 
ƒƐņƐƑņƑƏƐƕ

IĺRĺ�ĺSĺ (corporate income tax) credit Ɠĺѵƕƕ            Ŋ               Ɠĺѵƕƕ            
IĺRĺ�ĺ�ĺ (regional tax on productive activities) credit ƖƐѶ               ƐĺƔƓƔ            ƐĺƑѵƓ           ƒĺƕƑƕ            
$ax credit on actuarial reserves ƕѶĺѵƖƖ          ƑƑƐĺƕƏƏ        ƑĺƔƐѶ           ƒƏƑĺƖƐƕ        
$otal $ax receivables ƕƖĺѵƐƕ      ƑƑƕĺƖƑƑ    ƒ ĺƕѶƑ       ƒƐƐĺƒƑƐ     
$he item contains the tax credit for the levy of ŨƒƏƑķƖƐƕ thousand on actuarial reserves provided for by 
�awŊ	ecree Noĺ ƑƏƖ of ƑƓņƖņƑƏƏƑķ converted into �aw Noĺ ƑѵƔ of ƑƑņƐƐņƑƏƏƑķ an increase compared 
to ŨƕѶķѵƖƖ thousand in the previous financial year mainly due to the merger and credits for IĺRĺ�ĺSĺ 
(corporate income tax) advance payment of ŨƓķѵƕƕ thousand and IĺRĺ�ĺ�ĺ of ŨƒķƕƑƕ thousandķ relating to 
the surplus of advances paid during ƑƏƐƕĺ  

 

ѵĺƔ �ther �ssets  
�loum|v im �uro |_ouvam7

�mount at 
ƒƐņƐƑņƑƏƐѵ

Merger  incr ĺ Change for  
the per iod

�mount at 
ƒƐņƐƑņƑƏƐƕ

Commĺ to be amortĺ on investĺ contracts ƑƔѶ               ƕƑĺƖƓƑ          ƐƑƐ              ƕƒĺƒƑƐ          
�ccrued income ƕƑĺƑƕƕ          ѵĺƓƒѶ            ƕƑĺƑƕѶŊ         ѵĺƓƒƕ            
	eferred income ƑƓƓ               ƕƓƒ               ѶƒŊ                ƖƏƓ               
$otal  �ther  assets ƕƑĺƕƕƖ      ѶƏ ĺƐƑƒ      ƕƑĺƑƓƏŊ     ѶƏ ĺѵѵƑ       
$his item recorded an overall increase of ŨƕķѶѶƒ thousandķ mainly due to two factorsĹ an increase 
deriving from the merger of ŨѶƏķƐƑƒ thousand and a reduction of ŨƕƑķƑƓƏ thousand for the periodķ 
mainly due to the restatement of accrued income on securities from the item ľ�ther assetsĿ to the item 
Investmentsķ for ŨƕƑķƑƕѶ thousandĺ  

$he change in deferred actuisition costs relating to contracts classified as Investmentsķ which represent 
the most significant increaseķ is shown belowĺ $he increase is essentially linked to the mergerķ thanks to 
the contribution of the former company �M)Iķ specialized in the marketing of &nit �inked productsĹ  
�loum|v im �uro |_ouvam7

Investment �roducts ƒƐņƐƑņƑƏƐѵ
Changes  in 

portfolio

&nwind for  
instal lment 

amortĺ

New 
Bus iness

Increase 
from merger ƒƐņƐƑņƑƏƐƕ

	�C ƑƔѶ               ƐƑƒ               ƐŊ                  Ŋ                ƕƑĺƖƓƑ          ƕƒĺƒƑƐ           
�ccrued income mainly refers to the accrual of management fees accrued at the end of the financial yearķ 
which mainly affect external fundsĺ  

 

 

ƕĺ Cash and Cash �tuivalents  

Cash and cash etuivalentsķ etual to ŨƖƓķƓƐƕ thousand (compared to ŨƐƑƏķѶƓƏ thousand at the end of 
the previous financial yearķ ŨƐѵƔķƖƔѶ on a likeŊforŊlike basis)ķ represent the balances of ordinary current 
accounts held with various banking institutionsķ checks in hand and cash in handķ which decreased by 
ŨƑѵķƓƑƒ thousand in totalĺ �articular attention was paid to the management of banking riskķ which 
generally confirmed the containment of deposits and diversification towards individual exposuresķ despite 
the levels at the end of the financial year being influenced by the substantial separation of lituidity 

(amounts in Euro thousand)

DAC Local Amount at 
31/12/2016

New 
Business

Merger incr. Amount at 
31/12/2017

I.R.E.S. (corporate income tax) credit  4.677  -    4.677 

I.R.A.P. (regional tax on productive activities) credit  918  1.545  1.264  3.727 

Tax credit on actuarial reserves  78.699  221.700  2.518  302.917 

Total Tax receivables  79.617  227.922  3.782  311.321 

(amounts in Euro thousand)

DAC Local Amount at 
31/12/2016

New 
Business

Merger incr. Amount at 
31/12/2017

Comm. to be amort. on invest. contracts  258  72.942  121  73.321 

Accrued income  72.277  6.438 -72.278  6.437 

Deferred income  244  743 -83  904 

Total Other assets  72.779  80.123 -72.240  80.662 

(amounts in Euro thousand)

Investment Products 31/12/16 Changes in 
portfolio

Unwind for 
installment 

amort.

New 
Business

Increase 
from merger

31/12/17

DAC  258  123 -1  -    72.942  73.321 
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management of the three companies whose merger was finalized on the last day of the yearķ whereby the 
positive effects of the integration will allow integrated management only as of ƑƏƐѶĺ  

 

 

Ѷ Intercompany �tuity and Business $ransactions
�loum|v im �uro |_ouvam7

�arent 
company

�ffil iated 
companies

$otal

�ssets
�oans and Receivables  Ŋ receivables  for  recover ies Ŋ               
�genzia �urovita Srl Ŋ                ѵƏƏ ѵƏƏ              
�ther receivables Ŋ               
�urovita �olding Sp� ƖĺѶƖƕ            Ŋ                ƖĺѶƖƕ           
�urovita Service Scrl Ŋ                ƑѶƏ               ƑѶƏ              
$otal �ssets Ɩ ĺѶƖƕ        ѶѶƏ           ƐƏĺƕƕƕ     

� iabil ities
�ayables  ar is ing from direct insurance transactions
�genzia �urovita Srl Ŋ                ƔĺƏƖƖ            ƔĺƏƖƖ           
�ther payables Ŋ               
�urovita �olding Sp� Ɩѵ                 Ŋ                Ɩѵ                
�urovita Service Scrl Ŋ                ƒƑ                 ƒƑ                
$otal � iabil ities Ɩѵ            Ɣ ĺƐƒƐ        Ɣ ĺƑƑƕ       

�loum|v im �uro |_ouvam7
�arent 

company
�ffil iated 

companies
$otal

Serv ices  charged
�urovita �olding Sp� ƐĺƔƒƔŊ            Ŋ                ƐĺƔƒƔŊ           
�urovita Service Scrl Ŋ                ƐĺƏƔƐŊ            ƐĺƏƔƐŊ           
Serv ices  recovered
�genzia �urovita Srl Ŋ                ƑƓѶ               ƑƓѶ              
�urovita �olding Sp� ƐƏƑ               Ŋ                ƐƏƑ              
�urovita Service Scrl Ŋ                ƑƐѵ               ƑƐѵ              
Commiss ions
�genzia �urovita Srl Ŋ                ƑĺѶƓѵŊ            ƑĺѶƓѵŊ           
Income Statement total Ɛ ĺƓƒƒŊ        ƒ ĺƓƒƒŊ        Ɠ ĺѶѵѵŊ        
 

 

 

 

 

 

 

 

(amounts in Euro thousand)

Parent company Affiliated companies Total

Assets

Loans and Receivables - receivables for recoveries  -   

Agenzia Eurovita Srl  -   600  600 

Other receivables  -   

Eurovita Holding SpA  9.897  -    9.897 

Eurovita Service Scrl  -    280  280 

Total Assets  9.897  880  10.777 

Liabilities

Payables arising from direct insurance transactions

Agenzia Eurovita Srl  -    5.099  5.099 

Other payables  -   

Eurovita Holding SpA  96  -    96 

Eurovita Service Scrl  -    32  32 

Total Liabilities  96  5.131  5.227 

(amounts in Euro thousand)

Parent company Affiliated companies Total

Services charged

Eurovita Holding SpA -1.535  -   -1.535 

Eurovita Service Scrl  -   -1.051 -1.051 

Services recovered

Agenzia Eurovita Srl  -    248  248 

Eurovita Holding SpA  102  -    102 

Eurovita Service Scrl  -    216  216 

Commissions

Agenzia Eurovita Srl  -   -2.846 -2.846 

Income Statement total -1.433 -3.433 -4.866 
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�iabilities 
 

Ɛ ShareholdersĽ �tuity  

$he breakdown by type of shareholdersĽ etuity items is provided in the annexesĺ 

It should be noted that the �eneral Meeting of Shareholders held on Ƒ �pril ƑƏƐƕ resolved to allocate the 
profit for the year ƑƏƐѵķ amounting to ŨƑƖķƖƑƒ thousandķ to retained earnings of ŨƑƒķƖƑƒ thousand and 
to pay out a dividend of ŨƏĺѵѵѵƕ per shareķ for a total of ŨѵķƏƏƏ thousandķ regularly paid in May ƑƏƐƕĺ  

$he following table shows a breakdown of shareholdersĽ etuity and the related changes during the course 
of ƑƏƐƕĹ  
�loum|v im �uro |_ouvam7

�mount at 
ƒƐņƐƑņƑƏƐѵ

�ffect of �M)I 
merger

�ffect of �(� 
merger

Change for  
the per iod

�mount at 
ƒƐņƐƑņƑƏƐƕ

Share Capital ƖƏĺƏƏƏ               Ŋ                    ƓƖƖ               Ŋ                 ƖƏĺƓƖƖ           
Share premium reserve ƒƓĺƒƒƑ               Ŋ                    ƓĺƏƔƔ             Ŋ                 ƒѶĺƒѶƕ           
Reserves for capital contributions Ŋ                     Ŋ                    Ŋ                ƑƏƓĺƏƏƑ          ƑƏƓĺƏƏƑ         
�egal reserve ƐѶĺƏƏƏ               Ŋ                    Ŋ                Ŋ                 ƐѶĺƏƏƏ           
�rganization fund ƔƐѵ                    Ŋ                    Ŋ                Ŋ                 ƔƐѵ                
Reserve for Retained �arning Ŋ                     ƒĺƔƐѶ                 ƒƓĺƒƑѵ           ƑƒĺƖƑƒ            ѵƐĺƕѵƕ           
�S reserve ƓѶĺƕƏƐ               ƖƑŊ                      ƒĺƐƕѶ             ƑƖĺƕƑƐŊ            ƑƑĺƏѵѵ           
I�S ƐƖ reserve ѶƖŊ                      Ŋ                    ƑŊ                   ƓƑ                  ƓƖŊ                  
Reserve for expected cash flow transactions Ŋ                     Ŋ                    ѶĺƖƔƏŊ             Ŋ                 ѶĺƖƔƏŊ             
Result of the period ƑƖĺƖƑƒ               Ŋ                    Ŋ                ƐƏĺѶƒƏŊ            ƐƖĺƏƖƒ           
$otal  Shareholders ŝ  �tuity ƑƑƐ ĺƒѶƒ        ƒ ĺƓƑѵ            ƒƒĺƐƏѵ       ƐѶƕ ĺƓƐѵ      ƓƓƔĺƒƒƐ      

�s fully described in the Report on �perationsķ the Company actuired the companies �ld Mutual )ealth 
Italy Sĺpĺ�ĺ (also ľ�M)IĿ) and �urovita �ssicurazioni Sĺpĺ�ĺ (also ľ�(�Ŀ) in ƑƏƐƕĺ �t ƒƐ 	ecember ƑƏƐƕķ 
the merger by actuisition took placeķ with incomeķ accountingķ and tax effects commencing at ƒƐ 
	ecember ƑƏƐƕĺ 

$he main changes are due toĹ  

� �n the basis of the exchange rate established in the merger planķ �urovita (formerly �rgo 
�revidenza) issued ƓƖѶķƖƏѶ new shares with a nominal value of ŨƐ eachķ etual to a capital 
increase of ŨƓƖƖ thousand for the purpose of the mergerĸ  

� �n Ɣ and Ɩ �anuary ƑƏƐƕķ the parent company �urovita �olding (formerly �hlavia Investimenti) 
made a capital contribution of ŨƐƖƏķƏƏƏ thousand for the actuisition of �ld Mutual )ealth Italy 
Sĺpĺ�ĺ and on ƐƏ �ugust ƑƏƐƕ a further capital contribution of ŨƐƓķƏƏƑ thousand for the 
actuisition of �urovita �ssicurazioni Sĺpĺ�ĺķ for a total of ŨƑƏƓķƏƏƑ thousandĸ  

� increase in the share premium reserve for Ũ ƓķƏƏƔ thousand deriving from the merger of �(�ķ for 
the part relating to third partiesĸ 

� Retained earnings increased by ŨƑƒķƖƑƒ thousand deriving from the allocation of profit for 
financial year ƑƏƐѵĸ  

� �reater retained earnings of ŨƒķƔƐѶ thousand deriving from the elimination of the etuity 
investment in �M)I as a result of the mergerĸ  

� �reater retained earnings of ŨƒƓķƒƑѵ thousand deriving from the elimination of the etuity 
investment in �(� as a result of the mergerĸ  

� �llocation of expected Cash flow hedge reserveĹ this includes changes in the fair value of 
derivative financial instruments generated as part of cash flow hedgesķ net of deferred tax effectsĸ  

(amounts in Euro thousand)

Amount at 
31/12/2016

Effect of 
OMWI merger

Effect of 
EVA merger

Change 
for the period

Amount at 
31/12/2017

Share Capital  90.000  -    499  -    90.499 
Share premium reserve  34.332  -    4.055  -    38.387 
Reserves for capital contributions  -    -    -    204.002  204.002 
Legal reserve  18.000  -    -    -    18.000 
Organization fund  516  -    -    -    516 
Reserve for Retained Earning  -    3.518  34.326  23.923  61.767 
AFS reserve  48.701 -92  3.178 -29.721  22.066 
IAS 19 reserve -89  -   -2  42 -49 
Reserve for expected cash flow transactions  -    -   -8.950  -   -8.950 
Result of the period  29.923  -    -   -10.830  19.093 
Total Shareholders' Equity  221.383  3.426  33.106  187.416  445.331 



Financial Statements 2017 - Financial Statements and Disclosure

84

 
� Change in the �S reserve (net of the shadow accounting effect) for a total of ŨƑѵķѵƒƔ thousandķ 

due to the mergerķ which resulted in a net contribution of ŨƒķƏѶѵ thousandķ and due to the 
reduction in gains ņ losses on financial assets available for sale during ƑƏƐƕĺ 

 

)ith reference to the reserve for expected cash flow hedge transactionsķ details of the changes during 
the period are provided belowĹ 

�t the beginning of the current financial year
Increase for change 

in fair value 
	ecrease for 

change in fair value

Release in 
Income 

Statement

Release to adfust 
assets ņ liabilities

	eferred tax 
effect

�t the end of the 
current financial year

�edging forward contracts ƑĺƕƕƓ                 ƐƔĺƕƐƐŊ               Ŋ                Ŋ                 ƒĺƖѶƕ             ѶĺƖƔƏŊ                     
 

ShareholdersĽ etuity itemsķ other than the result for the yearķ are detailed belowķ specifying their natureķ 
possibility of useķ and distributable portionĺ 
�loum|v im �uro |_ouvam7

to cover 
losses

for other  
reasons

Share Capital ƖƏĺƓƖƖ               
�rganization fund ƔƐѵ                    �ķ B
Share premium reserve ƒѶĺƒѶƕ               �ķ Bķ C (Ɛ) and (Ƒ) ƒѶĺƒѶƕ           
Reserves for capital contributions ƑƏƓĺƏƏƑ             �ķ Bķ C (Ƒ) ƑƏƓĺƏƏƑ         
�egal reserve ƐѶĺƏƏƏ               B ƐѶĺƏƏƏ           
Reserve for Retained �arning ѵƐĺƕѵƕ               �ķ Bķ C ѵƐĺƕѵƕ           
Reserve for finĺ assets held for sale ƑƑĺƏѵѵ               Ŋ                
I�S ƐƖ reserve and Cash flow hedge ѶĺƖƖƖŊ                 Ŋ                
$otal ƓƑѵ ĺƑƒѶ        ƒƑƑĺƏƔѵ     
NonŊdistributable portion ƐѶĺѵƐѵ           
Residual distributable portion ƒƓƏĺѵƕƑ     
(�) for share capital increase Ŋ (B) to cover losses Ŋ C) for distribution to shareholders

Natureņdescr iption

(Ɛ) $he share premium reserve can be used for distribution to shareholders provided that the legal reserve has reached oneŊfifth of the share capitalĺ
(Ƒ) �ursuant to �rticle ƑƓƒƐ of the Italian Civil Codeķ the entire amount can only be distributed provided that the legal reserve has reached oneŊfifth 
of the share capitalĺ

&sed in the past three year
�mount �oss ibi l i ty  of 

uti l ization
�vai lable 

por tion

 
$he share capital is fully subscribed and paid up and consists of ƖƏķƓƖѶķƖƏѶ ordinary shares with a par 
value of ŨƐ per shareĺ 

�rofit per share amounted to ŨƏĺƑƐĺ  

 

 

Ƒ �ther �rovisions  
�loum|v im �uro |_ouvam7

�mount at 
ƒƐņƐƑņƑƏƐѵ

Merger incr ĺ Change for  
the per iod

�mount at 
ƒƐņƐƑņƑƏƐƕ

�rovisions ƐƓĺѵƓƓ               ƐƐĺƔƖѶ               ƓĺƏƔƕŊ             ƑƑĺƐѶƔ            
$otal  �ther � rovis ions ƐƓĺѵƓƓ          ƐƐĺƔƖѶ          Ɠ ĺƏƔƕŊ        ƑƑĺƐѶƔ        
�rovisions recorded an increase of ŨƕķƔƓƐ thousand in totalķ going from ŨƐƓķѵƓƓ thousand in ƑƏƐѵ 
(ŨƑƑķѵƓѵ thousand on a likeŊforŊlike basis) to ŨƑƑķƐѶƔ thousandĺ $he change is due to the merged 
companiesĽ contribution of ŨƐƐķƔƖѶ thousand (ŨѵķѵƒƏ thousand ascribable to the former company �(� 
and ŨƓķƖѵѶ thousand to the former company �M)I) and to the reduction in the period of ŨƓķƏƔƕ 
thousandĺ  

(amounts in Euro thousand)

At the beginning of the current financial year Increase for 
change 

in fair value 

Decrease for 
change

 in fair value

Release in 
Income

 Statement

Release to 
adjust assets / 

liabilities

Deferred 
tax effect

At the end of 
the current 

financial year
Hedging forward contracts  2.774 -15.711  -    -    3.987 -8.950 

(amounts in Euro thousand)

Used in the past three year

Nature/description Amount Possibility of 
utilization

Available 
portion

to cover 
losses

for other 
reasons

Share Capital  90.499 

Organization fund  516  A, B 

Share premium reserve  38.387  A, B, C (1) and (2)  38.387 

Reserves for capital contributions  204.002  A, B, C (2)  204.002 

Legal reserve  18.000  B  18.000 

Reserve for Retained Earning  61.767  A, B, C  61.767 

Reserve for fin. assets held for sale  22.066  -   

IAS 19 reserve and Cash flow hedge -8.999  -   

Total  426.238  322.056 

Non-distributable portion  18.616 

Residual distributable portion  340.672 

(A) for share capital increase - (B) to cover losses - C) for distribution to shareholders
(1) The share premium reserve can be used for distribution to shareholders provided that the legal reserve has reached one-fifth of the share capital.
(2) Pursuant to Article 2431 of the Italian Civil Code, the entire amount can only be distributed provided that the legal reserve has reached one-fifth of the share capital.

(amounts in Euro thousand)

Amount at 
31/12/2016

Merger incr. Change 
for the period

Amount at 
31/12/2017

Provisions  14.644  11.598 -4.057  22.185 

Total Other Provisions  14.644  11.598 -4.057  22.185 
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$he balance of the item ľprovisionsĿ includes the allocations made to cover certain or probable losses 
whose amount or date of occurrence could not be determined with certainty at the end of the financial 
yearĺ  

� summary of the changes in provisions is shown belowķ starting from the value on a likeŊforŊlike basis at 
ƒƐ 	ecember ƑƏƐѵķ broken down by individual company being mergedĹ  
�loum|v im �uro |_ouvam7

�mount at 
ƒƐņƐƑņƑƏƐѵ

Merger incr ĺ Change for  
the per iod

�mount at 
ƒƐņƐƑņƑƏƐƕ

$ax l itigation ƐĺƕƓƑ            Ɛ ĺƏƔƓ            ƑѶƔŊ           Ƒ ĺƔƐƐ         
o= �_i1_Ķ =orler �(� ň !e=um7 �lail ƐƐƍ                     
o= �_i1_Ķ =orler �(� ň �ĸ!ĸ�ĸ�ĸ arreal ƑѳƎ                     
o= �_i1_Ķ =orler ��)� ƎƓƏƍ

�rov is ions  for  defaulted indexŊ linked policies ƒ ĺƏѶƖ            Ŋ               ƔƕŊ             ƒ ĺƏƒƑ         
o= �_i1_Ķ =orler �(� ƐĸƍƐƏ                 

Sundry  disputes  with third par ties ƐƓƏ               Ɛ ĺƐƐѶ            ƐƏŊ             Ɛ ĺƑƓѶ         
o= �_i1_Ķ =orler �(� ƎĸƍƍƑ                 
o= �_i1_Ķ =orler ��)� ƎƎƍ                     
o= �_i1_Ķ =orler �� ƎƐƑ

�gency  network prov is ions Ɠ ĺƖƔƕ            Ƒ ĺѵƓƑ            Ŋ            ƕ ĺƔƖƖ         
o= �_i1_Ķ =orler �� ň �]em|vś remviom v1_ele ƒĸƍƔƔ                 
o= �_i1_Ķ =orler �� ň �]em1� me|�orh rev|ru1|urim] Əĸƒƍƍ                 

� itigation with agency network Ѷƒѵ               ƐƓƕ              ƐƏƖŊ           ѶƕƓ            
o= �_i1_Ķ =orler �� ѴƓƑ

Sundry  disputes  with customers Ƒ ĺƓƏƔ            ƒƐѵ              Ɛ ĺƐѵƐŊ        Ɛ ĺƔѵƏ         
o= �_i1_Ķ =orler �� ѴƒƓ                     
o= �_i1_Ķ =orler ��)� ѳƑƓ                     
o= �_i1_Ķ =orler �(� ƒѳ                        

Redundancy  benefits  and other  personnel provis ions ƕ ĺƒƕƒ            Ɠ ĺƒƒƕ            ѵ ĺƒƓƖŊ        Ɣ ĺƒѵƐ         
o= �_i1_Ķ =orler �� ƎĸƎƏѴ                 
o= �_i1_Ķ =orler ��)� ƏĸƑѴƏ                 
o= �_i1_Ķ =orler �(� ƎƓƒƎ

�ther prov is ions Ƒ ĺƐƏƓ            Ŋ               Ƒ ĺƐƏƓŊ        Ŋ            
o= �_i1_Ķ =orler ��)� ƎĸƍƑѴ                 
o= �_i1_Ķ =orler �(� Ǝƍƒѳ

$otal �rov is ions ƑƑĺѵƓѵ          Ɩ ĺѵƐƓ            ƐƏ ĺƏƕƔŊ       ƑƑ ĺƐѶƔ        
$he most significant changes that occurred during financial year ƑƏƐƕ are analyzed belowĹ  

 

$a� li|i]a|iomث  

� former company �(� for refund claimsĹ ŨƒƒƏ thousand allocated for refund claims relating to 
taxes for ƑƏƏƓķ submitted in ƑƏƏƕķ and for which the related refund amount of ŨƐķѶƔƒ thousand 
was posted among receivablesĺ $he appeal is still pending before the Court of Cassationĸ 

� former company �(� for IĺRĺ�ĺ�ĺ appealĹ the amount set aside relates to the tax dispute relating to 
the refusal to pay the IĺRĺ�ĺ�ĺ refund for ƐƖƖѶ and related interestĺ $he provision covers the 
amount of capital and interestķ set aside up to financial year ƑƏƐƔĸ  

(amounts in Euro thousand)

Amount at 
31/12/2016

Merger incr. Change
 for the period

Amount at 
31/12/2017

Tax litigation  1.742  1.054 -285  2.511 

of which, former EVA - Refund Claim  330 

of which, former EVA - I.R.A.P. appeal  461 

of which, former OMWI 1720

Provisions for defaulted index-linked policies  3.089  -   -57  3.032 

of which, former EVA  3.032 

Sundry disputes with third parties  140  1.118 -10  1.248 

of which, former EVA  1.004 

of which, former OMWI  110 

of which, former EP 134

Agency network provisions  4.957  2.642  -    7.599 

of which, former EP - Agents' pension scheme  5.099 

of which, former EP - Agency network restructuring  2.500 

Litigation with agency network  836  147 -109  874 

of which, former EP 874

Sundry disputes with customers  2.405  316 -1.161  1.560 

of which, former EP  857 

of which, former OMWI  647 

of which, former EVA  56 

Redundancy benefits and other personnel provisions  7.373  4.337 -6.349  5.361 

of which, former EP  1.128 

of which, former OMWI  2.482 

of which, former EVA 1751

Other provisions  2.104  -   -2.104  -   

of which, former OMWI  1.048 

of which, former EVA 1056

Total Provisions  22.646  9.614 -10.075  22.185 
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� former company �M)I for tax litigation for the years ƑƏƏƕ and ƑƏƏƖĹ total provisions of ŨƖƔƐ 

thousand in ƑƏƐѵ for taxes and penalties relating to tax litigation for the tax periods ƑƏƏѵ (ŨƑѵѵ 
thousand allocated)ķ ƑƏƏƕ (ŨƒƕƏ thousand allocated)ķ and ƑƏƏƖ (ŨƒƐƔ thousand allocated)ĺ  

In ƑƏƐƕķ the provision relating to the tax period ƑƏƏѵ for higher IĺRĺ�ĺ�ĺ assessed by the Italian 
Revenue �gency was canceled because a suspension of the proceedings was retuested before 
the $ax Court and the suspension will be in effect until ƒƐ 	ecember ƑƏƐѶķ with subsetuent 
termination of the proceedingsĺ �lso for ƑƏƏƕķ the provision (of ŨƒƕƏ thousand) relates to higher 
IĺRĺ�ĺ�ĺ assessed by the Italian Revenue �gencyĺ In ƑƏƐƔķ the Company had appealed to the Court 
of Cassationķ against which the Italian Revenue �gency brought counterclaimsĺ Since the date of 
the hearing had not been set at the reporting dateķ the amount was kept unchanged compared to 
ƑƏƐѵĺ $he assessment on the tax period ƑƏƏƖ concerns both IĺRĺ�ĺ�ĺ and IĺRĺ�ĺSĺ In ƑƏƐƕķ the 
Company submitted a conciliation proposalķ but no date had been set at the reporting date for the 
discussion of the dispute before the appellate �udgesĺ $he provision of ŨƒƐƔ thousand set aside in 
ƑƏƐѵ was increased by an additional ŨƐķƏƑƕ thousand for capital and interest and ŨƑƕ thousand 
for consultancy expenses for the disputeĺ  

 

�roviviomv =or 7e=aul|e7 im7e�ňlimhe7 rro7u1|vĹ provision for indexŊlinked policies with defaulted bond 
component whose contractors have not yet adhered to customer care initiatives and for which individual 
settlement agreements will be defined in the futureĺ $otal amount allocated at ƒƐ 	ecember ƑƏƐƕ etual 
to ŨƑķƓƒƕ thousand plus ŨƔƖƔ thousand in legal feesĺ  

  

(ariouv 7ivru|ev �i|_ |_ir7 rar|ievĹ the amounts relate to allocations made against certain or probable legal 
cases related to leased properties and risks of loss in pending disputes with suppliers and third partiesĺ  

 

�]em1� me|�orh rroviviomvث  

� provisions for �gentsĽ retirement benefitsĹ this includes the provision for retirement benefits to 
cover the CompanyĽs agentsĽ severance indemnitiesķ taking into account its effective recoveryĺ 
$he provision increased by ŨƐƓƑ thousand in ƑƏƐƕķ reaching a total of ŨƔķƏƖƖ thousandĸ  

� Restructuring of the agency networkĹ provisions of ŨƑķƔƏƏ thousand related to allocations for 
restructuring the agency networkĺ  

 

(ariouv a]em1� me|�orh 7ivru|evĹ �rovision for litigation with the agency network includes allocations for 
risks of loss in pending disputes with former agentsĺ $he change for the year is mainly related to legal 
expenses linked to the disputesĺ  

 

(ariouv 1uv|oler 7ivru|evث  

� former company ��Ĺ the provision includes allocations made for risks of loss in pending disputes 
with policyholders andķ at ƒƐ 	ecember ƑƏƐѵķ it amounted to ŨƐķƕƕƏ thousandĺ $he change 
during the year is related to the withdrawal of ŨƖƖƏ thousand for the settlement of disputes with 
customers and provisions of Ũƕƕ thousand for disputes with former policyholdersĺ  

� former company �M)I and former company �(�Ĺ amounts related to allocations for open 
litigation files and legal cases of certain or probable existence with customersĺ  
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�lrlo�ee re7um7am1� 0eme=i|v am7 o|_er rroviviomv rela|im] |o rervommelث  

�dditional allocations were made for the redundancy of management personnelķ voluntary layoff of 
employeesķ and incentives for employeesĺ  

�t ƒƐ 	ecember ƑƏƐѵķ the former company �rgo �revidenza had set aside ŨѵķƖƓƐ thousand for 
voluntary incentives for employeesĺ � further ŨƒķѵƐƔ thousand were allocated (including ŨƒķƔƏƏ from 
	arag Italia in compliance with a contractual clause) and ŨƖķƓƑƖ thousand were usedĺ $he former 
company �ld Mutual and former company �(� had set aside ŨƐƓƑ thousand and ŨƑƖƏ thousand 
respectively for arrears due under the assumption of renewal of the �nia collective bargaining agreementķ 
paid during the course of ƑƏƐƕĺ  

 

�|_er rroviviomv 

or the former company �M)Iķ in ƑƏƐѵķ allocations were made relating to tax credits on mutual 
investment fundsķ etual to ŨƐķƏƓѶ thousand in ƑƏƐѵķ used completely during the yearĺ  

or the former company �(�ķ at ƒƐ 	ecember ƑƏƐѵķ a total of ŨƐķƏƔѵ thousand had been allocated toĹ  

� pension fundĹ the provision related to a capitalization policy for compensation due to the former 
Chief �xecutive �fficerĺ $he policy expired in ƑƏƐƕ and therefore the fund was used up and set 
to zeroĸ  

� various legal cases closed in ƑƏƐƕĹ the amount set aside in ƑƏƐѵ for a total of Ũƒѵѵ thousand was 
used during the financial yearķ including ŨƑƏƏ thousand relating to a dispute over I$ mattersķ a 
dispute settled by mutual agreement with the counterpartyĸ 

� additional coupon of subordinated loanĹ ŨƒƓƏ thousand allocated last year in relation to the 
additional couponķ provided for in the issuance regulationķ which bondholders would have been 
entitled to if they had decided to convert the bond into sharesĺ In �uly ƑƏƐƕķ the bond loan 
matured naturally and was repaid without any bondholder exercising this optionķ therefore the 
fund was eliminated for the same amountĺ  

 

 

ƒ Insurance �rovisions  
�loum|v im �uro |_ouvam7

�mount at 
ƒƐņƐƑņƑƏƐѵ

Merger incr ĺ Change for  
the per iod

�mount at 
ƒƐņƐƑņƑƏƐƕ

Insurance provisions ƓĺƑƓѶĺƐѵѵ          ƔĺƓѵƔĺƑƓƔ          ƒƔѶĺƑƏƑŊ         ƖĺƒƔƔĺƑƏƖ       
Shadow accounting ƒƐƐĺƔƓѶ             ƐѵѶĺƖƒѵ             ƔƏĺƒƕƓŊ           ƓƒƏĺƐƐƏ          
(I Ŋ (alue in force Ŋ                     ƑƏƑĺƕƓƔ             Ŋ                ƑƏƑĺƕƓƔ          
$otal  Insurance �rov is ions ƓĺƔƔƖĺƕƐƓ      Ɣ ĺѶƒѵĺƖƑѵ      ƓƏѶĺƔƕѵŊ     Ɩ ĺƖѶѶĺƏѵƓ    
Insurance provisions show a considerable increaseķ going from ŨƓķƔѵƏ million in ƑƏƐѵ (ŨƖķƖƏƑ million on 
a likeŊforŊlike basis) to ŨƖķƖѶѶ million at ƒƐ 	ecember ƑƏƐƕĺ $he change is essentially linked to the 
mergerķ while the standŊalone statements of �urovita (formerly �rgo �revidenza) recorded a reduction of 
ŨƓƏѶķƔƕѵ thousandĺ  

�s can be inferred from the table aboveķ $echnical provisions also include ŨƑƏƑķƕƓƔ thousand relating to 
the negative value of the �ife portfolio of the former company �urovita �ssicurazioni Sĺpĺ�ĺķ actuired in 

(amounts in Euro thousand)

Amount at 
31/12/2016

Merger incr. Change 
for the period

Amount at 
31/12/2017

Insurance provisions  4.248.166  5.465.245 -358.202  9.355.209 

Shadow accounting  311.548  168.936 -50.374  430.110 

VIF - Value in force  -    202.745  -    202.745 

Total Insurance Provisions  4.559.714  5.836.926 -408.576  9.988.064 



Financial Statements 2017 - Financial Statements and Disclosure

88

 
ƑƏƐƕ ((I Ŋ (alue in force)ĺ $he (I is reduced annually on the basis of the residual average life of the 
contracts actuiredĺ  

$he breakdown by type of $echnical provisionsķ specifying the corresponding value of the previous 
financial yearķ is shown belowĹ  
�loum|v im �uro |_ouvam7

ƒƐņƐƑņƑƏƐƕ 
former ��

ƒƐņƐƑņƑƏƐƕ 
former �M)I 
former �(�

ƒƐņƐƑņƑƏƐƕ 
$otal ƒƐņƐƑņƑƏƐѵ

�ctuarial reserves ƒĺƔƒƕĺƐѵƒ          ƔĺƒƓƑĺƔƖƑ          ѶĺѶƕƖĺƕƔƔ      ƒĺƖƐƐĺѶƒƏ       
Reserve for premium recoveries ƕƖĺƕѶƒ               ƑĺƑƑѵ                 ѶƑĺƏƏƖ           ѶѶĺƔƑƔ            
Reserve for rate expiry risk ƐĺƐѵƐ                 ѶĺƕƔƏ                 ƖĺƖƐƐ             ƐƐĺƑƏƕ            
Reserve per demographic basis adfustments ƑĺƖƔƑ                 ƑĺƒƕѶ                 ƔĺƒƒƏ             ƖƏ                  
Reserves for direct business ƕƕĺƕƖƓ               Ŋ                    ƕƕĺƕƖƓ           ƕѵĺƑƐƖ            
Reserve for mortality risk ƐѵѶ                    ƑĺƒƑƒ                 ƑĺƓƖƐ             ƐѶѶ                
Reserves for special redemptions ƓƏƔ                    Ŋ                    ƓƏƔ               ƒѶƓ                
Reserves for Class 	 ƐѶĺƑƖѶ               ƕѶĺƒƑƐ               ƖѵĺѵƐƖ           ƐƕĺƒѶƏ            
Reserves for supplementary insurance ƐƐĺƑƔƕ               ƑƐƐ                    ƐƐĺƓѵѶ           ƐƒĺƔƒƒ            
Reserve for amount to be paid ƐѵƏĺƖѶƓ             ƑѶĺƓƓƒ               ƐѶƖĺƓƑƕ         ƐƑѶĺѶƐƏ          
Shadow accounting reserve ƑѵƐĺƐƕƓ             ƐѵѶĺƖƒѵ             ƓƒƏĺƐƐƏ         ƒƐƐĺƔƓѶ          
(I Ŋ                     ƑƏƑĺƕƓƔ             ƑƏƑĺƕƓƔ         Ŋ                 
$otal Ɠ ĺƐƔƐĺƐƒƖ      Ɣ ĺѶƒѵĺƖƑƔ      Ɩ ĺƖѶѶĺƏѵƓ  Ɠ ĺƔƔƖĺƕƐƓ    
In implementation of the provisions contained in paragraph ƒ of �rticle ƐƐŊ0iv of IĺSĺ(ĺ�ĺ�ĺ Regulation Noĺ 
ƕ of Ɛƒ �uly ƑƏƏƕ and in paragraph ƐƔ of IRS Ɠķ the adetuacy of the insurance liability was tested as at 
ƒƐ 	ecember ƑƏƐƕ according to the principles of the �iability �detuacy $est (��$)ĺ  

�ccording to such rules for insurance contracts (andķ if the entire discretionary component is set aside as 
a technical provisionsķ also for investment contracts with 	�)ķ an adetuacy test of the contractual 
technical provisions is retuired (actuarial reserves for pureķ additionalķ supplementary premiumsķ for 
future and other expenses)ķ net of intangible assets relating to the actuisition of contracts (deferred 
actuisition costs Ŋ value in force)ĺ In other wordsķ the ��$ aims to verify that the "|a|u|or� !everve (value 
of all contractual provisions) net of the intangible assets linked to the contracts (	eferred �ctuisition Cost 
and (I) is greater than or etual to the !ealiv|i1 !everve calculated on the basis realistic future 
commitments as further specified belowĺ  

 

$he statutory reserve is given by the sum of the following itemsĹ  

�ctuarial reserveķ revaluation reserveķ provision for expensesķ and additional reserve for expensesķ 
additional reserve for insufficient demographic basesķ additional reserve for insufficient rates and for the 
passage of timeķ and the shadow accounting reserveĺ  

	eferred actuisition costsķ considered with opposite signķ calculated policy by policyĺ  

$he value in force of portfolios linked to insurance productsĺ  

$he test was carried out on the closed portfolioķ therefore without future new businessķ in place at ƒƐ 
	ecember ƑƏƐƕķ and consisting exclusively of insurance and investment products with 	�ĺ $he 
identification of the products to be tested was based on the provisions of IRSƓĺ  

 

$he realistic reserve is defined as followsĹ  

(Ƴ) fair value of the companyĽs business  

(Ŋ) fair value of premiums  

(amounts in Euro thousand)

31/12/2017 
former EP

31/12/2017 
former OMWI 

former EVA

31/12/2017 
Total

31/12/16

Actuarial reserves  3.537.163  5.342.592  8.879.755  3.911.830 
Reserve for premium recoveries  79.783  2.226  82.009  88.525 
Reserve for rate expiry risk  1.161  8.750  9.911  11.207 
Reserve per demographic basis adjustments  2.952  2.378  5.330  90 
Reserves for direct business  77.794  -    77.794  76.219 
Reserve for mortality risk  168  2.323  2.491  188 
Reserves for special redemptions  405  -    405  384 
Reserves for Class D  18.298  78.321  96.619  17.380 
Reserves for supplementary insurance  11.257  211  11.468  13.533 
Reserve for amount to be paid  160.984  28.443  189.427  128.810 
Shadow accounting reserve  261.174  168.936  430.110  311.548 
VIF  -    202.745  202.745  -   
Total  4.151.139  5.836.925  9.988.064  4.559.714 
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(Ƴ) fair value of expensesĺ  

In particularĹ  

( of flows for payment at maturity Ƴ ( of flows for redemption payment Ƴ  

( of flows for coupon payment Ƴ ( of flows for annuity payments Ƴ  

( of flows for commission payments Ƴ ( of flows for expenses Ŋ  

( of flows for premium collections Ŋ ( of flows for the collection of coupon payment expensesĺ  

 

$he approach adopted for the computation of technical items useful for the implementation of the ��$ isķ 
for each product lineķ based on a calculation model that enables the valuation of technical provisions as 
the fair value of the expected cash flows generated by the closed portfolio in force at the valuation dateĺ 
$he technical forms considered were aggregated by types of contracts with respect to the main 
discriminating parametersķ such as tariff formķ minimum guaranteed rateķ retrocession ratesķ and 
segregated fundĺ  

$he profectionķ for each aggregateķ was carried out through MillimanĽs ľM�Ŋ���Ŀ actuarial softwareķ 
with particular reference to the time structure of premiumsķ insured benefitsķ payments for claimsķ 
maturitiesķ or redemptionsķ as well as revaluation clausesķ and any other contractual option in placeĺ  

	emographic assumptions on the policyholdersĽ behavior and on expenditure used for valuation were 
derived from the CompanyĽs experienceĺ Macroeconomic assumptions were derived from market 
information and from analyzes to which reference was made for the calculation of the supervisory 
technical provisions and solvencyĺ  

)ith regard to the financial assumptions on the prospective return of segregated fundsķ the Company 
deemed it appropriate to apply a credit spread adfustment to the riskŊfree rate curve provided by �I���ĺ 
$he adfustment was achieved through a parallel upward shift of ƓѶĺƑ bpsķ obtained as the weighted 
average of the credit spreads relating to the assets found in the various segregated fundsĺ  

or products with benefits that can be revaluedķ the insured sums were revalued according to the 
contractual conditions on the basis of the oneŊyear forward rate curve obtained from the spot curve 
retrieved according to the procedure described aboveĺ $he contractual flows were consistently 
discounted on the basis of the same financial assumptionsĺ  

$he realistic reserve obtained from the profection over a period of ƓƏ yearsķ was finally proportioned to 
include the portion of the portfolio not being modeledĺ  

In order to take account of the portfolio not modeled (less than ƒѷ of provisions) and of certain particular 
provisionsķ the realistic reserve deriving from the discounting of cash flows was proportionedķ for each 
managementķ on the basis of the impact of the financial reserves of modeled contractsĺ  

or the �sset Reinsurance contractsķ the Realistic Reserves was obtained on the basis of the flows 
determined by the reinsurerĺ  

Supplementary insuranceķ taking into account the verification of sufficient premiums pursuant to 
paragraphs ѵ and ƕ of �nnex ƐƔ to IĺSĺ(ĺ�ĺ�ĺ Regulation Noĺ ƑƑ of Ɠ �pril ƑƏƏѶķ which has so far never 
led to a specific additional reserve for risks in progressķ was not the subfect of profectionĺ  

$he adetuacy testing of insurance liabilities carried out according to the principles of the �iability 
�detuacy $est (��$) and the method set out above highlighted a slight inadetuacy for contracts relating 
to the Segregated fund �urovi|a Əƍƍƍ for ŨƑĺƐ millionķ as can be inferred from the table belowķ which was 
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recognized in the Income Statementĺ rom a general perspectiveķ howeverķ a global adetuacy of the 
insurance liabilities posted to the inancial Statements emergedĺ  
 

 

Ɠ inancial �iabilities  

ƓĺƐ inancial �iabilities at air (alue through �rofit or �oss  

�loum|v im �uro |_ouvam7
�mount at 

ƒƐņƐƑņƑƏƐѵ
Merger  incr ĺ Change for  

the per iod
�mount at 

ƒƐņƐƑņƑƏƐƕ
inancial liabilities Ŋ Investment contracts ѶĺƏƖѵ                 ƕĺƕѵƓĺƒѵѶ          ƖƏŊ                 ƕĺƕƕƑĺƒƕƓ       
NonŊhedge derivatives Ŋ                     ƔĺѶƐƓ                 Ŋ                ƔĺѶƐƓ              
�edge derivatives Ŋ                     ƐƔĺƕƐƑ               Ŋ                ƐƔĺƕƐƑ            
$otal  finĺ l iabil ities  at fair  value through profit or  loss ѶĺƏƖѵ            ƕ ĺƕѶƔĺѶƖƓ      ƖƏŊ             ƕ ĺƕƖƒĺƖƏƏ    

$his item includes liabilities of ŨƕķƕƖƓ million for financial contracts at ƒƐ 	ecember ƑƏƐƕ (ŨѶķƏƖѵ 
thousand at ƒƐ 	ecember ƑƏƐѵķ ŨƕķƔƐƓ million on a likeŊforŊlike basis) and total negative hedgeķ or 
otherwiseķ derivatives of ŨƑƐķƔƑѵ thousand entirely due to portfolios of the merged companiesĺ  

	etails of assets and liabilities relating to contracts issued by insurance companies when the investment 
risk is borne by customersķ with reference to benefits connected with investment funds or market indicesķ 
is provided in the annex specifying the corresponding value of the previous financial yearĺ  
 

Changes in financial liabilities relating to contracts classified as ľInvestmentsĿ are provided belowĹ  
�ctuar ial Reserve at ƒƐņƐƑņƑƏƐѵ ѶĺƏƖѵ            

Change in reserve for premiums collected for the year ƐĺƐƓƐ                 

Change in reserve for lituidation for the year ƐĺƓƔƐŊ                 

Change in reserve as a result of revaluation ƔƑƏ                    

Change in reserve for amounts to be paid ƕƔƑ                    

Changes in portfolio ƐĺƖƐƕŊ                 

Change for �M)I and �(� integrations ƕĺƕƑƔĺѶѶƑ          

�ctuar ial Reserve at ƒƐņƐƑņƑƏƐƕ ƕĺƕƒƒĺƏƑƒ      

Reserve for amounts to be paid on investments ƒƖĺƒƔƐ               

Balance sheet reserve ƒƐņƐƑņƑƏƐƕ ƕĺƕƕƑĺƒƕƓ       
 

�edge derivatives amounted to ŨƐƔķƕƐƑ thousand and relate to forward contractsķ the offsetting item 
being recorded in the soŊcalled cash flow hedge reserveķ recognized in shareholdersĽ etuity including the 
related tax effectsĺ  

NonŊhedge derivatives insteadķ amounting to ŨƔĺѶƐƓ millionķ relate to the negative component of the 
separated derivativesķ whose underlying asset was recognized under �oans and receivablesĺ  

  

ƓĺƑ �ther inancial �iabilities  

$he table below shows the breakdown of this itemĹ 

(amounts in Euro thousand)

Amount at 
31/12/2016

Merger incr. Change 
for the period

Amount at 
31/12/2017

Financial liabilities - Investment contracts  8.096  7.764.368 -90  7.772.374 
Non-hedge derivatives  -    5.814  -    5.814 
Hedge derivatives  -    15.712  -    15.712 
Total fin. liabilities at fair value through profit or loss  8.096  7.785.894 -90  7.793.900 

(amounts in Euro thousand)

Actuarial Reserve at 31/12/2016  8.096 

Change in reserve for premiums collected for the year  1.141 

Change in reserve for liquidation for the year -1.451 

Change in reserve as a result of revaluation  520 

Change in reserve for amounts to be paid  752 

Changes in portfolio -1.917 

Change for OMWI and EVA integrations  7.725.882 

Actuarial Reserve at 31/12/2017  7.733.023 

Reserve for amounts to be paid on investments  39.351 

Balance sheet reserve 31/12/2017  7.772.374 
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�loum|v im �uro |_ouvam7

�mount at 
ƒƐņƐƑņƑƏƐѵ

Merger  incr ĺ Change for  
the per iod

�mount at 
ƒƐņƐƑņƑƏƐƕ

Subordinated liabilities ƓƔĺƓƑѶ               ƓƔĺƓƑѶ            
	eposits received from reinsurers ƐĺƔѵƑĺƔѵƒ          ƓĺƑƑƏ                 ƐƏѶĺѶƑƖŊ         ƐĺƓƔƕĺƖƔƓ       
$otal �ther financial  l iabi l ities ƐĺƔѵƑĺƔѵƒ      ƓƖĺѵƓѶ          ƐƏѶĺѶƑƖŊ     Ɛ ĺƔƏƒĺƒѶƑ    

�ther financial liabilities amounted to ŨƐķƔƏƒķƒѶƑ thousandķ compared to ŨƐķƔѵƑķƔѵƒ thousand in ƑƏƐѵ 
(ŨƐķѵƑƐķѶƔƒ thousand on a likeŊforŊlike basis)ĺ  

$his item includes deposits received from reinsurersķ etual to ŨƐķƓƔƕķƖƔƓ thousandķ decreased by 
ŨƐƏƓķѵƏƖ thousand compared to ƑƏƐѵķ and subordinated liabilities of ŨƓƔķƓƑѶ thousandĺ 	eposits 
received from reinsurers are correlated with the reinsurersĽ reserves at year endĺ $he reduction is 
therefore mainly linked to the decrease in reserves cededĺ $he remuneration of deposits was calculated 
on the basis of the rates of return certified on the segregated fundsĺ  

$he following table shows the details of subordinated loans subscribed or issued in the form of bonds 
with the related maturities and financial terms and conditionsĹ  
�loum|v im �uro |_ouvam7

�mount Subscr iption Matur ity Rate �mount at 
ƒƐņƐƑņƑƏƐƕ

Bond loan ƔĺƏƏƏ                 ƏƐņƐƏņƑƏƐƔ ƏƐņƐƏņƑƏƑƔ ƓķƕƔѷ ƔĺƏƐѵ             
Bond loan ƓƏĺƏƏƏ               ƑƑņƐƑņƑƏƐƔ ƑƑņƐƑņƑƏƑƔ ѵķƏƏѷ ƓƏĺƓƐƑ           
$otal  Subordinated l iabil ities ƓƔ ĺƏƏƏ          ƓƔĺƓƑѶ        
 

 

Ɣ �ayables  

ƔĺƐ �ayables �rising out of 	irect Insurance �perations 

�ayables deriving out of direct insurance operations went from ŨƐķƒƏƐ thousand in ƑƏƐѵ (ŨƒƐķѶѵƏ 
thousand on a likeŊforŊlike basis) to ŨƑƖķѶƖƏ thousandķ mainly due to the mergerĺ  

$he balance mainly includes ŨƑƖķƏƖѶ thousand relating to commissions and fees due to brokers and 
banks on premiums collected and settled mainly in the first few months of ƑƏƐѶķ ŨƒƔƖ thousand to 
agents for the chargeback of costs deriving from the investment of subscribed contractsķ ŨƓƒƒ thousand 
relating to payables to agents for commissions to be settled and balances of the accounts to the agency 
networkĺ  

 

ƔĺƑ �ayables �rising out of Reinsurance �perations 

$he item �ayables arising out of reinsurance operationsķ which went from ŨƐƑķƔƐƑ thousand in ƑƏƐѵ 
(ŨƐƑķѶƐƏ on a likeŊforŊlike basis) to ŨƐƕķѶƖƖ thousand in ƑƏƐƕ and includes payables due to reinsurers for 
risk premium and commercial treaties and for the indirect businessĺ $he increase compared to 	ecember 
ƑƏƐѵ is linked to the merger for ŨƐķѵƑƒ thousand and the increase of approximately ŨƒķƏƏƏ thousand 
during the course of ƑƏƐƕķ mainly due to the unwind of the ƐƖƖƕ generation of commercial reinsuranceĺ  

 

Ɣĺƒ �ther �ayables  

$he following table shows the details by categoryĹ  

(amounts in Euro thousand)

Amount at 
31/12/2016

Merger incr. Change 
for the period

Amount at 
31/12/2017

Subordinated liabilities  45.428  45.428 

Deposits received from reinsurers  1.562.563  4.220 -108.829  1.457.954 

Total Other financial liabilities  1.562.563  49.648 -108.829  1.503.382 

(amounts in Euro thousand)

Amount Subscription Maturity
 

Rate Amount at 
31/12/2017

Bond loan  5.000 01/10/15 01/10/25 4,75%  5.016 

Bond loan  40.000 22/12/15 22/12/25 6,00%  40.412 

Total Subordinated liabilities  45.000  45.428 
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�loum|v im �uro |_ouvam7
�mount at 

ƒƐņƐƑņƑƏƐѵ
Merger  incr ĺ Change for  

the per iod
�mount at 

ƒƐņƐƑņƑƏƐƕ
�mployeesŝ severance indemnities ƖƑƔ                    ƔѵƑ                    ƑƒƒŊ               ƐĺƑƔƓ              
$ax payables borne by policyholders ѵƕƖ                    ƑƐƑ                    ƒƔƓŊ               Ɣƒƕ                
Sundry tax liabilities ƐĺƑƑѵ                 ƓĺѵƐƕ                 ƒƔƕ               ѵĺƑƏƏ              
�ayables to pension and social security institutions ƐĺƏƖƑ                 Ɣƒƒ                    ƒѶƓŊ               ƐĺƑƓƐ              
Sundry payables ƐƏĺƓƐƓ               ѶĺƔƏƔ                 ƒƒƑ               ƐƖĺƑƔƐ            
$otal �ther  payables ƐƓĺƒƒѵ          ƐƓĺƓƑƖ          ƑѶƑŊ           ƑѶĺƓѶƒ        
 

�mployeesĽ Severance Indemnities  

�ayables for employeesĽ severance indemnities amounted to ŨƐķƑƔƓ thousand (ŨƖƑƔ thousand in ƑƏƐѵ)ĺ 
$he balance includes the estimate of such indemnitiesķ calculated in line with the IRS accounting 
principlesĺ  

 

$ax �ayables Borne by �olicyholders 

$ax payables borne by policyholders amounted to ŨƔƒƕ thousand (ŨѵƕƖ thousand in ƑƏƐѵ)ĺ $he decrease 
is due to the reduction in absolute value of the subsetuent annual payments still subfect to taxationĺ  

 

Sundry $ax �ayables 

$he item refers to the tax charges for which the company acts as a tax collection agent and to payables 
for taxes other than income taxesĺ $hese amounted to ŨѵķƑƏƏ thousand (ŨƐķƑƑѵ thousand in ƑƏƐѵ)ĺ $he 
increase is essentially attributable to the merger that took place during ƑƏƐƕĺ  

 

�ayables to �ension and Social Security Institutions 

$his item contains payables to IĺNĺ�ĺSĺ for contributions to be paid by workers and by the Companyķ 
amounting to ŨƐķƑƓƐ thousandķ compared to ŨƐķƏƖƑ thousand in ƑƏƐѵĺ  

 

Sundry �ayables 

Sundry payablesķ amounting to ŨƐƖķƑƔƐ thousandķ recorded a substantial increase especially due to the 
merger (which generated ŨѶķƔƏƔ thousand)ĺ  

$he following table shows the breakdown of this item at ƒƐ 	ecember ƑƏƐƕĹ 
�loum|v im �uro |_ouvam7

�mount at 
ƒƐņƐƑņƑƏƐƕ

$rade payables and Invoices to be received ƐƏĺѵƐѵ               
�ayables to employees ƐĺƓѶƓ                 
�ayables for unit commissions ƐƕƏ                    
Sundry payables ѵĺƓѶƔ                 
�ther payables ƓƖѵ                    
$otal  Sundry  payables ƐƖĺƑƔƐ           
 

 

(amounts in Euro thousand)

Amount at 
31/12/2016

Merger incr. Change 
for the period

Amount at 
31/12/2017

Employees' severance indemnities  925  562 -233  1.254 

Tax payables borne by policyholders  679  212 -354  537 

Sundry tax liabilities  1.226  4.617  357  6.200 

Payables to pension and social security institutions  1.092  533 -384  1.241 

Sundry payables  10.414  8.505  332  19.251 

Total Other payables  14.336  14.429 -282  28.483 

(amounts in Euro thousand)

Amount at 31/12/2017

Trade payables and Invoices to be received  10.616 

Payables to employees  1.484 

Payables for unit commissions  170 

Sundry payables  6.485 

Other payables  496 

Total Sundry payables  19.251 
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ѵ �ther �iability  

ѵĺƑ 	eferred $ax �iabilities  

�s retuired by accounting standard I�S ƐƑĺƕƓķ deferred and prepaid taxes should be offset when they 
refer to the same type of taxĺ It should be noted that this yearķ deferred taxes exceeded prepaid taxes and 
therefore this item was recognized under liabilities for ŨƑƑķƒƑѶ thousandķ while in ƑƏƐѵ this item was also 
recognized under liabilities for ŨƑƒķƑƏƑ thousandĺ  

�repaid and deferred tax assets mainly derive from the temporary differences on value adfustments on 
taxed risk provisionsķ on deferred actuisition income and costsķ on the valuation of ľlongŊtermĿ securities 
according to fiscal principlesķ on the valuation of securities available for saleķ and on shadow accountingķ 
and adfustments due to positive and negative (alue in orceĺ  

It should be noted that following the amendments introduced by 	ecreeŊ�aw Noĺ ƕѶ of ƒƐŊƔŊƑƏƐƏķ 
converted into �aw Noĺ ƐƑƑ of ƒƏŊƕŊƑƏƐƏķ the change in the net technical provisions of the life business 
became partially nonŊdeductible ņ taxableĸ this effect can be reabsorbed in future financial yearsĺ  

ollowing the approval of �aw Noĺ ƑƏѶ of ƑѶ 	ecember ƑƏƐƔ (ƑƏƐѵ Stability �aw)ķ the IĺRĺ�ĺSĺ rate fell from 
ƑƕĺƔƏѷ to ƑƓѷ as of the year ƑƏƐƕĺ  

$he attached table shows the detailsķ with an indication whether the deferred ņ prepaid tax refers only to 
IĺRĺ�ĺSĺ with an applicable ƑƓѷ rate or also includes IĺRĺ�ĺ�ĺ (ѵĺѶƑѷ) for a total of ƒƏĺѶƑѷ for the two tax 
ratesĺ  

Net deferred taxes calculated by applying the ƑƓѷ IĺRĺ�ĺSĺ rate amounted to ŨƐѶķƐƐѵ thousand on 
temporary differences of ŨƕƔķƓƕƖ thousand and those calculated by applying the ѵĺѶƑѷ IĺRĺ�ĺ�ĺ rate 
amounted to ŨƓķƑƐƑ thousand calculated on temporary differences of ŨƕƔĺƓƕƖ thousandĺ  
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Change
�mount �mount in tax

Breakdown of prepaid taxes of temporary of temporary effect
differences differences ƑƏƐƕŊƐѵ

taxed allowances and taxed risks ƐѶĺѵƖѵ               ƑƓķƏƏѷ ƓĺƓѶƕ ƑƓĺѵƕƕ            ƑƓķƏƏѷ ƔĺƖƑƑ ŊƐĺƓƒƔ
�ther tangible assets Ŋ                     ƒƏķѶƑѷ Ə Ŋ                 ƒƏķѶƑѷ Ə Ə
	eferred commission income ƑƖƏ                    ƒƏķѶƑѷ ѶƖ Ƒƕƒ                ƒƏķѶƑѷ ѶƓ Ɣ
�ther payables ƒƒ                      ƑƓķƏƏѷ Ѷ ƐƒƖ                ƑƓķƏƏѷ ƒƒ ŊƑƔ
�osses and investment valuations ƒĺѵƒѶ                 ƑƓķƏƏѷ Ѷƕƒ ƔĺѶѶƔ              ƑƓķƏƏѷ ƐĺƓƐƑ ŊƔƒƖ
�repaid taxes  offset in Income Statement ƑƑ ĺѵƔƕ          Ɣ ĺƓƔƕ ƒƏĺƖƕƓ ƕĺƓƔƐ ŊƐĺƖƖƓ
�iabilities to policyholders (shadow accounting) ƑѵƐĺƑƓƏ             ƒƏķѶƑѷ ѶƏĺƔƐƓ ƒƐƐĺƔƓѶ ƒƏķѶƑѷ ƖѵĺƏƐƖ ŊƐƔĺƔƏƔ
Negative (alue in orce ƑƏƑĺƕƓƔ             ƒƏķѶƑѷ ѵƑĺƓѶѵ Ŋ                 ƒƏķѶƑѷ Ə ѵƑĺƓѶѵ
�ther items ƔƒĺѶƏƕ               ƒƏķѶƑѷ ƐѵĺƔѶƒ Ŋ                 ƒƏķѶƑѷ Ə ƐѵĺƔѶƒ
�osses on �S and I�S ƐƖ reserve ƓƓƓĺƓƖƐ             ƒƏķѶƑѷ ƐƒѵĺƖƖƑ ƓƐƑ ƒƏķѶƑѷ ƐƑƕ ƐƒѵĺѶѵƔ
�repaid taxes  offset in Shareholders ŝ  �tuity ƖѵƑĺƑѶƒ        ƑƖѵ ĺƔƕƔ ƒƐƐĺƖѵƏ ƖѵĺƐƓѵ ƑƏƏĺƓƑƖ
$otal prepaid taxes ƖѶƓĺƖƓƏ        ƒƏƑ ĺƏƒƑ ƒƓƑĺƖƒƓ ƐƏƒĺƔƖƕ ƐƖѶĺƓƒƔ

Change
�mount �mount in tax

Breakdown of defer red taxes of temporary of temporary effect
differences differences ƑƏƐƕŊƐѵ

�osses on bonds Ŋ financial fixed assets ƒѵĺƏƖƏ               ƑƓķƏƏѷ ѶĺѵѵƑ ƒƕĺƐƔѵ            ƑƓķƏƏѷ ѶĺƖƐƕ ŊƑƔƔ
�mployeesŝ severance indemnities Ŋ                     ƑƓķƏƏѷ Ə Ŋ                 ƑƓķƏƏѷ Ə Ə
	eferred commission expense ƒƕƖ                    ƒƏķѶƑѷ ƐƐƕ ƑƔѶ                ƒƏķѶƑѷ ѶƏ ƒƕ
�ther items Ŋ                     ƒƏķѶƑѷ Ə Ŋ                 ƒƏķѶƑѷ Ə Ə
	efer red taxes  offset in Income Statement ƒѵ ĺƓѵƖ          Ѷ ĺƕƕѶ ƒƕĺƓƐƓ ѶĺƖƖƕ ŊƑƐѶ
�iabilities to policyholders (shadow accounting) ƒƏĺѵƖѵ               ƒƏķѶƑѷ ƖĺƓѵƐ Ŋ                 ƒƏķѶƑѷ Ə ƖĺƓѵƐ
�ositive (alue in orce ƖƖĺѵƕƕ               ƒƏķѶƑѷ ƒƏĺƕƑƏ Ŋ                 ƒƏķѶƑѷ Ə ƒƏĺƕƑƏ
	eferred commission expense ѵѵĺѶƕѵ               ƒƏķѶƑѷ ƑƏĺѵƐƐ Ŋ                 ƒƏķѶƑѷ Ə ƑƏĺѵƐƐ
�ther items ƓѶѶ                    ƒƏķѶƑѷ ƐƔƏ Ŋ                 ƒƏķѶƑѷ Ə ƐƔƏ
�ains on �S ѶƑѵĺƑƐƒ             ƒƏķѶƑѷ ƑƔƓĺѵƒƖ ƒѶƑĺƑƑѵ ƒƏķѶƑѷ ƐƐƕĺѶƏƑ ƐƒѵĺѶƒƕ
	efer red taxes  offset in Shareholders ŝ  �tuity Ɛ ĺƏƑƒĺƖƔƏ      ƒƐƔ ĺƔѶƐ ƒѶƑĺƑƑѵ ƐƐƕĺѶƏƑ ƐƖƕĺƕƕƖ
$otal deferred taxes Ɛ ĺƏѵƏĺƓƐƖ      ƒƑƓ ĺƒѵƏ ƓƐƖĺѵƓƏ ƐƑѵĺƕƖƖ ƐƖƕĺƔѵƐ

Change
�mount �mount in tax

Breakdown of prepaid ņ  defer red taxes of temporary of temporary effect
differences differences ƑƏƐƕŊƐѵ

�repaid taxes offset in Income Statement ƑƑĺѵƔƕ ƔĺƓƔƕ ƒƏĺƖƕƒ ƕĺƓƔƐ ŊƐĺƖƖƓ
	eferred taxes offset in Income Statement ŊƒѵĺƓѵƖ ŊѶĺƕƕƖ ŊƒƕĺƓƐƓ ŊѶĺƖƖƕ ƑƐѶ
�repaid ņ  deferred taxes  offset in Income Statement ŊƐƒ ĺѶƐƑ Ŋƒ ĺƒƑƑ Ŋѵ ĺƓƓƐ ŊƐ ĺƔƓѵ ŊƐĺƕƕѵ
�repaid taxes offset in Shareholdersŝ �tuity ƖѵƑĺƑѶƒ ƑƖѵĺƔƕƔ ƒƐƐĺƖѵƏ ƖѵĺƐƓѵ ƑƏƏĺƓƑƖ
	eferred taxes offset in Shareholdersŝ �tuity ŊƐĺƏƑƒĺƖƔƏ ŊƒƐƔĺƔѶƐ ŊƒѶƑĺƑƑѵ ŊƐƐƕĺѶƏƑ ŊƐƖƕĺƕƕƖ
�repaid ņ  deferred taxes  offset in Shareholders ŝ  �tuity ŊѵƐ ĺѵѵƕ ŊƐƖ ĺƏƏѵ ŊƕƏ ĺƑѵѵ ŊƑƐ ĺѵƔѵ ƑĺѵƔƏ
$otal prepaid ņ defer red taxes ŊƕƔ ĺƓƕƖ ŊƑƑ ĺƒƑѶ Ŋƕѵ ĺƕƏƕ ŊƑƒ ĺƑƏƑ ѶƕƓ

$ax effect $ax effect

inancial  +ear ƑƏƐƕ inancial +ear  ƑƏƐѵ

 Rate  Rate 

$ax effect $ax effect

inancial  +ear ƑƏƐƕ inancial +ear  ƑƏƐѵ

 Rate  Rate 

$ax effect $ax effect

inancial  +ear ƑƏƐƕ inancial +ear  ƑƏƐѵ

 Rate  Rate 

 

Compared to the previous financial yearķ the changes in prepaid and deferred taxes offset in the Income 
Statementķ etual to a net increase of ŨƐķƕƕѵ thousandķ were as followsĹ  

� decrease of ŨƐķƓƒƔ thousand in prepaid taxes on allowance for doubtful accounts and taxed 
provisions for risksĸ  

� decrease of ŨƔƒƖ thousand in prepaid taxes on valuation losses deductible at the time of disposalĸ  

� decrease of ŨƑƔ thousand in prepaid taxes on other payablesĸ  

� increase of Ũƒƕ thousand in deferred taxes on commission expenseĸ  

� decrease of ŨƑƔƔ thousand in deferred taxes on capital losses on financial fixed assetsĺ  

Compared to the previous financial yearķ the most significant changes in prepaid and deferred taxes offset 
in shareholdersĽĽ etuityķ etual to a net decrease of ŨƑķѵƔƏ thousandķ were as followsĹ  

� decrease of ŨƐƔķƔƏƔ thousand in prepaid taxes net of the reduction in deferred taxes on shadow 
accountingĸ  

� increase of ŨƐƒѵķѶѵƔ thousand in prepaid taxes calculated on the losses on securities available for 
saleĸ  

� increase of ŨѵƑķƓѶѵ thousand in prepaid taxes calculated on the negative (alue in force of the 
merged company �M)Iĸ  

� increase of ŨƐѵķƔѶƒ thousand in prepaid taxes calculated on other itemsĸ  

Financial Year 2017 Financial Year 2016 Change in tax 
effect 2017-16

Breakdown of prepaid taxes  Amount  Rate Tax effect  Amount  Rate Tax effect

Taxed allowances and taxed risks  18.696 24,00% 4.487  24.677 24,00% 5.922 -1.435
Other tangible assets  -   30,82% 0  -   30,82% 0 0
Deferred commission income  290 30,82% 89  273 30,82% 84 5
Other payables  33 24,00% 8  139 24,00% 33 -25
Losses and investment valuations  3.638 24,00% 873  5.885 24,00% 1.412 -539
Prepaid taxes offset in Income Statement  22.657 5.457 30.974 7.451 -1.994
Liabilities to policyholders (shadow accounting)  261.240 30,82% 80.514 311.548 30,82% 96.019 -15.505
Negative Value in Force  202.745 30,82% 62.486  -   30,82% 0 62.486
Other items  53.807 30,82% 16.583  -   30,82% 0 16.583
Losses on AFS and IAS 19 reserve  444.491 30,82% 136.992 412 30,82% 127 136.865
Prepaid taxes offset in Shareholders' Equity  962.283 296.575 311.960 96.146 200.429
Total prepaid taxes  984.940 302.032 342.934 103.597 198.435

Financial Year 2017 Financial Year 2016 Change in tax 
effect 2017-16

Breakdown of deferred taxes  Amount  Rate Tax effect  Amount  Rate Tax effect

Losses on bonds - financial fixed assets  36.090 24,00% 8.662  37.156 24,00% 8.917 -255
Employees' severance indemnities  -   24,00% 0  -   24,00% 0 0
Deferred commission expense  379 30,82% 117  258 30,82% 80 37
Other items  -   30,82% 0  -   30,82% 0 0
Deferred taxes offset in Income Statement  36.469 8.778 37.414 8.997 -218
Liabilities to policyholders (shadow accounting)  30.696 30,82% 9.461  -   30,82% 0 9.461
Positive Value in Force  99.677 30,82% 30.720  -   30,82% 0 30.720
Deferred commission expense  66.876 30,82% 20.611  -   30,82% 0 20.611
Other items  488 30,82% 150  -   30,82% 0 150
Gains on AFS  826.213 30,82% 254.639 382.226 30,82% 117.802 136.837
Deferred taxes offset in Shareholders' Equity  1.023.950 315.581 382.226 117.802 197.779
Total deferred taxes  1.060.419 324.360 419.640 126.799 197.561

Financial Year 2017 Financial Year 2016 Change in tax 
effect 2017-16

Breakdown of prepaid / deferred taxes  Amount  Rate Tax effect  Amount  Rate Tax effect

Prepaid taxes offset in Income Statement 22.657 5.457 30.973 7.451 -1.994
Deferred taxes offset in Income Statement -36.469 -8.779 -37.414 -8.997 218
Prepaid / deferred taxes offset in Income Statement -13.812 -3.322 -6.441 -1.546 -1.776
Prepaid taxes offset in Shareholders' Equity 962.283 296.575 311.960 96.146 200.429
Deferred taxes offset in Shareholders' Equity -1.023.950 -315.581 -382.226 -117.802 -197.779
Prepaid / deferred taxes offset in Shareholders' Equity -61.667 -19.006 -70.266 -21.656 2.650
Total prepaid / deferred taxes -75.479 -22.328 -76.707 -23.202 874
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� increase of ŨƖķƓѵƐ thousand in deferred taxes on payables to policyholders (shadow accounting)ĸ  

� increase of ŨƒƏķƕƑƏ thousand in deferred taxes on positive (alue in force of the merged company 
�urovita �ssĺniĸ  

� increase of ŨƑƏķѵƐƐ thousand in deferred taxes on deferred commission expense of the merged 
companiesĸ  

� increase of ŨƐƒѵķѶƒƕ thousand in deferred taxes on gains on securities available for saleĺ  

 

ѵĺƒ $ax �ayables 

$his item includes the portion for the period of the tax on actuarial reservesķ as provided for by �awŊ
	ecree Noĺ ƑƏƖ of ƑƓŊƖŊƑƏƏƑķ converted into �aw Noĺ ƑѵƔ of ƑƑŊƐƐŊƑƏƏƑķ etual to ŨƕƑķƔƔƔ thousandķ 
which includes ŨƔѶķƐƑƔ thousand generated as a result of the merger (ŨƔķƏƖѶ thousand in the previous 
year)ķ not yet paidĺ  

  
ѵĺƓ �ther �iabilities  

�loum|v im �uro |_ouvam7
�mount at 

ƒƐņƐƑņƑƏƐѵ
Merger  incr ĺ Change for  

the per iod
�mount at

ƒƐņƐƑņƑƏƐƕ
	eferred commission income Ƒƕƒ                    ѵĺƓƖѶ                 ƕƓŊ                 ѵĺѵƖƕ              
Suspended premiums collected ƓĺѵƒƐ                 ƕĺѶƕѵ                 ƑĺƐѶƓ             ƐƓĺѵƖƐ            
Commissions to be paid on late premiums ƐĺƑƖƔ                 ƐƖƓ                    ƐѵƔ               ƐĺѵƔƓ              
Commission bonuses and agency network contributions ƐĺƑѶƔ                 ƐĺѵƔƏ                 ƐѶƒŊ               ƑĺƕƔƑ              
�ersonnel expenses ƖƒƑ                    ƐĺƖƏѶ                 ƕƔŊ                 ƑĺƕѵƔ              
�ccrued liabilities and deferred income Ŋ                     ƑĺƔƓƓ                 ƑѶ                 ƑĺƔƕƑ              
$otal �ther  � iabil ities Ѷ ĺƓƐѵ            ƑƏ ĺѵƕƏ          Ƒ ĺƏƓƔ        ƒƐĺƐƒƐ        

$he account shows a considerable increase of ŨƑƏķѵƕƏ thousand mainly due to the merger and ŨƑķƏƓƔ 
for increases for the periodķ in particular for higher suspended premiums collectedĺ  

$his account includes deferred commission income on investment contractsķ amounting to ŨѵķѵƖƕ 
thousandķ suspended premiums collectedķ for which the issue of the relevant policies or identification of 
the reason for collection is pendingķ etual to ŨƐƓķѵƖƐ thousandķ commissions payable relating to late 
premiums at year endķ totaling ŨƐķѵƔƓ thousandķ the estimate for commission bonuses and contributions 
to be paid to the agency network of ŨƑķƕƔƑ thousandķ other personnel costs of ŨƑķƑƒƖ thousandķ and 
accrued liabilities and deferred income of ŨƑķƔƕƑ thousandĺ  
 

$he changes in commission income on investment contracts are enclosed belowĹ  
�loum|v im �uro |_ouvam7

Investment � roducts ƒƐņƐƑņƑƏƐѵ
Changes  in 

portfol io

&nwind for  
ins tal lment 

amortĺ
New Business

Increase from 
merger ƒƐņƐƑņƑƏƐƕ

	IR Ƒƕƒ                    ƕƒŊ                      ƑŊ                   Ŋ                 ѵĺƓƖѶ             ѵĺѵƖƕ                     
 

�s for actuisition commissions on investment contracts to be amortizedķ also for the soŊcalled 	IRķ the 
increase is essentially linked to the mergerķ thanks to the contribution of the former company �M)Iķ 
specialized in the marketing of &nitŊ�inked productsĺ  

 

(amounts in Euro thousand)

Amount at 
31/12/2016

Merger incr. Change 
for the period

Amount at 
31/12/2017

Deferred commission income  273  6.498 -74  6.697 
Suspended premiums collected  4.631  7.876  2.184  14.691 
Commissions to be paid on late premiums  1.295  194  165  1.654 
Commission bonuses and agency network contributions  1.285  1.650 -183  2.752 
Personnel expenses  932  1.908 -75  2.765 
Accrued liabilities and deferred income  -    2.544  28  2.572 
Total Other Liabilities  8.416  20.670  2.045  31.131 

(amounts in Euro thousand)

Investment Products 31/12/16 Changes in 
portfolio

Unwind for 
installment 

amort.

New Business Increase from 
merger

31/12/17

DIR  273 -73 -2  -    6.498  6.697 
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Ɣĺ Information on the Income Statement at ƒƐ 	ecember ƑƏƐƕ 
 

�s specified aboveķ the Income Statement was immune to the effects of the merger as it became 
effective as of ƒƐ 	ecemberĺ  

 

 

Ɛ Net �arned �remiums 

ƐĺƐĺƐ �ross �arned �remiums for the +ear   

	etails are as followsĹ 
�loum|v im �uro |_ouvam7

�mount at 
ƒƐņƐƑņƑƏƐƕ

�mount at 
ƒƐņƐƑņƑƏƐѵ

Change (ѷ) change

�nnual premiums in the first year            ƐƏĺƔѵƔ            ƐƑĺƕѵƕ Ŋ            ƑĺƑƏƑ ŊƐƕķƑѷ
�nnual premiums in subsetuent year          ƐѶƏĺƏƑƐ          ƐƖƖĺƒѵѵ Ŋ          ƐƖĺƒƓƔ ŊƖķƕѷ
Single premiums            ƓƒĺƐƐƒ            ƒѶĺƏƕѶ              ƔĺƏƒƔ ƐƒķƑѷ
$otal  direct bus iness      ƑƒƒĺѵƖƖ      ƑƔƏĺƑƐƐ Ŋ      Ɛѵ ĺƔƐƑ Ŋѵķѵѷ
�remiums on reinsured risks (indirect business)              ѵĺƕƖƑ              ƕĺƒѶƐ Ŋ               ƔѶƖ ŊѶķƏѷ
$otal  gross  earned premiums      ƑƓƏĺƓƖƐ      ƑƔƕĺƔƖƑ Ŋ      Ɛƕ ĺƐƏƐ Ŋѵķѵѷ  
 

$he breakdown by I�S ņ IRS classification showing business not classified as insurance contracts is as 
followsĹ  
�loum|v im �uro |_ouvam7

 I�S Class ification (in �uro thousand)
�remiums  in 
subsetuent 

years

�remiums  in 
the firs t year

$otal

Supplementary ƐƕĺƑƒƖ            ƑƏƐ                  ƐƕĺƓƓƏ                 
Indirect business ѵĺƕƖƑ              Ŋ                  ѵĺƕƖƑ                   
Insurance ƐƒƐĺƒƖƖ          ѵƐƒ                  ƐƒƑĺƏƐƐ               
Investment 	� ƒƐĺƒѶƒ            ƔƑĺѶѵƔ             ѶƓĺƑƓƕ                 
�rand total ƐѶѵ ĺѶƐƒ      ƔƒĺѵƕѶ        ƑƓƏĺƓƖƐ          

Investment ƓƑƔ                ѶƐƒ                  ƐĺƑƒѶ                   
�rand total ƐѶƕ ĺƑƒѶ      ƔƓĺƓƖƐ        ƑƓƐĺƕƑƖ           
 

ƐĺƐĺƑ �arned �remiums Ceded  

�arned premiums ceded to reinsurers amounted to ŨƔƕķѵѵƒ thousandķ showing a decrease of ŨѵķƔƖƐ 
thousand compared to ƑƏƐѵĺ  

$he following table shows details of the changes in net premiumsķ iĺeĺ retained businessĹ  
�loum|v im �uro |_ouvam7

�mount at 
ƒƐņƐƑņƑƏƐƕ

�mount at
ƒƐņƐƑņƑƏƐѵ

Change (ѷ) change

	irect and indirect business           ƑƓƏĺƓƖƐ            ƑƔƕĺƔƖƑ Ŋ                ƐƕĺƐƏƐ Ŋѵķѵѷ
Ceded and retroceded business Ŋ           Ɣƕĺѵѵƒ Ŋ            ѵƓĺƑƔƓ                     ѵĺƔƖƐ ŊƐƏķƒѷ
$otal  preserved bus iness       ƐѶƑĺѶƑѶ        ƐƖƒĺƒƒѶ Ŋ           ƐƏ ĺƔƐƏ ŊƔ ķƓѷ  

(amounts in Euro thousand)

Amount at 
31/12/2017

Amount at 
31/12/2016

Change (%) change

Annual premiums in the first year  10.565  12.767 -2.202 -17,2%

Annual premiums in subsequent year  180.021  199.366 -19.345 -9,7%

Single premiums  43.113  38.078  5.035 13,2%

Total direct business  233.699  250.211 -16.512 -6,6%

Premiums on reinsured risks (indirect business)  6.792  7.381 -589 -8,0%

Total gross earned premiums  240.491  257.592 -17.101 -6,6%

(amounts in Euro thousand)

Amount at 
31/12/2017

Amount at 
31/12/2016

Change (%) change

Direct and indirect business  240.491  257.592 -17.101 -6,6%

Ceded and retroceded business -57.663 -64.254  6.591 -10,3%

Total preserved business  182.828  193.338 -10.510 -5,4%

(amounts in Euro thousand)

 IAS Classification (in Euro thousand) Premiums
 in subsequent years

Premiums in the 
first year

Total

Supplementary  17.239  201  17.440 

Indirect business  6.792  -    6.792 

Insurance  131.399  613  132.011 

Investment DPF  31.383  52.865  84.247 

Grand total  186.813  53.678  240.491 

Investment  425  813  1.238 

Grand total  187.238  54.491  241.729 
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$he breakdown of net premiums is shown in the annex specifying the corresponding value of the 
previous periodĺ  

 

ƐĺƑ ee and commission income and income from financial service activities  

Commission income on financial productsķ net of the amortization of commissions earned in prior yearsķ 
amounted to ŨƐƐƓ thousand (loss of ŨƑƑƖ thousand at ƒƐ 	ecember ƑƏƐѵ)ĺ  

 

Ɛĺƒ Net income from financial instruments at fair value through profit or loss  

�loum|v im �uro |_ouvam7
�mount at 

ƒƐņƐƑņƑƏƐƕ
�mount at 

ƒƐņƐƑņƑƏƐѵ
Change

Net income from financial instruments at fair value 
through profit or loss

ƐĺƒƔѶ             ѵѶƐŊ                ƑĺƏƒƖ             
 

$his item includes the net income relating to investments whose risk is borne by policyholdersĺ  

�ross of restatements in regard of financial productsķ the result of the investment category whose risk is 
borne by policyholders benefited from the performance of the etuity markets in which the portfolio 
assets of internal unitŊlinked funds of the merging company are mainly invested (ŨƐķѶƑƏ thousand 
compared to ŨƒƑƒ thousand in the previous financial year)ĺ  

�ssets ľ�eld for tradingĿ in the merging companyĽs portfolioķ also gross of restatement of financial 
productsķ did not generate any result (loss of ŨѶѵƖ thousand in the previous financial year)ĺ  

Income from investments in the category of ľinancial assets measured at fair value through profit or lossĿ 
are detailed in the following table specifying the corresponding values of the previous financial yearĹ  
�loum|v im �uro |_ouvam7

Investment Income Interes t 
income

�ther income Realized 
gains

(aluation
gains

$otal Interest
income

�ther income Real ized gains (aluation 
gains

$otal

�eld for trading Ŋ                Ŋ                Ŋ                Ŋ            Ŋ        Ŋ            Ŋ                 ƕƐƕ                ѶƑƕ                Ɛ ĺƔƓƓ      
	esignated at air (alue ƐƑ                  ƐƐ                  ƓƖƑ                ƑĺƖƑƑ         ƒ ĺƓƒƕ     ƒƓ             Ŋ                 ƑѵƐ                ƐĺƑƒƔ             Ɛ ĺƔƒƏ      
$otal Income from financial instruments  at fair  
value through profit or loss ƐƑ             ƐƐ             ƓƖƑ           Ƒ ĺƖƑƑ     ƒ ĺƓƒƕ     ƒƓ          Ŋ            ƖƕѶ            ƑĺƏѵƑ         ƒ ĺƏƕƓ      

�loum|v im �uro |_ouvam7

Investment Charges Interest 
expense

�ther  
charges

Realized 
losses

(aluation
losses

$otal Interest
expense

�ther  charges Realized 
losses

(aluation 
los ses

$otal

�eld for trading Ŋ                Ŋ                Ŋ                Ŋ            Ŋ        Ŋ            Ŋ                 ƑĺƓƐƒŊ             Ŋ                 Ƒ ĺƓƐƒŊ      
	esignated at air (alue Ŋ                ƒƖƏŊ                ƐƕƖŊ                ƐĺƏƓѶŊ         Ɛ ĺѵƐƕŊ     Ŋ            ƒѵƑŊ                ƔƏѵŊ                ƒƓƏŊ                Ɛ ĺƑƏѶŊ      
Restatement of financial products Ŋ                ƓѵƑŊ                Ŋ                Ŋ            ƓѵƑŊ        Ŋ            ƐƒƔŊ                Ŋ                 Ŋ                 ƐƒƔŊ         
$otal  �xpenses  from financial instruments  at fai r 
value through profit or loss

Ŋ            ѶƔƑŊ           ƐƕƖŊ           Ɛ ĺƏƓѶŊ     Ƒ ĺƏƕƖŊ     Ŋ        ƓƖƕŊ            ƑĺƖƐƖŊ         ƒƓƏŊ            ƒ ĺƕƔѵŊ      

ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ

ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ

 
 

 

ƐĺƔ Income from other financial instruments and land and buildings (investment properties)  

Income from investments in the category of ľ�vailable for sale financial assetsĿ and ľ�oans and 
receivablesĿ are detailed in the following tableķ specifying the corresponding values at the end of the 
previous financial yearĹ  
�loum|v im �uro |_ouvam7

Interest 
income

�ther  income Realized 
gains

(aluation 
gains

$otal Interest 
income

�ther income Realized gains (aluation 
gains

$otal

�vailable for sale financial assets ƐƐƑĺѵƒƖ         ƑĺƑƒƔ             ƐƑĺѵƒƕ           Ŋ            ƐƑƕĺƔƐƐ  ƐƒƏĺѵƑƖ     ƔĺѶƕƏ             ƑƔĺƒѵƑ           Ŋ                 ƐѵƐĺѶѵƐ  
�oans and receivables ƐƏĺƐƑƐ           Ŋ                Ŋ                Ŋ            ƐƏĺƐƑƐ   ƐƏĺƑƕƏ       Ŋ                 Ŋ                 Ŋ                 ƐƏĺƑƕƏ    
$otal Income from other  financial instruments  and 
land and buildings  (investment properties ) ƐƑƑ ĺƕѵƏ     Ƒ ĺƑƒƔ         ƐƑĺѵƒƕ       Ŋ       ƐƒƕĺѵƒƑ  ƐƓƏĺѶƖƖ  ƔĺѶƕƏ         ƑƔ ĺƒѵƑ       Ŋ            ƐƕƑĺƐƒƐ  

ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ

 

�rdinary income in the category ľinancial assets available for saleĿ decreased in terms of amount (due to 
a contraction of ƐƐĺƖѷ in the average portfolio) and in terms of average yield (ƒĺƑƓѷ on average 

(amounts in Euro thousand)

Amount at 
31/12/2017

Amount at 
31/12/2016

Change

Net income from financial instruments at fair value through profit or loss  1.358 -681  2.039 

(amounts in Euro thousand)
31/12/17 31/12/16

Investment Income Interest 
income

Other 
income

Realized 
gains

Valuation 
gains

Total Interest 
income

Other 
income

Realized 
gains

Valuation 
gains

Total

Held for trading  -    -    -    -    -    -    -    717  827  1.544 
Designated at Fair Value  12  11  492  2.922  3.437  34  -    261  1.235  1.530 
Total Income from financial instruments 
at fair value through profit or loss  12  11  492  2.922  3.437  34  -    978  2.062  3.074 

(amounts in Euro thousand)
31/12/17 31/12/16

Investment Charges Interest 
expense

Other 
charges

Realized 
losses

Valuation 
losses

Total Interest 
expense

Other 
charges

Realized 
losses

Valuation 
losses

Total

Held for trading  -    -    -    -    -    -    -   -2.413  -   -2.413 
Designated at Fair Value  -   -390 -179 -1.048 -1.617  -   -362 -506 -340 -1.208 
Restatement of financial products  -   -462  -    -   -462  -   -135  -    -   -135 
Total  Expenses from financial instruments 
at fair value through profit or loss

 
-   -852 -179 -1.048 -2.079  -   -497 -2.919 -340 -3.756 

(amounts in Euro thousand)
31/12/17 31/12/16

Interest 
income

Other 
income

Realized 
gains

Valuation 
gains

Total Interest 
income

Other 
income

Realized 
gains

Valuation 
gains

Total

Available for sale financial assets  112.639  2.235  12.637  -    127.511  130.629  5.870  25.362  -    161.861 
Loans and receivables  10.121  -    -    -    10.121  10.270  -    -    -    10.270 
Total Income from other financial instruments 
and land and buildings (investment properties)  122.760  2.235  12.637  -    137.632 

 
140.899  5.870  25.362  -    172.131 
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compared to ƒĺƒƑѷ in the previous financial year due to the low interest rates that continued to influence 
investments in recent periods)ķ although the portfolio maintained a remarkable ability to generate 
profitabilityĺ ľ�oans and receivablesĿ also show a similar behavior in relation to their amountķ while the 
yield was slightly up (ƒĺѵƓѷ on average compared to ƒĺƔƕѷ in the previous financial year)ĺ  

Realized gains remained significant (ŨƐƑķѵƒƕ thousand)ķ in any case showing a decrease over the amount 
of the previous financial year (ŨƑƔķƒѵƑ thousand)ķ which was the result of a number of portfolio strategies 
carried out in a context of particularly favorable pricesķ whichķ inter aliaķ included the optimization of the 
��M structure of some portfolios (ŨƕĺƔ million)ķ participation in market tenders (ŨƐķƓƓƑ thousand)ķ partial 
consolidation of prior income accrued on indirect exposures in the corporate segment (ŨƑķѶѶƐ thousand)ķ 
as well as additional profits distributed by alternative investments in �rivate �tuity funds ŨƐķƔƓƐ)ĺ  

 

 

Ɛĺѵ �ther Income  

$he breakdown of �ther revenues is as followsĹ 

�loum|v im �uro |_ouvam7
�mount at 

ƒƐņƐƑņƑƏƐƕ
�mount at 

ƒƐņƐƑņƑƏƐѵ
Change (ѷ) change

�ther technical income                 ƔѵƖ            ƑƏĺƏѶƓ Ŋ          ƐƖĺƔƐƔ ŊƖƕķƑѷ
)ithdrawals from provisions            ƐƐĺƖƔƏ              ƔĺƒƐƕ              ѵĺѵƒƒ ƐƑƓķѶѷ
Contingent assets              ƐĺƓƓƐ                 ƔƕƏ                 ѶƕƐ ƐƔƑķѶѷ
�ther revenues              ƒĺƖƓƑ            ƐƏĺƐѵѵ Ŋ            ѵĺƑƑƓ ŊѵƐķƑѷ
$otal  �ther  income        Ɛƕ ĺƖƏƑ        ƒѵĺƐƒƕ Ŋ      ƐѶ ĺƑƒƔ ŊƔƏ ķƔѷ  
�s can be inferred from the table aboveķ �ther revenues show a decrease of ƔƏѷķ etual to ŨƐѶķƑƒƔ 
thousandĺ In particularķ the following should be highlightedĹ  

� a reduction of ŨƐƖĺƔ million in other technical income due to the reinsurance commission posted 
in the previous financial yearĺ In ƑƏƐѵķ other reinsurance technical income of Ũ�uro ƐƖĺƔ million 
had been recorded relating to the entry fee paid by Munich R� and linked to the clean cut made 
with Swiss R�ĺ $his revenue was substantially offset by the same amount recognized under 
technical chargesĸ 

� a decrease of ŨѵķƑƓƓ thousand in other revenuesķ due to a reduction of ŨƕķƕƓѵ thousand in 
recoveries from subsidiaries and associated companiesķ partially offset by an increase of ŨƐķѵƐƓ 
thousand in other income and recoveriesĺ $he decrease in recoveries from �roup companies is 
mainly due to staff secondment being ceased and other costs recovered from the �urovita Service 
consortium (formerly �rgo Italia Business Solutions)ĺ �ther income and ľvariousĿ recoveriesķ on the 
other handķ increased due to the $S� contract with 	arag Italia (formerly �rgo �ssicurazioni)ķ 
which had been part of the �roup until ƒƏ November ƑƏƐѵĺ 

� an increase of Ũѵķѵƒƒ thousand in withdrawals from provisionsķ mainly due to an increase of 
ŨѶķѵƔƐ thousand in provisions for risks and chargesķ for details of which please refer to the 
section above regarding �rovisionsķ and to the reduction of ŨƑķƐƓƔ thousand in withdrawals from 
the allowance for doubtful accountsĸ  

� an increase of ŨѶƕƐ thousand in total in contingent assetsĺ  

�ther technical income includes the management fees retroceded by the managers of mutual funds 
included in the investments for the benefit of policyholdersķ recovery of management feesķ and penalties 
on policiesĺ  

(amounts in Euro thousand)

Amount at 
31/12/2017

Amount at 
31/12/2016

Change (%) change

Other technical income  569  20.084 -19.515 -97,2%

Withdrawals from provisions  11.950  5.317  6.633 124,8%

Contingent assets  1.441  570  871 152,8%

Other revenues  3.942  10.166 -6.224 -61,2%

Total Other income  17.902  36.137 -18.235 -50,5%
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Contingent assets are due to the rearrangement of items of prior yearsĺ  

�ther revenues mainly include recoveries of ŨƐķƐѵƔ thousand (compared with ŨѶķƕѶѶ thousand in the 
previous financial year) from �roup companiesĺ 

 

ƑĺƐ Net insurance benefits and claims  

$he breakdown of net charges is as followsĹ  

�loum|v im �uro |_ouvam7
�mount at 

ƒƐņƐƑņƑƏƐƕ
�mount at 

ƒƐņƐƑņƑƏƐѵ
Change (ѷ) change

�mounts paid          ѵƔƓĺƑѶѵ          ƔѶѶĺƕƒƓ            ѵƔĺƔƔƑ ƐƐķƐѷ
Change in technical provisions Ŋ        ƒƔƐĺѶѶѶ Ŋ        ƑѶƐĺƓƑƕ Ŋ          ƕƏĺƓѵƐ ƑƔķƏѷ
	ire1| am7 im7 i re1| 0uvimevv        ƐƍƏ ĸƐƔѴ        ƐƍƓĸƐƍƓ ň           Ƒ ĸƔƍƔ ňƎĶѳѵ
�mounts paid Ŋ ceded Ŋ        ƐƖƏĺƏƖƕ Ŋ        ƑƏƏĺѶƒƒ            ƐƏĺƕƒѵ ŊƔķƒѷ
Change in insurance provisions ceded          ƐƏƏĺƏƒƖ          ƐƏƔĺѵƓƒ Ŋ            ƔĺѵƏƓ ŊƔķƒѷ
�e7e7 am7 re|ro1e7e7 0uvimevv ň        ƔƍĸƍƒѴ ň        Ɣƒ ĸƎƔƍ            ƒ ĸƎƐƏ ňƒ ĶƑѵ

Net amounts paid          ƓѵƓĺƐѶƖ          ƒѶƕĺƖƏƐ            ƕѵĺƑѶѶ ƐƖķƕѷ
Change in net insurance  provisions Ŋ        ƑƔƐĺѶƓƖ Ŋ        ƐƕƔĺƕѶƓ Ŋ          ƕѵĺƏѵƔ Ɠƒķƒѷ
$otal  Net insurance benefits  and claims      ƑƐƑĺƒƓƏ      ƑƐƑĺƐƐƕ             ѵѵƖ Ə ķƒѷ  
$he breakdown of the charges relating to claimsķ specifying the amounts paidķ recoveriesķ and changes in 
reserves for each type thereofķ separately for gross amounts and amounts borne by reinsurersķ specifying 
the corresponding value of the previous periodķ is provided in an appropriate annexĺ  

$he amounts paid show an increase of ƐƐѷ (ŨѵƔĺƔƔ million in absolute terms)ķ mainly due to the effect of 
the increase of ŨѶƐĺƐ million in settled paymentsķ partially offset by the reduction in redemptions paidķ 
which fell by ŨƑƐ millionĺ Claims paid increased by ŨƔĺƓ millionĺ  

$he change in technical provisions is mainly linked to a decrease of ŨƓƓƑ million in the actuarial provisions 
and other technical provisionsķ partially offset by an increase of ŨƔƏ million in reserves for amounts to be 
paidĺ  

 

ƑĺƑ ee and commission expenses and expenses from financial service activities  

Commission expense on financial productsķ net of the amortization of commission expense in prior yearsķ 
amounted to a loss of ŨƑƓѵ thousand (gain of ŨѵƔ thousand at ƒƐ 	ecember ƑƏƐѵ)ĺ  

 

ƑĺƓ �xpenses from other financial instruments and land and buildings (investment properties)  

$he charges from investments in the category ľinancial assets available for saleĿ and ľinancial liabilitiesĿ 
are detailed in the table below specifying the corresponding values at the end of the previous financial 
yearĺ  
�loum|v im �uro |_ouvam7

Interest 
expense

�ther  
charges

Realized 
losses

(aluation
losses

$otal Interest
expense

�ther  charges Realized 
losses

(aluation 
los ses

$otal

�vailable for sale financial assets Ŋ                Ŋ                ѵƑ                  Ŋ            ѵƑ          Ŋ            Ŋ                 ƕѶƕ                ƖƔƕ                Ɛ ĺƕƓƓ      
�oans and receivables ƔƒĺѶƏƒ           Ŋ                Ŋ                Ŋ            Ɣƒ ĺѶƏƒ   ѵƑĺƕƖƔ       Ŋ                 Ŋ                 Ŋ                 ѵƑ ĺƕƖƔ    
$otal �xpenses  from other  financial  instruments  
and land and buildings  (inves tment properties ) ƔƒĺѶƏƒ       Ŋ            ѵƑ             Ŋ        Ɣƒ ĺѶѵƔ   ѵƑ ĺƕƖƔ   Ŋ            ƕѶƕ            ƖƔƕ            ѵƓ ĺƔƒƖ    

ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ

 

Interest expense refers to interest on deposits from reinsurersĺ $he ƑƏƐѵ figure for valuation losses refers 
to the impairment of the investment in Italian banking institutions ((eneto Banca and Banca �opolare di 

(amounts in Euro thousand)

Amount at 
31/12/2017

Amount at 
31/12/2016

Change (%) change

Amounts paid  654.286  588.734  65.552 11,1%

Change in technical provisions -351.888 -281.427 -70.461 25,0%

Direct and indirect business  302.398  307.307 -4.909 -1,6%

Amounts paid - ceded -190.097 -200.833  10.736 -5,3%

Change in insurance provisions ceded  100.039  105.643 -5.604 -5,3%

Ceded and retroceded business -90.058 -95.190  5.132 -5,4%

Net amounts paid  464.189  387.901  76.288 19,7%

Change in net insurance  provisions -251.849 -175.784 -76.065 43,3%

Total Net insurance benefits and claims  212.340  212.117  669 0,3%

(amounts in Euro thousand)
31/12/17 31/12/16

Interest 
expense

Other 
charges

Realized 
losses

Valuation 
losses

Total Interest 
expense

Other 
charges

Realized 
losses

Valuation 
losses

Total

Available for sale financial assets  -    -    62  -    62  -    -    787  957  1.744 
Loans and receivables  53.803  -    -    -    53.803  62.795  -    -    -    62.795 
Total Expenses from other financial instruments 
and land and buildings (investment properties)  53.803  -    62  -    53.865  62.795  -    787  957  64.539 
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Spoleto)ķ whileķ at ƒƐ 	ecember ƑƏƐƕķ the impairment test did not show any indicators of permanent 
losses in valueĺ  

� further breakdown of financial charges and investments by typeķ specifying the corresponding value of 
the previous financial yearķ is provided in the mandatory Iĺ(ĺ�ĺSĺSĺ annexesĺ  

 

ƑĺƔ �ctuisition and administration costs  

�perating costs are detailed in the following tableĹ  

�loum|v im �uro |_ouvam7
�mount at 

ƒƐņƐƑņƑƏƐƕ
�mount at 

ƒƐņƐƑņƑƏƐѵ
Change (ѷ) change

�ctuisition commissions              ƕĺƔѶƓ              ƖĺƑѶѶ Ŋ            ƐĺƕƏƓ ŊƐѶķƒѷ
�ther actuisition costs              ƕĺƏƒѶ              ƔĺƑѶƐ              ƐĺƕƔƕ ƒƒķƒѷ
Change deferred actuisition costs                 ƔƖƑ Ŋ               ƔƓƕ              ƐĺƐƒƖ ŊƑƏѶķƑѷ
Collection commissions              ѵĺƒƒƑ              ƕĺƐƖѵ Ŋ               ѶѵƓ ŊƐƑķƏѷ
Commissions and profit sharing ceded Ŋ            ƔĺѶƓƔ Ŋ            ѵĺƒƏƖ                 ƓѵƓ ŊƕķƓѷ
$o|al  1ollivviomv am7 o|_er a1tuivi|iom 1ov|v          ƎƒĸƓƍƎ          ƎƑ ĸƔƍƔ               ƓƔƏ ƒ ĶƐѵ

Investment management expenses              ƑĺƑƓƒ              ƔĺƏѶƒ Ŋ            ƑĺѶƓƏ ŊƔƔķƖѷ
�ther administration costs            ƑƑĺƏѶƓ            ƐѶĺƑƓƑ              ƒĺѶƓƑ ƑƐķƐѷ
$otal  �ctuis ition and adminis tration costs        ƓƏ ĺƏƑѶ        ƒѶĺƑƒƓ          Ɛ ĺƕƖƓ Ɠ ķƕѷ  
$he increase in operating costsķ which rose from ŨƒѶķƑƒƓ thousand at ƒƐ 	ecember ƑƏƐѵ to ŨƓƏķƏƑѶ 
thousand at the end of ƑƏƐƕķ is mainly due to the increase of ŨƒķѶƓƑ thousand in other administration 
expensesķ partially offset by the reduction of ŨƑķѶƓƏ thousand in investment management expensesĺ 
Commissions and other net actuisition costs show an overall increase of ŨƕƖƑ thousandĺ 

Investment management expenses decreased mainly due to changing the investment manager in the 
second half of ƑƏƐѵķ which led to savings in operating costsĺ  

�ther administration expenses amounted to ŨƑƑĺƐ millionķ an increase of ŨƒĺѶ millionķ iĺeĺ ƑƐĺƐѷķ 
compared to the same period of the previous year (ŨƐѶĺƑ million in ƑƏƐѵ)ĺ $his increase is mainly related 
to the portion of the early retirement incentive for personnel recovered with the withdrawal from the 
related provisions set aside in ƑƏƐѵĺ  

$he breakdown of insurance management costsķ separately by type of expenseķ specifying the 
corresponding value of the previous periodķ is provided in an annexĺ  

 

Ƒĺѵ �ther �xpenses  

�ther costs are broken down in the following tableĹ 

�loum|v im �uro |_ouvam7
�mount at 

ƒƐņƐƑņƑƏƐƕ
�mount at 

ƒƐņƐƑņƑƏƐѵ
Change (ѷ) change

�ther technical charges              ƐĺƒƏѶ            ƑƑĺƑƒƔ Ŋ          ƑƏĺƖƑƕ ŊƖƓķƐѷ
�rovisions set aside              ƑĺƖѶƏ              ƕĺƔƏѶ Ŋ            ƓĺƔƑѶ ŊѵƏķƒѷ
�osses on receivables                 ƓƏƖ                 ƐƕƑ                 Ƒƒƕ ƐƒƕķѶѷ
Contingent liabilities                 ƑѶƓ                 ƐƑƐ                 Ɛѵƒ ƐƒƓķƕѷ
�mortization of intangible fixed assets                 ƔƒƔ                 ƒƐƑ                 ƑƑƒ ƕƐķƔѷ
�ther costs              ƓĺƏƓƒ            ƐƏĺƒƓѶ Ŋ            ѵĺƒƏƔ ŊѵƏķƖѷ
$otal  �ther  expenses          Ɩ ĺƔƔƖ        ƓƏĺѵƖѵ Ŋ      ƒƐ ĺƐƒƕ Ŋƕѵ ķƔѷ  

(amounts in Euro thousand)

Amount at 
31/12/2017

Amount at 
31/12/2016

Change (%) change

Acquisition commissions  7.584  9.288 -1.704 -18,3%

Other acquisition costs  7.038  5.281  1.757 33,3%

Change deferred acquisition costs  592 -547  1.139 -208,2%

Collection commissions  6.332  7.196 -864 -12,0%

Commissions and profit sharing ceded -5.845 -6.309  464 -7,4%

Total commissions and other acquisition costs  15.701  14.909  792 5,3%

Investment management expenses  2.243  5.083 -2.840 -55,9%

Other administration costs  22.084  18.242  3.842 21,1%

Total Acquisition and administration costs  40.028  38.234  1.794 4,7%

(amounts in Euro thousand)

Amount at 
31/12/2017

Amount at 
31/12/2016

Change (%) change

Other technical charges  1.308  22.235 -20.927 -94,1%

Provisions set aside  2.980  7.508 -4.528 -60,3%

Losses on receivables  409  172  237 137,8%

Contingent liabilities  284  121  163 134,7%

Amortization of intangible fixed assets  535  312  223 71,5%

Other costs  4.043  10.348 -6.305 -60,9%

Total Other expenses  9.559  40.696 -31.137 -76,5%
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�ther technical charges (ŨƐķƒƏѶ thousand compared to ŨƑƑķƑƒƔ thousand in ƑƏƐѵ) mainly include 
cancellations due to nonŊcollectionĺ $he change is linked to an exit commission paid to Swiss R� in the 
year ƑƏƐѵ on the clean cut of ŨƑƏķѵƖѶķ not present in ƑƏƐƕĺ 

�rovisions to reserves (ŨƑķƖѶƏ thousand compared to ŨƕķƔƏѶ thousand in ƑƏƐѵ) refer to the adfustment 
of the allowance for doubtful accounts and to the provision for risks for pending litigationķ and the 
allocation of the estimated nonŊrecoverable portion of indemnities to the agency networkķ which will be 
lituidated upon termination of the agency relationshipĺ $he reduction compared to the previous financial 
year is mainly related to the allocationķ in ƑƏƐѵķ of the cost for the employeesĽ voluntary early retirementĺ  

�ther costs are mainly due to costs of ŨƒķѵƓƐ thousand charged by other �roup companies compared to 
ŨƖķƑƐƔ thousand in ƑƏƐѵķ and losses on transactions relating to legal disputes (ŨƒƒƏ thousand against 
ŨƐķƐƐƖ thousand in ƑƏƐѵ) not covered by the withdrawals from provisions specifically set aside in 
previous financial yearsĺ $he reduction in other costs is mainly due to the lower charge for personnel 
secondment from the �urovita Service consortium (formerly �rgo Italia Business Solutions)ĺ  

 

ƒĺ $axes  

Income taxes for the year and IĺRĺ�ĺ�ĺ (regional tax on productive activities) allocated by the Company 
amounted to a total of ŨƔķƐƖѵ thousandķ representing an impact of ƑƐĺƒƖѷ on the preŊtax profitķ down 
compared to the impact of ƒƒĺƔƕѷ on the preŊtax profit of the previous yearĸ this reduction is mainly due 
to nonŊtaxable contingent assets and costs not deducted in prior financial yearsĺ  

It should be noted that following the approval of �aw of ƑѶ 	ecember ƑƏƐƔ (ƑƏƐѵ Stability �aw)ķ the 
IĺRĺ�ĺSĺ (corporate income tax) rate decreased to ƑƓѷ as from the year ƑƏƐƕĺ  

$aking into account the provisions of �rticle ƕѵ of the �ombardy Region �aw Noĺ ƐƏ of ƐƏ �uly ƑƏƏƒ and 
the abovementioned increaseķ the IĺRĺ�ĺ�ĺ rate for the year ƑƏƐƕ was ѵĺѶƑѷĺ  

$he tax burden for ƑƏƐƕ was calculated by applying the following rates on taxable income for IĺRĺ�ĺSĺ 
purposes and taxable income for IĺRĺ�ĺ�ĺ purposesĹ  

� IĺRĺ�ĺSĺĹ ƑƓĺƏƏѷ on IĺRĺ�ĺSĺ taxable income  

� IĺRĺ�ĺ�ĺĹ ѵĺѶƑѷ on IĺRĺ�ĺ�ĺ taxable income  

Income taxes for the year consisted in IĺRĺ�ĺSĺ current taxes of ŨƑķѶƔƏ thousand and IĺRĺ�ĺ�ĺ current taxes 
of ŨƔѵƒ thousandķ a growth due to the decrease in prepaid taxes of ŨƑķƏƏƐ thousand offset in the 
Income Statement and a decline due to the reduction in deferred taxes of ŨƑƐѶ thousand offset in 
Income Statementĺ $axes for the year therefore amounted to ŨƔķƐƖѵ thousandĺ 

or details of changes in prepaid and deferred taxes offset the Income Statementķ reference should be 
made to the foregoingĺ  
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Reconcil iation table between s tatutory tax burden and theoretical  tax burden

Reconcil iation  between statutory tax burden and theoretical  tax burden (IĺRĺ� ĺSĺ)
�rofit (loss) before income taxation ƑƓĺƑѶƖ       ƓƔĺƏƓƒ       
$heoretical tax burden (rate of ƑƕķƔѷ for the year ƑƏƐѵ and ƑƓѷ in ƑƏƐƕ) ѶĺƕƓƓ ƐѵĺƑƐƔ
$emporary  differences deductible in subsetuent fiscal years Ĺ
Ƴ $axed provisions for risks ƑĺƖѶƏ         ƕĺѵѵƕ         
Ƴ �ther nonŊdeductible provisions Ŋ            Ŋ            

$otal ƑĺƖѶƏ         ƕĺѵѵƕ         

$emporary  differences taxable in subsetuent fiscal years Ĺ
ƳņŊ �dfustments to financial fixed assets (�S) ƐĺƕƔƔŊ         ƓĺƑƔƐ         
Ŋ    Net effect of the adoption of IRS standards ƐƖƔŊ           ƑŊ               
$otal ƐĺƖƔƏŊ         ƓĺƑƓƖ         
&se of temporary  differences from pr ior financial  years Ĺ
Ƴ (alue adfustments to shares not held as fixed assets from prior years Ŋ            Ŋ            
Ŋ &se of taxed provisions ѶĺƖƑƑŊ         ƔĺѵƐƑŊ         
Ŋ �ther costs not deducted in prior financial years ƓĺƏƖƐŊ         ƐĺƏƖƓŊ         
$otal ƐƒĺƏƐƒŊ       ѵĺƕƏѵŊ         
�ermanent differencesĹ
Ƴ �ntertainment expenses and other nonŊdeductible costs ѶѶƔ           ƕƐѵ           
Ŋ $ax break on dividend receipts Ŋ            Ŋ            
Ŋ NonŊtaxable contingent assets ƐĺƒƐƕŊ         ƒƕƖŊ           
$otal ŊƓƒƑ ƒƒƕ
$axable amount Ŋ  IĺRĺ� ĺSĺ ƐƐĺѶƕƓ ƔƏĺƔƖƏ
Current taxes  for  the year  Ŋ  IĺRĺ� ĺSĺ Ƒ ĺѶƔƏ ƐƒĺƖƐƑ

Reconcil iation  between statutory tax burden and theoretical  tax burden (IĺRĺ�ĺ� ĺ)
	ifference between production value and cost ƔĺƖƑƑ ƒƖĺƔƏƒ
Net costs not relevant for IĺRĺ�ĺ�ĺ purposes ƑĺƒƒƔ ƑĺƐƓƖ
$otal ѶĺƑƔƕ ƓƐĺѵƔƑ
$heoretical  tax burden (rate of ѵ ĺѶƑѷ for  the years ƑƏƐѵ and ƑƏƐƕ ) Ɣѵƒ ƑĺѶƓƐ

$axable amount  Ŋ  IĺRĺ�ĺ� ĺ ѶĺƑƔƕ ƓƐĺѵƔƑ
Current taxes  for  the year  Ŋ  IĺRĺ�ĺ� ĺ Ɣѵƒ ƑĺѶƓƐ

$otal cur rent taxes for the year Ŋ IĺRĺ�ĺ� ĺ and IĺRĺ� ĺSĺ ƒ ĺƓƐƒ ƐѵĺƕƔƒ

Change in prepaid taxes ƑĺƏƏƐ ŊƐĺƒѵƓ

Change in deferred taxes ŊƑƐѶ ŊƑѵƖ

$otal taxes  for the year ƔĺƐƖѵ ƐƔĺƐƑƏ

IN�NCI�� +��R ƑƏƐƕ IN�NCI�� +��R ƑƏƐѵ

 
 

Reconciliation table between statutory tax burden and theoretical tax burden

Financial Year 2017 Financial Year 2016

Reconciliation  between statutory tax burden and theoretical tax burden (I.R.E.S.)

Profit (loss) before income taxation  24.289  45.043 

Theoretical tax burden (rate of 27,5% for the year 2016 and 24% in 2017) 8.744 16.215

Temporary differences deductible in subsequent fiscal years:

+ Taxed provisions for risks  2.980  7.667 

+ Other non-deductible provisions  -    -   

Total  2.980  7.667 

Temporary differences taxable in subsequent fiscal years:

+/- Adjustments to financial fixed assets (AFS) -1.755  4.251 

-    Net effect of the adoption of IFRS standards -195 -2 

Total -1.950  4.249 

Use of temporary differences from prior financial years:

+ Value adjustments to shares not held as fixed assets from prior years  -    -   

- Use of taxed provisions -8.922 -5.612 

- Other costs not deducted in prior financial years -4.091 -1.094 

Total -13.013 -6.706 

Permanent differences:

+ Entertainment expenses and other non-deductible costs  885  716 

- Tax break on dividend receipts  -    -   

- Non-taxable contingent assets -1.317 -379 

Total -432 337

Taxable amount - I.R.E.S. 11.874 50.590

Current taxes for the year - I.R.E.S. 2.850 13.912

Reconciliation  between statutory tax burden and theoretical tax burden (I.R.A.P.)

Difference between production value and cost 5.922 39.503

Net costs not relevant for I.R.A.P. purposes 2.335 2.149

Total 8.257 41.652

Theoretical tax burden (rate of 6.82% for the years 2016 and 2017) 563 2.841

Taxable amount  - I.R.A.P. 8.257 41.652

Current taxes for the year - I.R.A.P. 563 2.841

Total current taxes for the year - I.R.A.P. and I.R.E.S. 3.413 16.753

Change in prepaid taxes 2.001 -1.364

Change in deferred taxes -218 -269

Total taxes for the year 5.196 15.120
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$he following table shows the reconciliation between the statutory tax burden and the theoretical tax 
burden (amounts in �uro thousand)Ĺ  

!e1om1i l ia|iom |a0le 0e|�eem arrl i1a0 le |a� ra|e am7 a1|ual  |a� ra|eث

inancial  +ear ƑƏƐƕ inancial +ear  ƑƏƐѵ

�pplicable ordinary tax rate Ŋ IĺRĺ�ĺSĺ ƑƓķƏƏѷ ƑƕķƔƏѷ

�ffect of increases on ordinary rate
Ƴ �ntertainment expenses and other nonŊdeductible costs ƏķѶƕѷ ƏķƓƓѷ

�ffect of decreases on ordinary rate
Ŋ $ax break on dividend receipts ƏķƏƏѷ ƏķƏƏѷ
Ŋ NonŊtaxable contingent assets ŊƐķƒƏѷ ŊƏķƑƒѷ

IĺRĺ�ĺSĺ actual rate without temporary differences ƑƒķƔƕѷ ƑƕķƕƐѷ

$emporary differences deductible in subsetuent financial years ƑķƖƓѷ ƓķѵѶѷ

$emporary differences taxable in subsetuent financial years ŊƐƓķƕѶѷ ŊƐķƔƏѷ

IĺRĺ�ĺSĺ actual tax rate ƐƐķƕƒѷ ƒƏķѶƖѷ

IĺRĺ�ĺ�ĺ applicable ordinary rate ѵķѶƑѷ ѵķѶƑѷ

�ffect of increases on ordinary rate
Ƴ 	ifferent IĺRĺ�ĺ�ĺ taxable amount ŊƔķƐѵѷ ŊƏķѶƓѷ
Ƴ Net costs not relevant for IĺRĺ�ĺ�ĺ purposes Əķѵѵѷ Əķƒƒѷ

IĺRĺ�ĺ�ĺ actual tax rate ƑķƒƑѷ ѵķƒƐѷ

Changes in prepaid taxesĹ Ѷ ķƑƓѷ ŊƒķƏƒѷ

Changes in deferred taxesĹ ŊƏ ķƖƏѷ ŊƏķѵƏѷ

IĺRĺ� ĺSĺ and IĺRĺ� ĺ� ĺ actual tax rates ƑƐķƒƖѷ ƒƒķƔƕѷ  
It should be noted that during the year ƑƏƐƒķ the Company submitted a refund claim for IĺRĺ�ĺSĺ due to 
the partial deductibility of IĺRĺ�ĺ�ĺ relating to personnel expenses for the tax periods from ƑƏƏƕ to ƑƏƐƐ 
pursuant to �awŊ	ecree Noĺ ƑƏƐņƑƏƐƐķ and a similar application was submitted by the parent company 
�urovita �olding Sĺpĺ�ĺ (formerly �R�� Italia Sĺpĺ�ĺ now merged into �urovita �olding) on the same dateĺ 

$he total amount claimed for all years amounted to ŨƐƕƔ thousandķ but no refund or communication was 
received in such respectĸ in accordance with the principle of prudenceķ no amount was recorded among 
the CompanyĽs revenuesĺ  

$ogether with the parent company �urovita �olding Sĺpĺ�ĺ (formerly �R�� Italia Sĺpĺ�ĺ now merged into 
�urovita �olding)ķ the Company opted for the national tax consolidation system for the current year 
pursuant to �egislative 	ecree Noĺ ƒƓƓ of ƐƑ 	ecember ƑƏƏƒĺ  

�urovita �olding will fulfill the obligations related to the tax return and settlement of IĺRĺ�ĺSĺ $he 
economic and financial transactions between the two companies in relation to the national tax 
consolidation are regulated under a specific contractĺ $he years still open for tax purposesķ both for direct 
tax and (ĺ�ĺ$ĺ purposesķ are the financial years starting from ƑƏƐƒĺ  

$here was no pending tax litigation with the Italian Revenue �gency at ƒƐ 	ecember ƑƏƐƕĺ  

Reconciliation table between applicable tax rate and actual tax rate:

Financial Year 2017 Financial Year 2016

Applicable ordinary tax rate - I.R.E.S. 24,00% 27,50%

Effect of increases on ordinary rate

+ Entertainment expenses and other non-deductible costs 0,87% 0,44%

Effect of decreases on ordinary rate

- Tax break on dividend receipts 0,00% 0,00%

- Non-taxable contingent assets -1,30% -0,23%

I.R.E.S. actual rate without temporary differences 23,57% 27,71%

Temporary differences deductible in subsequent financial years 2,94% 4,68%

Temporary differences taxable in subsequent financial years -14,78% -1,50%

I.R.E.S. actual tax rate 11,73% 30,89%

I.R.A.P. applicable ordinary rate 6,82% 6,82%

Effect of increases on ordinary rate

+ Different I.R.A.P. taxable amount -5,16% -0,84%

+ Net costs not relevant for I.R.A.P. purposes 0,66% 0,33%

I.R.A.P. actual tax rate 2,32% 6,31%

Changes in prepaid taxes: 8,24% -3,03%

Changes in deferred taxes: -0,90% -0,60%

I.R.E.S. and I.R.A.P. actual tax rates 21,39% 33,57%
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Ɣĺ� �ther Information 
 

Ɛ Solvency Margin 

Starting on Ɛ �anuary ƑƏƐѵķ the Company has been calculating the capital retuired by the supervisory 
regulations and the eligible own funds on the basis of the Solvency II legislation as established by 
�egislative 	ecree Noĺ ƕƓ of ƐƑ May ƑƏƐƔ implementing 	irective ƑƏƏƖņƐƒѶņ�Cĺ  

�t ƒƐ 	ecember ƑƏƐƕķ the CompanyĽs �wn unds totaled ŨƔƔƑĺƐƕ million (ŨƒƓƐĺѵƓ million in ƑƏƐѵ) and 
included the subscribed and paidŊup share capital of ŨƖƏķƓƖƖ thousandķ the Share �remium Reserve of 
ŨƒƓķƒƒƑ thousandķ subordinated liabilities of ŨƓѵķƐƓƕ thousandķ and the reconciliation reserve of 
ŨƒѶƐķƐƒƖ thousandĺ  

$he Company calculated its �wn unds (hereinafter also ľ�Ŀ) to cover the solvency capital retuirement 
(hereinafter also ľSCRĿ) and the minimum capital retuirement (hereinafter also ľMCRĿ) by carrying out the 
subsetuent ľtierĿ classification following the rules established by �rticle Ɩƒķ and followingķ of the 
	irectiveĺ  

$he eligibility thresholds used are those established by �rticle ѶƑ of the Regulationsķ which provide for 
the following criteria to satisfy the Solvency Capital RetuirementĹ  

� $ier Ɛ proportion must be at least ƔƏѷ of SCRĸ  

� the amount of $ier ƒ items should be less than ƐƔѷ of SCRĸ  

� the sum of $ier Ƒ and $ier ƒ items should not exceed ƔƏѷ of SCRĺ  

ollowing the assessments carried out for solvency purposesķ the following chart shows the structure and 
the tuantity of �s to cover the SCR and the MCR calculated at ƒƐ 	ecember ƑƏƐƕĺ $he tuality of �s 
is shown in detail by $ierĹ  

 

�vaila0le am7 eli]i0le o�m =um7v =or "�! 1overa]e Ŏ7a|a im �uro |_ouvam7ŏ 
 �wn funds  

avai lable 
� l ig ibi l ity  

adfustments  
�wn funds  

el ig ible
$ier Ɛ unrestricted ƔƏƔĺƖƕƏ         Ŋ                ƔƏƔĺƖƕƏ         
$ier Ɛ restricted Ŋ                Ŋ                Ŋ                
$ier Ƒ ƓѵĺƐƓƕ           Ŋ                ƓѵĺƐƓƕ           
$ier ƒ Ŋ                Ŋ                Ŋ                
$otal � ƔƔƑĺƐƐƕ     Ŋ            ƔƔƑĺƐƐƕ     
$otal SCR ƑƕѵĺƏƓƒ     
Surplus  (shortage) ƑƕѵĺƏƕƓ      

 

�vaila0le am7 eli]i0le o�m =um7v =or ��! 1overa]e Ŏ7a|a im �uro |_ouvam7ŏ 
 �wn funds 

available  
� l ig ibi l ity  

adfus tments  
�wn funds  

el ig ible
$ier Ɛ unrestricted ƔƏƔĺƖƕƏ         Ŋ                ƔƏƔĺƖƕƏ         
$ier Ɛ restricted Ŋ                Ŋ                Ŋ                
$ier Ƒ ƓѵĺƐƓƕ           ƑƐĺƒƖƐ           ƑƓĺƕƔѵ           
$ier ƒ Ŋ                Ŋ                Ŋ                
$otal � ƔƔƑĺƐƐƕ     ƑƐĺƒƖƐ       ƔƒƏĺƕƑѵ     
$otal MCR ƐƑƓĺƑƐƖ     
Surplus  (shortage) ƓƏѵĺƔƏƕ      

 (data in Euro thousand)

Available and eligible own funds for SCR coverage
 Own funds 

available 
Eligibility

 adjustments 
Own funds 

eligible
Tier 1 unrestricted  505.970  -    505.970 

Tier 1 restricted  -    -    -   

Tier 2  46.147  -    46.147 

Tier 3  -    -    -   

Total OF  552.117  -    552.117 

Total SCR  276.043 

Surplus (shortage)  276.074 

 (data in Euro thousand)

Available and eligible own funds for MCR coverage
 Own funds 

available 
Eligibility 

adjustments 
Own funds 

eligible
Tier 1 unrestricted  505.970  -    505.970 

Tier 1 restricted  -    -    -   

Tier 2  46.147  21.391  24.756 

Tier 3  -    -    -   

Total OF  552.117  21.391  530.726 

Total MCR  124.219 

Surplus (shortage)  406.507 
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�ccording to the provisions of �rticle ѵƑ Ŋ $ransitional provisions of Iĺ(ĺ�ĺSĺSĺ Measure Noĺ ƔƒņƑƏƐѵķ it 
should be noted that the data relating to the Solvency Capital Retuirement and the Minimum Capital 
Retuirement specified above should be understood as an estimateĺ $he corresponding final data will be 
communicated to the supervisory authority and included in the Solvency and inancial Condition Report 
(SCR) according to the timeframe established by the Iĺ(ĺ�ĺSĺSĺ regulations on Solvency IIĺ  

�gainst a solvency capital retuirement (SCR) of ŨƑƕѵĺƏƓ millionķ the CompanyĽs own funds to be hedged 
amount to ŨƔƔƑĺƐƑ millionķ which implies a Solvency II Ratio of ƑƏƏѷĺ  

 

Ƒ �ssets �edging $echnical �rovisions 

$his is to notify thatķ in compliance with current regulationsķ technical provisions were hedged by 
evaluating the assets and technical commitments according to the supervisory principles retuired by 
Iĺ(ĺ�ĺSĺSĺ at ƒƐ 	ecember ƑƏƐƕ (Iĺ(ĺ�ĺSĺSĺ Regulation Noĺ ƑƓ of �une ƑƏƐѵ)ĺ �fter performing the 
evaluation according to such principlesķ the technical provisions were found to be fully hedgedĺ 

$he hedging was proven by sending Iĺ(ĺ�ĺSĺSĺ the document ľ�edging of $echnical �rovisions at ƒƐ 
	ecember ƑƏƐƕ at I�S (aluesĿķ formulated in a triple version on all applicable accounting assumptions 
(amortized costķ book valueķ or fair value) and prepared according to the prior template retuired by the 
hedging Model set out in the prior IĺSĺ(ĺ�ĺ�ĺ Regulation Noĺ ƒѵ of �anuary ƑƏƐƐĺ  

 

ƒ �xemption from the �bligation to �repare Consolidated inancial Statements 

�urovita Sĺpĺ�ĺ does not hold significant financial investments in other companies nor does it effectively 
control other enterprises through the unified management of their governing bodiesĺ $hereforeķ in 
accordance with general statutory regulationsķ it need not prepare consolidated financial statementsĺ  

$his is also to announce that �urovita �olding Sĺpĺ�ĺ (formerly �hlavia Investimenti Sĺpĺ�ĺ)ķ parent 
company of �urovita Sĺpĺ�ĺ (formerly �R�� �revidenza Sĺpĺ�ĺ)ķ prepares consolidated financial statements 
pursuant to �rticle ƖƔķ paragraph Ƒķ of �egislative 	ecree Noĺ ƑƏƖņƑƏƏƔ and �rticle ƑƔ of �egislative 
	ecree Noĺ ƐƑƕņƐƖƖƐķ which provide the information retuired to illustrate the �roupĽs performanceĺ  

&nified management ŋ a condition met on a presumptive basis pursuant to �rticle Ɩѵķ paragraph Ɛķ of 
�awŊ	ecree Noĺ ƑƏƖņƑƏƏƔ when the governing bodies mainly comprise the same persons Ŋ which 
characterizes the �arent Company �urovita �olding Sĺpĺ�ĺ (formerly �hlavia Investimenti Sĺpĺ�ĺ) and its 
subsidiaries is adetuately reflected in the consolidated financial statements of �urovita �olding Sĺpĺ�ĺ 
(formerly �hlavia Investimenti Sĺpĺ�ĺ)ĺ $he correctness of the above mentioned structure was confirmed 
by Iĺ(ĺ�ĺSĺSĺ                

 

Compensation �aid to the Independent �uditor ��M� Sĺpĺ�ĺķ 	irectorsķ and Statutory �uditors 

Compensation for the year for the provision of auditing services amounted to a total of ŨƐѶѶ thousand 
(not including (ĺ�ĺ$ĺķ expensesķ and contributions) and ŨƓѶƑ thousand for the provision of certification 
servicesĺ 

Compensation for the year paid to the Board of 	irectors was zeroķ compensation being paid directly by 
the �arent Company �urovita �olding Sĺpĺ�ĺ Compensation paid to the Board of Statutory �uditors 
amounted to ŨƐѶѶ thousandķ including expenses and (ĺ�ĺ$ĺ  
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ѵ Interim 	ividends 

	uring the year ƑƏƐƕķ no interim dividends were paid out or approved for financial year ƑƏƐƕĺ  

 

 

ƕ �verage Number of �mployees 

$he average number of employees at ƒƐ 	ecember ƑƏƐƕ was ƒƏѶĺ  

 

 

Ѷ Subsetuent �vents 

In 	ecember ƑƏƐƕķ the independent auditor ��M� Sĺpĺ�ĺ (for the segregated fund ľ�urovi|a �uovo ���Ľ) 
and B	� Sĺpĺ�ĺ (for the segregated fund ľ�revi7em�aĿ) and in ebruary ƑƏƐѶ the auditing company ��M� 
Sĺpĺ�ĺ (for all the remaining segregated funds) expressed their positive professional opinion on the fairness 
of the returns of the fundsķ published in two national newspapersķ as shown belowĹ  

� Return of segregated fund ľFom7o �urovi|a ƏƍƍƍĿĹ   ƒĺѵѵѷ 

� Return of segregated fund ľ�urovi|a �uovo "e1oloĿĹ   ƒĺƔƐѷ 

� Return of segregated fund ľ�urovi|a �uovo ���ĿĹ    ƒĺƕƔѷ 

� Return of segregated fund ľ�rilarivĿĹ     ƒĺƔƐѷ 

� Return of segregated fund ľ�urorivĿĹ     ƑĺƓƓѷ 

� Return of segregated fund ľFu|urivĿĹ     ƑĺƔƒѷ 

� Return of segregated fund ľ"lar|ĿĹ     ƑĺƒƑѷ 

� Return of segregated fund ľ�revi7em�aĿĹ     ƑĺƓƏѷ 

 

By the end of the third tuarter of ƑƏƐѶķ in order to maximize efficiency in terms of processes and costsķ 
the Company will centralize all operations in Milan by closing the Rome office of the former company 
�urovita �ssicurazioni Sĺpĺ�ĺ �n ƐƔ March ƑƏƐѶķ the Company started discussions with the trade unions 
according to the procedures retuired by the collective bargaining agreement for the insurance sectorĺ  
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Ɩ 	ata of the �arent Company 

�s retuired by �rticle ƑƓƖƕŊ0ivķ paragraphs Ɠ and Ɣķ of the Italian Civil Codeķ please find attached 
hereunder a summary statement with the essential data of the latest approved financial statements of the 
company that carried direction and coordination of �urovitaĹ  

 

�urovita �olding Sĺpĺ�ĺ 
formerly �hlavia Investimenti Sĺpĺ�ĺ 

Fi]urev im �uro umi|v

	escr iption Inter im $otal Inter im $otal
�R�	&C$I�N (��&�
Revenues from sales of goods and services Ə Ə
�ther revenues ѶƑ Ə
$�$�� �R�	&C$I�N (��&� ѶƑ Ə
�R�	&C$I�N C�S$
Services ƒƕƕĺƑƒƑ ƐĺѶƑѶ
�eased assets Ə Ə
�ersonnel  Ə  Ə
	epreciationķ amortization and wr iteŊdowns ƐĺƏƔƏ ƐĺƏƓƖ
�rov is ions for  r isks Ə Ə
�ther  operating expenses ƔĺƒƏѵ Ə
$�$�� �R�	&C$I�N C�S$ ƒѶƒĺƔѶѶ ƑĺѶƕƕ
IN�NCI�� INC�M� �N	 C��R��S
Income from etuity  investments Ə Ə
�ther  financial income Ɩƕ  Ə
Interest and other  financial charges ŊƖ  Ə
$�$�� IN�NCI�� INC�M� �N	 C��R��S ѶѶ Ə
(��&� �	�&S$M�N$S $� IN�NCI�� �SS�$S �N	 �I�BI� I$I�S
)riteŊups Ə Ə
)riteŊdowns Ə Ə
$�$�� �	�&S$M�N$ $� IN�NCI�� �SS�$S �N	 �I�BI� I$I�S Ə Ə
�rofit (loss) before income taxation (Ƴ�ŊBƳCƳ	)  ŊƒѶƒĺƓƐѶ ŊƑĺѶƕƕ
$axes for the year ƓƏ
Ƴ �R�I$  ņ Ŋ ��SS �R $�� +��R ŊƒѶƒĺƓƐѶ ŊƑĺƖƐƕ

� &I$+ IN(�S$M�N$S ƑѶѶĺƏѶƐĺƕѶƓ Ə

C��I$�� �N	 R�S�R(�S ƑƓƑĺƐƕƖĺƒƒƏ ѶĺƑƐѵ

N&MB�R � �M���+��S Ɛ Ɛ

S$�$�M�N$S �$ ƒƐĺƐƑĺƑƏƐѵ S$�$�M�N$S �$  ƒƐ ĺƐƑĺƑƏƐƔ

 
 
 

 

 (figures in Euro units)

STATEMENTS AT 31.12.2016 STATEMENTS AT 31.12.2017

Description Interim Total Interim Total

PRODUCTION VALUE

Revenues from sales of goods and services  -    -   

Other revenues  82  -   

TOTAL PRODUCTION VALUE  82  -   

PRODUCTION COST

Services  377.232  1.828 

Leased assets  -    -   

Personnel  -    -   

Depreciation, amortization and write-downs  1.050  1.049 

Provisions for risks  -    -   

Other operating expenses  5.306  -   

TOTAL PRODUCTION COST  383.588  2.877 

FINANCIAL INCOME AND CHARGES

Income from equity investments  -    -   

Other financial income  97  -   

Interest and other financial charges -9  -   

TOTAL FINANCIAL INCOME AND CHARGES  88  -   

VALUE ADJUSTMENTS TO FINANCIAL ASSETS AND LIABILITIES

Write-ups  -    -   

Write-downs  -    -   

TOTAL ADJUSTMENT TO FINANCIAL ASSETS AND LIABILITIES  -    -   

Profit (loss) before income taxation (+A-B+C+D) -383.418 -2.877 

Taxes for the year  40 

+ PROFIT / - LOSS FOR THE YEAR -383.418 -2.917 

EQUITY INVESTMENTS  288.081.784  -   

CAPITAL AND RESERVES  242.179.330  8.216 

NUMBER OF EMPLOYEES  1  1 
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Shareholdersķ 

)e hereby propose to approve these financial statements comprising the Balance Sheetķ Income 
Statementķ Statement of Comprehensive Incomeķ Statement of Changes in ShareholdersĽ �tuityķ Cash 
low Statementķ and �xplanatory Notesķ and accompanied by the Report on �perationsĺ 

$he profit for financial year ƑƏƐƕ amounted to ƐƖķƏƖƑķƖƐѵĺƑƕĺ 

)e propose to allocate ŨƖƖķƕѶƐĺѵѶ to the legal reserve and a dividend of ŨƐƏƏķƏƏƏķƏƏƏķ as shown 
belowĹ  

�rofit for  the year ƐƖĺƏƖƑĺƖƐѵ   

�egal reserve ƖƖĺƕѶƑ              
	istribution of profit for the year ƐѶĺƖƖƒĺƐƒƔ        
	istribution of reserve for retained earning ѵƐĺƕѵƕĺƏƒƓ        
	istribution of share premium reserve ƐƖĺƑƒƖĺѶƒƐ         

 

 
 

 

 

 

 

 

Milanķ ƑѶ March ƑƏƐѶ 

 

�R $�� B��R	 � 	IR�C$�RS 

�rik Stattin  

 Chief �xecutive �fficer  

Profit for the year  19.092.916 

Legal Reserve   99.782 

Distribution of profit for the year      18.993.135 

Distribution of reserve for profit carried forward      61.767.034 

Distribution of capital contribution reserves                                          19.239.831 
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Ɣĺ� �nnexes and �dditional $ables 
  

 

 

�urov ita Sĺpĺ�ĺ

� IS$ � �NN�*�S

Balance sheet by classes

Income statement by classes

Breakdown of etuity investments

Breakdown of tangible and intangible assets

�mounts ceded to reinsurers from insurance provisions

Breakdown of financial assets

�ssets and liabilities related to policies where the investment risk is borne by policyholders and to pension funds

Insurance provisions

inancial liabilities

$echnical insurance classes

 Income and expenses from investmentsķ receivables and payables

�ctuisition and administration costs of insurance business

	etails on other comprehensive income

	etails on financial assets reclassified and its effect on profit or loss account and comprehensive income

�ssets and liabilities measured at fair value on recurring and nonŊrecurring basisĹ fair value hierarchy

	etails of the variation of assets and liabilities measured at fair value on a recurring basis classified in �evel ƒ 

�ssets and liabilities not measured at fair valueĹ fair value hierarchy

Interests in unconsolidated structured entities
 

Eurovita S.p.A.

LIST OF ANNEXES

Balance sheet by classes

Income statement by classes

Breakdown of equity investments

Breakdown of tangible and intangible assets

Amounts ceded to reinsurers from insurance provisions

Breakdown of financial assets

Assets and liabilities related to policies where the investment risk is borne by policyholders and to pension funds

Insurance provisions

Financial liabilities

Technical insurance classes

 Income and expenses from investments, receivables and payables

Acquisition and administration costs of insurance business

Details on other comprehensive income

Details on financial assets reclassified and its effect on profit or loss account and comprehensive income

Assets and liabilities measured at fair value on recurring and non-recurring basis: fair value hierarchy

Details of the variation of assets and liabilities measured at fair value on a recurring basis classified in Level 3 

Assets and liabilities not measured at fair value: fair value hierarchy

Interests in unconsolidated structured entities
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Balance Sheet by Classes

(�mounts in �uro)

ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ
Ɛ IN$�N�IB�� �SS�$S Ə ķƏƏ Ə ķƏƏ ƐƑѵĺƑƐѵ ĺƐƖƐ ķƑƒ Ɛ ĺƕƐƒ ĺƒƐƒ ķƐƏ ƐƑѵĺƑƐѵ ĺƐƖƐķƑƒ Ɛ ĺƕƐƒ ĺƒƐƒķƐƏ
Ƒ $�N�IB�� �SS�$S Ə ķƏƏ Ə ķƏƏ ƔƖƓĺƐƔƕ ķƔƖ ƑƐƖĺƏƖƑ ķƐѵ ƔƖƓĺƐƔƕķƔƖ ƑƐƖĺƏƖƑķƐѵ

ƒ �M�&N$S C�	�	 $� R�INS&R�RS R�M INS&R�NC� 
�R�(ISI�NS

ƍ Ķƍƍ ƍ Ķƍƍ Ǝ ĸƒƏƏĸƔƔƓĸѳƒƔĶƍѴ ƎĸѳƎƎĸƑƒƑ ĸѳƔƑ ĶƓƓ Ǝ ĸƒƏƏĸƔƔƓ ĸѳƒƔ ĶƍѴ ƎĸѳƎƎĸƑƒƑ ĸѳƔƑ ĶƓƓ

Ɠ IN(�S$M�N$S ƏķƏƏ Ə ķƏƏ ƐƕĺѵƖѶ ĺƕƓƐ ĺƔƒѶ ķƏƔ ƓĺƓѶƑ ĺƐƕƓ ĺƒѶƒ ķƐƔ ƐƕĺѵƖѶ ĺƕƓƐ ĺƔƒѶķƏƔ ƓĺƓѶƑ ĺƐƕƓ ĺƒѶƒķƐƔ
ƓĺƐ �and and buildings (investment properties) ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ
ƓĺƑ Investments in subsidiariesķ associated companies and foint ventures ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ
Ɠĺƒ �eld to maturity investments ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ
ƓĺƓ �oans and receivables ƏķƏƏ ƏķƏƏ ƔƐѶĺƕƒƏĺƕƑѵķѵѵ ƒƏѵĺƏƑѵĺƖѶƔķƔƓ ƔƐѶĺƕƒƏĺƕƑѵķѵѵ ƒƏѵĺƏƑѵĺƖѶƔķƔƓ
ƓĺƔ �vailable for sale financial assets ƏķƏƏ ƏķƏƏ ƖĺƒƒѶĺƑƓƐĺƔƖƏķѵѶ ƓĺƐƔƏĺѵƕƏĺƑƕƖķƒƑ ƖĺƒƒѶĺƑƓƐĺƔƖƏķѵѶ ƓĺƐƔƏĺѵƕƏĺƑƕƖķƒƑ
Ɠĺѵ inancial assets at fair value through profit or loss ƏķƏƏ ƏķƏƏ ƕĺѶƓƐĺƕѵƖĺƑƑƏķƕƐ ƑƔĺƓƕƕĺƐƐѶķƑƖ ƕĺѶƓƐĺƕѵƖĺƑƑƏķƕƐ ƑƔĺƓƕƕĺƐƐѶķƑƖ
Ɣ R�C�I(�B��S ƍ Ķƍƍ ƍ Ķƍƍ ƔƎĸƏƓƒĸƐƐƐĶѴƓ ƑƍĸƐƍѴ ĸƒƑƍ ĶƏѳ ƔƎ ĸƏƓƒĸƐƐƐ ĶѴƓ ƑƍĸƐƍѴ ĸƒƑƍ ĶƏѳ
ѵ �$��R �SS�$S Ə ķƏƏ Ə ķƏƏ ƓƑƏĺƖƏƔ ĺƏƔƒ ķѶƑ ƐƕƓĺƔƔѵ ĺƒƕƑ ķѵƖ ƓƑƏĺƖƏƔ ĺƏƔƒķѶƑ ƐƕƓĺƔƔѵ ĺƒƕƑķѵƖ
ѵĺƐ 	eferred actuisition costs ƏķƏƏ ƏķƏƏ ƑѶĺƖƑƐĺƖƕƖķƔƖ ƑƑĺƐѵƏĺƓƑƖķƒƏ ƑѶĺƖƑƐĺƖƕƖķƔƖ ƑƑĺƐѵƏĺƓƑƖķƒƏ
ѵĺƑ �ther assets ƏķƏƏ ƏķƏƏ ƒƖƐĺƖѶƒĺƏƕƓķƑƒ ƐƔƑĺƒƖƔĺƖƓƒķƒƖ ƒƖƐĺƖѶƒĺƏƕƓķƑƒ ƐƔƑĺƒƖƔĺƖƓƒķƒƖ
ƕ C�S� �N	 C�S� � &I(���N$S ƏķƏƏ Ə ķƏƏ ƖƓĺƓƐѵ ĺƖѵѶ ķѵƔ ƐƑƏĺѶƓƏ ĺƑѵѶ ķƓƐ ƖƓĺƓƐѵ ĺƖѵѶķѵƔ ƐƑƏĺѶƓƏ ĺƑѵѶķƓƐ

$�$�� �SS�$S Ə ķƏƏ Ə ķƏƏ ƐƖĺƖƔƔ ĺƐƓѵ ĺƖƏƑ ķƑƖ ѵĺƓƒƐ ĺƑѵѵ ĺѵѵƓ ķƔƓ ƐƖĺƖƔƔ ĺƐƓѵ ĺƖƏƑķƑƖ ѵĺƓƒƐ ĺƑѵѵ ĺѵѵƓķƔƓ
Ɛ S��R����	�RSŝ  � &I$+ Ə ķƏƏ Ə ķƏƏ ƓƓƔĺƒƒƏ ĺƔƔѶ ķѶƔ ƑƑƐĺƒѶƑ ĺѶƐѶ ķƕƏ ƓƓƔĺƒƒƏ ĺƔƔѶķѶƔ ƑƑƐĺƒѶƑ ĺѶƐѶķƕƏ
Ƒ �$��R �R�(ISI�NS ƏķƏƏ Ə ķƏƏ ƑƑĺƐѶƓ ĺѶƏƓ ķƒƏ ƐƓĺѵƓƓ ĺƐƕƖ ķƖƐ ƑƑĺƐѶƓ ĺѶƏƓķƒƏ ƐƓĺѵƓƓ ĺƐƕƖķƖƐ
ƒ INS&R�NC� �R�(ISI�NS ƏķƏƏ Ə ķƏƏ ƖĺƖѶѶ ĺƏѵƓ ĺƑƏƒ ķƏƔ ƓĺƔƔƖ ĺƕƐƒ ĺѵƔƒ ķѶƓ ƖĺƖѶѶ ĺƏѵƓ ĺƑƏƒķƏƔ ƓĺƔƔƖ ĺƕƐƒ ĺѵƔƒķѶƓ
Ɠ IN�NCI�� �I�BI� I$ I�S Ə ķƏƏ Ə ķƏƏ ƖĺƑƖƕ ĺƑѶƐ ĺƔѶѶ ķƓƐ ƐĺƔƕƏ ĺѵƔƖ ĺѵƒƕ ķƐƒ ƖĺƑƖƕ ĺƑѶƐ ĺƔѶѶķƓƐ ƐĺƔƕƏ ĺѵƔƖ ĺѵƒƕķƐƒ
ƓĺƐ inancial liabilities measured at fair value through profit or loss ƏķƏƏ ƏķƏƏ ƕĺƕƖƒĺѶƖƖĺƖѶƑķѵƕ ѶĺƏƖѵĺƑƔƑķƐѶ ƕĺƕƖƒĺѶƖƖĺƖѶƑķѵƕ ѶĺƏƖѵĺƑƔƑķƐѶ
ƓĺƑ �ther financial liabilities ƏķƏƏ ƏķƏƏ ƐĺƔƏƒĺƒѶƐĺѵƏƔķƕƓ ƐĺƔѵƑĺƔѵƒĺƒѶƓķƖƔ ƐĺƔƏƒĺƒѶƐĺѵƏƔķƕƓ ƐĺƔѵƑĺƔѵƒĺƒѶƓķƖƔ
Ɣ ��+�B��S Ə ķƏƏ Ə ķƏƏ ƕѵĺƑƕƐ ĺƔƖƖ ķƖƖ ƑѶĺƐƓƖ ĺƖƐƓ ķƑƑ ƕѵĺƑƕƐ ĺƔƖƖķƖƖ ƑѶĺƐƓƖ ĺƖƐƓķƑƑ
ѵ �$��R �I�BI� I$+ Ə ķƏƏ Ə ķƏƏ ƐƑѵĺƏƐƓ ĺƐƓƕ ķѵƖ ƒѵĺƕƐѵ ĺƓѵƏ ķƕƓ ƐƑѵĺƏƐƓ ĺƐƓƕķѵƖ ƒѵĺƕƐѵ ĺƓѵƏķƕƓ

$�$�� S��R����	�RSŝ  � &I$+ �N	 �I�BI�I$ I�S Ə ķƏƏ Ə ķƏƏ ƐƖĺƖƔƔ ĺƐƓѵ ĺƖƏƑ ķƑƖ ѵĺƓƒƐ ĺƑѵѵ ĺѵѵƓ ķƔƓ ƐƖĺƖƔƔ ĺƐƓѵ ĺƖƏƑķƑƖ ѵĺƓƒƐ ĺƑѵѵ ĺѵѵƓķƔƓ

NonŊ� ife �ife $otal

 

BALANCE SHEET BY CLASSES

(amounts in Euro)

Non-Life Life Total

31/12/17 31/12/16 31/12/17 31/12/16 31/12/17 31/12/16

1 INTANGIBLE ASSETS 0,00 0,00 126.216.191,23 1.713.313,10 126.216.191,23 1.713.313,10

2 TANGIBLE ASSETS 0,00 0,00 594.157,59 219.092,16 594.157,59 219.092,16

3 AMOUNTS CEDED TO REINSURERS 
FROM INSURANCE PROVISIONS 0,00 0,00 1.522.997.659,08 1.611.454.694,77 1.522.997.659,08 1.611.454.694,77

4 INVESTMENTS 0,00 0,00 17.698.741.538,05 4.482.174.383,15 17.698.741.538,05 4.482.174.383,15

4.1 Land and buildings (investment properties) 0,00 0,00 0,00 0,00 0,00 0,00

4.2 Investments in subsidiaries, associated 
companies and joint ventures 0,00 0,00 0,00 0,00 0,00 0,00

4.3 Held to maturity investments 0,00 0,00 0,00 0,00 0,00 0,00

4.4 Loans and receivables 0,00 0,00 518.730.726,66 306.026.985,54 518.730.726,66 306.026.985,54

4.5 Available for sale financial assets 0,00 0,00 9.338.241.590,68 4.150.670.279,32 9.338.241.590,68 4.150.670.279,32

4.6 Financial assets at fair value through
profit or loss 0,00 0,00 7.841.769.220,71 25.477.118,29 7.841.769.220,71 25.477.118,29

5 RECEIVABLES 0,00 0,00 91.275.333,87 40.308.540,26 91.275.333,87 40.308.540,26

6 OTHER ASSETS 0,00 0,00 420.905.053,82 174.556.372,69 420.905.053,82 174.556.372,69

6.1 Deferred acquisition costs 0,00 0,00 28.921.979,59 22.160.429,30 28.921.979,59 22.160.429,30

6.2 Other assets 0,00 0,00 391.983.074,23 152.395.943,39 391.983.074,23 152.395.943,39

7 CASH AND CASH EQUIVALENTS 0,00 0,00 94.416.968,65 120.840.268,41 94.416.968,65 120.840.268,41

TOTAL ASSETS 0,00 0,00 19.955.146.902,29 6.431.266.664,54 19.955.146.902,29 6.431.266.664,54

1 SHAREHOLDERS' EQUITY 0,00 0,00 445.330.558,85 221.382.818,70 445.330.558,85 221.382.818,70

2 OTHER PROVISIONS 0,00 0,00 22.184.804,30 14.644.179,91 22.184.804,30 14.644.179,91

3 INSURANCE PROVISIONS 0,00 0,00 9.988.064.203,05 4.559.713.653,84 9.988.064.203,05 4.559.713.653,84

4 FINANCIAL LIABILITIES 0,00 0,00 9.297.281.588,41 1.570.659.637,13 9.297.281.588,41 1.570.659.637,13

4.1 Financial liabilities measured
at fair value through profit or loss 0,00 0,00 7.793.899.982,67 8.096.252,18 7.793.899.982,67 8.096.252,18

4.2 Other financial liabilities 0,00 0,00 1.503.381.605,74 1.562.563.384,95 1.503.381.605,74 1.562.563.384,95

5 PAYABLES 0,00 0,00 76.271.599,99 28.149.914,22 76.271.599,99 28.149.914,22

6 OTHER LIABILITY 0,00 0,00 126.014.147,69 36.716.460,74 126.014.147,69 36.716.460,74

TOTAL SHAREHOLDERS' EQUITY 
AND LIABILITIES 0,00 0,00 19.955.146.902,29 6.431.266.664,54 19.955.146.902,29 6.431.266.664,54
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Income Statement by Classes

(�mounts in �uro)

ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ
ƐĺƐ Net earned premiums ƏķƏƏ ƏķƏƏ ƐѶƑĺѶƑѶĺƒƒƕķƕƓ ƐƖƒĺƒƒѶĺƒƒƕķƐƑ ƐѶƑĺѶƑѶĺƒƒƕķƕƓ ƐƖƒĺƒƒѶĺƒƒƕķƐƑ
ƎĸƎĸƎ �rovv earme7 rreliulv ƏķƏƏ ƏķƏƏ ƑƓƏĺƓƖƐĺƑƔѶķƖѶ ƑƔƕĺƔƖƐĺƖƐƏķƖƏ ƑƓƏĺƓƖƐĺƑƔѶķƖѶ ƑƔƕĺƔƖƐĺƖƐƏķƖƏ
ƎĸƎĸƏ �arme7 rreliulv 1e7e7 ƏķƏƏ ƏķƏƏ ŊƔƕĺѵѵƑĺƖƑƐķƑƓ ŊѵƓĺƑƔƒĺƔƕƒķƕѶ ŊƔƕĺѵѵƑĺƖƑƐķƑƓ ŊѵƓĺƑƔƒĺƔƕƒķƕѶ
ƐĺƑ ee and commission income and income from financial service activities ƏķƏƏ ƏķƏƏ ƐƐƒĺƖƏƕķƕƕ ŊƑƑƖĺƑѵƐķƔƐ ƐƐƒĺƖƏƕķƕƕ ŊƑƑƖĺƑѵƐķƔƐ

Ɛĺƒ Net income from financial instruments at fair value through profit or loss ƏķƏƏ ƏķƏƏ ƐĺƒƔƕĺƔƑƕķѶƐ ŊѵѶƐĺƏƕƏķƔѵ ƐĺƒƔƕĺƔƑƕķѶƐ ŊѵѶƐĺƏƕƏķƔѵ

ƐĺƓ Income from subsidiariesķ associated companies and foint ventures ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ

ƐĺƔ Income from other financial instruments and land and buildings (investment properties) ƏķƏƏ ƏķƏƏ ƐƒƕĺѵƒƑĺƑѵƕķѶƑ ƐƕƑĺƐƒƏĺѵƖѵķƕƕ ƐƒƕĺѵƒƑĺƑѵƕķѶƑ ƐƕƑĺƐƒƏĺѵƖѵķƕƕ
Ɛĺѵ �ther income ƏķƏƏ ƏķƏƏ ƐƕĺƖƏƐĺѵƖƖķƓƖ ƒѵĺƐƒѵĺƖƐƔķƖƏ ƐƕĺƖƏƐĺѵƖƖķƓƖ ƒѵĺƐƒѵĺƖƐƔķƖƏ
Ɛ $�$�� INC�M� ƏķƏƏ Ə ķƏƏ ƒƒƖĺѶƒƒĺƕƓƏ ķѵƒ ƓƏƏĺѵƖƔ ĺѵƐƕķƕƑ ƒƒƖ ĺѶƒƒ ĺƕƓƏķѵƒ ƓƏƏ ĺѵƖƔĺѵƐƕ ķƕƑ
ƑĺƐ Net insurance benefits and claims ƏķƏƏ ƏķƏƏ ƑƐƑĺƒƒƖĺƕѵƔķѶѶ ƑƐƑĺƐƐƕĺѵƖƐķѵƓ ƑƐƑĺƒƒƖĺƕѵƔķѶѶ ƑƐƑĺƐƐƕĺѵƖƐķѵƓ
ƏĸƎĸƎ �lailv rai7 am7 1_am]e im imvuram1e rroviviomv ƏķƏƏ ƏķƏƏ ƒƏƑĺƒƖѶĺƐƓƓķƓƖ ƒƏƕĺƒƏƕĺƒƏѵķƒƒ ƒƏƑĺƒƖѶĺƐƓƓķƓƖ ƒƏƕĺƒƏƕĺƒƏѵķƒƒ
ƏĸƎĸƏ !eimvurervś v_are ƏķƏƏ ƏķƏƏ ŊƖƏĺƏƔѶĺƒƕѶķѵƐ ŊƖƔĺƐѶƖĺѵƐƓķѵƖ ŊƖƏĺƏƔѶĺƒƕѶķѵƐ ŊƖƔĺƐѶƖĺѵƐƓķѵƖ
ƑĺƑ ee and commission expenses and expenses from financial service activities ƏķƏƏ ƏķƏƏ ŊƑƓѵĺƑƓƑķѶƐ ѵƓĺѵƔƖķƒƖ ŊƑƓѵĺƑƓƑķѶƐ ѵƓĺѵƔƖķƒƖ

Ƒĺƒ �xpenses from subsidiariesķ associated companies and foint ventures ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ

ƑĺƓ �xpenses from other financial instruments and land and buildings (investment 
properties)

ƏķƏƏ ƏķƏƏ ƔƒĺѶѵƓĺƕѵƐķƑƒ ѵƓĺƔƒƖĺѶƓƑķƕƓ ƔƒĺѶѵƓĺƕѵƐķƑƒ ѵƓĺƔƒƖĺѶƓƑķƕƓ
ƑĺƔ �ctuisition and administration costs ƏķƏƏ ƏķƏƏ ƓƏĺƏƑƕĺƕƔƑķƏƕ ƒѶĺƑƒƓĺƑƓѶķƏѵ ƓƏĺƏƑƕĺƕƔƑķƏƕ ƒѶĺƑƒƓĺƑƓѶķƏѵ
Ƒĺѵ �ther expenses ƏķƏƏ ƏķƏƏ ƖĺƔƔѶĺƔƖƒķѵƖ ƓƏĺѵƖѵĺƐƕƔķƏƖ ƖĺƔƔѶĺƔƖƒķѵƖ ƓƏĺѵƖѵĺƐƕƔķƏƖ
Ƒ $�$�� �*��NS�S ƏķƏƏ Ə ķƏƏ ƒƐƔĺƔƓƓĺѵƒƏ ķƏѵ ƒƔƔĺѵƔƑ ĺѵƐѵķƖƑ ƒƐƔ ĺƔƓƓ ĺѵƒƏķƏѵ ƒƔƔ ĺѵƔƑĺѵƐѵ ķƖƑ

��RNIN�S B��R� $�*�S ƏķƏƏ Ə ķƏƏ ƑƓ ĺƑѶƖĺƐƐƏ ķƔƕ ƓƔĺƏƓƒ ĺƏƏƏķѶƏ ƑƓ ĺƑѶƖ ĺƐƐƏķƔƕ ƓƔ ĺƏƓƒĺƏƏƏ ķѶƏ

NonŊ�ife � ife $otal

 

INCOME STATEMENT BY CLASSES

(amounts in Euro)

Non-Life Life Total

31/12/17 31/12/16 31/12/17 31/12/16 31/12/17 31/12/16

1.1 Net earned premiums 0,00 0,00 182.828.337,74 193.338.337,12 182.828.337,74 193.338.337,12

1.1.1 Gross earned premiums 0,00 0,00 240.491.258,98 257.591.910,90 240.491.258,98 257.591.910,90

1.1.2 Earned premiums ceded 0,00 0,00 -57.662.921,24 -64.253.573,78 -57.662.921,24 -64.253.573,78

1.2 Fee and commission income and income 
from financial service activities 0,00 0,00 113.907,77 -229.261,51 113.907,77 -229.261,51

1.3 Net income from financial instruments 
at fair value through profit or loss 0,00 0,00 1.357.527,81 -681.070,56 1.357.527,81 -681.070,56

1.4 Income from subsidiaries, associated 
companies and joint ventures 0,00 0,00 0,00 0,00 0,00 0,00

1.5 Income from other financial instruments and 
land and buildings (investment properties) 0,00 0,00 137.632.267,82 172.130.696,77 137.632.267,82 172.130.696,77

1.6 Other income 0,00 0,00 17.901.699,49 36.136.915,90 17.901.699,49 36.136.915,90

1 TOTAL INCOME 0,00 0,00 339.833.740,63 400.695.617,72 339.833.740,63 400.695.617,72

2.1 Net insurance benefits and claims 0,00 0,00 212.339.765,88 212.117.691,64 212.339.765,88 212.117.691,64

2.1.1 Claims paid and change in insurance provisions 0,00 0,00 302.398.144,49 307.307.306,33 302.398.144,49 307.307.306,33

2.1.2 Reinsurers' share 0,00 0,00 -90.058.378,61 -95.189.614,69 -90.058.378,61 -95.189.614,69

2.2 Fee and commission expenses and expenses 
from financial service activities 0,00 0,00 -246.242,81 64.659,39 -246.242,81 64.659,39

2.3 Expenses from subsidiaries, associated 
companies and joint ventures 0,00 0,00 0,00 0,00 0,00 0,00

2.4 Expenses from other financial instruments 
and land and buildings (investment properties) 0,00 0,00 53.864.761,23 64.539.842,74 53.864.761,23 64.539.842,74

2.5 Acquisition and administration costs 0,00 0,00 40.027.752,07 38.234.248,06 40.027.752,07 38.234.248,06

2.6 Other expenses 0,00 0,00 9.558.593,69 40.696.175,09 9.558.593,69 40.696.175,09

2 TOTAL EXPENSES 0,00 0,00 315.544.630,06 355.652.616,92 315.544.630,06 355.652.616,92

EARNINGS BEFORE TAXES 0,00 0,00 24.289.110,57 45.043.000,80 24.289.110,57 45.043.000,80
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Breakdown of etuity  inves tments

Company name Country
�ssets

(Ɛ)
$ype
 (Ƒ )

ѷ
	irect 

shareholding

ѷ $otal 
interes t 

(ƒ )

ѷ �vailable votes  
in �eneral 

Meeting
(Ɠ)

Management
(Ɣ )

Book value 

(Ɣ) IndicateĹ
      	  for investments assigned to NonŊ�ife business
      (  for investments assigned to �ife business

(Ɛ) ƐƷItalian insĺ cosĺĸ ƑƷ�& insĺ cosĺĸ ƒƷ$hird country insĺ cosĺĸ ƓƷinsurance holding cosĺĸ ƓĺƐ �nterprises with mixed financial investmentsĸ ƔƷ�& reinsĺ cosĺĸ 
ѵƷ$hird country reinsĺ cosĺĸ ƕƷbanksĸ ѶƷmutual guarantee schemesĸ ƖƷother holding cosĺĸ ƐƏƷreal estate cosĺ ƐƐƷother
(Ƒ) subsidiaries (IRS ƐƏ)ĸ bƷaffiliated cosĺ (I�SƑѶ)ĸ cƷfoint ventures (IRSƐƐ)ĸ indicate with asterisk (Ŗ) companies classified as held for sale in compliance with IRS Ɣ 
and show legend below the table
(ƒ) $his is the product of shareholdings relationships pertaining to all the companies thatķ placed along the shareholding chainķ may be interposed between the 
company that draws up the consolidated financial statements and the company in tuestionĺ If the latter is directly owned by several subsidiariesķ the individual 
products should be added upĺ
(Ɠ) $otal availability in percentage of votes in the annual general meeting of shareholders if different from the direct or indirect shareholdingĺ

 

BREAKDOWN OF EQUITY INVESTMENTS

Company name Country Assets
 (1)

Type
 (2)

%
Direct 

shareholding

% Total interest 
(3)

% Available votes
in General Meeting

(4)

Management 
(5)

Book value 

(1)"

(1) 1=Italian ins. cos.; 2=EU ins. cos.; 3=Third country ins. cos.; 4=insurance holding cos.; 4.1 Enterprises with mixed financial investments; 5=EU reins. cos.; 6=Third 
country reins. cos.; 7=banks; 8=mutual guarantee schemes; 9=other holding cos.; 10=real estate cos. 11=other.
(2) subsidiaries (IFRS 10); b=affiliated cos. (IAS28); c=joint ventures (IFRS11); indicate with asterisk (*) companies classified as held for sale in compliance with IFRS 5 and 
show legend below the table.
(3) This is the product of shareholdings relationships pertaining to all the companies that, placed along the shareholding chain, may be interposed between the company 
that draws up the consolidated financial statements and the company in question. If the latter is directly owned by several subsidiaries, the individual products should be 
added up. 
(4) Total availability in percentage of votes in the annual general meeting of shareholders if different from the direct or indirect shareholding.   
(5) Indicate:
     D  for investments assigned to Non-Life business
     V  for investments assigned to Life business
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 Breakdown of tangible and intangible assets
(�mounts in �uro)

�t cost
�t res tated 

value or  fair  
value

$otal book 
value

�and and buildings (investment properties) ƏķƏƏ ƏķƏƏ ƏķƏƏ
�and and buildings (self used) ƏķƏƏ ƏķƏƏ ƏķƏƏ
�ther tangible assets ƔƖƓĺƐƔƕķƔƖ ƏķƏƏ ƔƖƓĺƐƔƕķƔƖ
�ther intangible assets ƐƑѵĺƑƐѵĺƐƖƐķƑƒ ƏķƏƏ ƐƑѵĺƑƐѵĺƐƖƐķƑƒ  
 

BREAKDOWN OF TANGIBLE AND INTANGIBLE ASSETS

(amounts in Euro)

At cost At restated value 
or fair value

Total 
book value

Land and buildings (investment properties) 0,00 0,00 0,00

Land and buildings (self used) 0,00 0,00 0,00

Other tangible assets 594.157,59 0,00 594.157,59

Other intangible assets 126.216.191,23 0,00 126.216.191,23
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�mounts  ceded to reinsurers  from insurance prov is ions

(�mounts in �uro)

ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ

NonŊlife amounts  ceded to reinsurers  from insurance prov is ions ƍĶƍƍ ƍĶƍƍ ƍĶƍƍ ƍ Ķƍƍ ƍĶƍƍ ƍĶƍƍ
�rovisions for unearned premiums ƍĶƍƍ ƍĶƍƍ
�rovisions for outstanding claims ƍĶƍƍ ƍĶƍƍ
�ther insurance provisions ƍĶƍƍ ƍĶƍƍ
�ife amounts  ceded to reinsurers  from insurance prov is ions ƎĸƒƍѴĸѴƐƔĸƍƓƎĶƍƔ ƎĸƒƔѳĸƒƎƒ ĸƒƏƑĶƏƏ ƎƑĸƎƒѴ ĸƒѴƓĶƔƔ ƎƑ ĸƔƐƔĸƎƓƍ Ķѳƒ ƎĸƒƏƏ ĸƔƔƓĸѳƒƔĶƍѴ ƎĸѳƎƎ ĸƑƒƑĸѳƔƑĶѴƓ
Mathematical provisions ƔƔĺƔƔƖĺƓƕƑķѵƐ ƓƔĺƒƏƔĺƓƖѶķƕƏ ƔƑƖĺƐƒƏķƔƏ ƒѶƒĺƑƔƖķƕƒ ƒѳĸƍѴѴĸѳƍƐĶƎƎ ƑƒĸѳѴѴĸƓƒѴĶƑƐ
�rovisions for outstanding claims ƐĺƓƔƒĺƏƏƒĺƕƒѶķƓƓ ƐĺƔƔƏĺѶѵƒĺƏƐƖķƖƐ ƐƒĺѵƑƖĺƓƔƕķƓƖ ƐƓĺƔƔƔĺƖƐƏķƖƑ ƎĸƑѳѳĸѳƐƐĸƎƔƒĶƔƐ ƎĸƒѳƒĸƑƎѴĸƔƐƍĶѴƐ
�rovisions for policies where the investment risk is borne by the policyholders and 
provisions for pension funds ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƍĶƍƍ ƍĶƍƍ
�ther insurance provisions ƑƕƔĺѶѵƏķƏƓ ƒƓƕĺƏƏƔķѵƐ ƏķƏƏ ƏķƏƏ ƑƕƔĺѶѵƏķƏƓ ƒƓƕĺƏƏƔķѵƐ
$otal �mounts  ceded to reinsurers  from insurance prov is ions ƎĸƒƍѴĸѴƐƔĸƍƓƎĶƍƔ ƎĸƒƔѳĸƒƎƒ ĸƒƏƑĶƏƏ ƎƑĸƎƒѴ ĸƒѴƓĶƔƔ ƎƑ ĸƔƐƔĸƎƓƍ Ķѳƒ ƎĸƒƏƏ ĸƔƔƓĸѳƒƔĶƍѴ ƎĸѳƎƎ ĸƑƒƑĸѳƔƑĶѴƓ

	irect business Indirect bus iness $otal book value

 

AMOUNTS CEDED TO REINSURERS FROM INSURANCE PROVISIONS

(amounts in Euro)

Direct business Indirect business Total book value

31/12/17 31/12/16 31/12/17 31/12/16 31/12/17 31/12/16

Non-life amounts ceded to reinsurers from 
insurance provisions 0,00 0,00 0,00 0,00 0,00 0,00

Provisions for unearned premiums 0,00 0,00

Provisions for outstanding claims 0,00 0,00

Other insurance provisions 0,00 0,00

Life amounts ceded to reinsurers 
from insurance provisions 1.508.839.071,09 1.596.515.524,22 14.158.587,99 14.939.170,65 1.522.997.659,08 1.611.454.694,87

Mathematical provisions 55.559.472,61 45.305.498,70 529.130,50 383.259,73 56.088.603,11 45.688.758,43

Provisions for outstanding claims 1.453.003.738,44 1.550.863.019,91 13.629.457,49 14.555.910,92 1.466.633.195,93 1.565.418.930,83

Provisions for policies where the investment 
risk is borne by the policyholders and provisions 
for pension funds 0,00 0,00 0,00 0,00 0,00 0,00

Other insurance provisions 275.860,04 347.005,61 0,00 0,00 275.860,04 347.005,61

Total Amounts ceded to reinsurers 
from insurance provisions 1.508.839.071,09 1.596.515.524,22 14.158.587,99 14.939.170,65 1.522.997.659,08 1.611.454.694,87
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Breakdown of financial assets

(�mounts in �uro)

ƒƐņƐƑņƑƏ Ɛƕ ƒƐņƐƑņƑƏƐѵ ƒƐņƐƑ ņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ ƒƐņƐƑņƑ ƏƐƕ ƒƐ ņƐƑņƑƏƐѵ ƒƐ ņƐƑņƑƏƐƕ ƒ ƐņƐƑņƑƏƐѵ ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑ ƏƐѵ ƒƐņƐ ƑņƑƏƐ ƕ ƒƐņƐƑņƑ ƏƐѵ
�tuities at cost ƏķƏƏ ƏķƏƏ ƏķƏƏ ƐĺƐƒѶĺƑƓѵķƏƖ ƒѶƑĺƑƓѵķƏƖ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƐĺƐƒѶĺƑƓѵķƏƖ ƒѶƑĺƑƓѵķƏƖ
�tuities at fair value ƏķƏƏ ƏķƏƏ ƏķƏƏ ƑƖĺѵѶƒĺƑƓƕķƕѶ ƐѵƒĺƖѶƓķѵƏ ƒƏĺƏƏƏķƏƏ ƏķƏƏ ƒĺƕƑƏĺѵƖƒķƒƔ ƒƏƔĺѵƑƏķƕƑ ƑƖĺƕƐƒĺƑƓƕķƕѶ ƓѵƖĺѵƏƔķƒƑ

o= �_i1_ tuo|e7 etui|iev ƍĶƍƍ ƏķƏƏ ƏķƏƏ ƐĺƐƏƖĺƑƔƏķƏƏ ƐƔѵĺƏƐѵķƏƏ ƒƏĺƏƏƏķƏƏ ƏķƏƏ ƕƑƏĺѵƖƒķƒƔ ƒƏƔĺѵƑƏķƕƑ ƐĺƐƒƖĺƑƔƏķƏƏ ƓѵƐĺѵƒѵķƕƑ
Bonds ƏķƏƏ ƏķƏƏ ƒѶƏĺƓѵƒĺƓƔƒķƔƓ ƐƔƖĺƓѶƐĺѵƐƒķƔƒ ѶĺƖƐѶĺѶѶƔĺƑƒѵķƏѵ ƒĺƖƖƏĺƖƕƕĺƓѶƐķƐƖ ƐƏĺƕƕƓĺƏƔƏķѶƓ ƏķƏƏ ƐƏƏĺƖƖѵĺƑƑѵķƐѵ ƔѶƑĺƑƐѶķѵƖ ƖĺƒƐƏĺƐƑƑĺƕƓƏķƓƓ ƓĺƐƔƐĺƏƓƐĺƒƐƒķƓƐ

o= �_i1_ tuo|e7 0om7v ƍĶƍƍ ƏķƏƏ ƕƔĺƖƓƏĺƏƓƑķƏѶ ƏķƏƏ ѶĺƖƐѶĺѶѶƔĺƑƒѵķƏѵ ƒĺƖƖƏĺƖƕƕĺƓѶƐķƐƖ ƔĺѶƔƔĺƐƓƕķƒƏ ƏķƏƏ ƐƏƏĺƖƖѵĺƑƑѵķƐѵ ƔѶƑĺƑƐѶķѵƖ ƖĺƏƏƏĺѵѶƏĺƓƑƔķƓƓ ƒĺƖƖƐĺƔƔƖĺѵƖƖķѶѶ
Investment fund units ƏķƏƏ ƏķƏƏ ƏķƏƏ ƒѶѶĺƔƒƓĺѶѵƏķƕƖ ƐƔƖĺƐƓѵĺƔѵƕķƓƓ ƏķƏƏ ƏķƏƏ ƕĺѵƖƓĺѵƐƔĺƑѶƒķƕƐ ƑƓĺƒƑƖĺƏƖƒķѶƕ ѶĺƐѶƕĺѶѵƕĺƏѵƓķƏƐ ƐѶƒĺƓƕƔĺѵѵƐķƒƐ
	eposits under reinsurance business accepted ƏķƏƏ ƏķƏƏ ƕƕĺƕƖƒĺƓƓƒķƕƑ ƕѵĺƑƐƖĺƖƒƏķѶƖ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƕƕĺƕƖƒĺƓƓƒķƕƑ ƕѵĺƑƐƖĺƖƒƏķѶƖ
inancial asset components of insurance contracts ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƑѵĺƒѶƕĺѶƐƑķѵƔ ƏķƏƏ ƑѵĺƒѶƕĺѶƐƑķѵƔ ƏķƏƏ
�ther loans and receivables ƏķƏƏ ƏķƏƏ ƓƒĺƏƒƖĺѶƑƖķƒƒ ƕƏĺƒƑƔĺƓƓƐķƐƑ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƓƒĺƏƒƖĺѶƑƖķƒƒ ƕƏĺƒƑƔĺƓƓƐķƐƑ
	erivatives ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƑĺƓƕƐĺƔƏƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƑĺƓƕƐĺƔƏƏķƏƏ ƏķƏƏ
�edging derivatives ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƑĺƕƕƒĺѵƔƓķƓƔ ƏķƏƏ ƏķƏƏ ƑĺƕƕƒĺѵƔƓķƓƔ ƏķƏƏ
�ther financial investments ƏķƏƏ ƏķƏƏ ƐƕĺƓƒƓĺƏƏƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƑѵƏĺƐѶƔķƏƐ ƐƕĺƓƒƓĺƏƏƏķƏƏ ƑѵƏĺƐѶƔķƏƐ
$ otal Ə ķƏƏ ƏķƏƏ ƔƐѶĺƕƒƏĺƕƑѵķƔƖ ƒƏ ѵĺƏƑѵ ĺƖѶƔķƔƓ ƖĺƒƒѶĺƑƓ ƐĺƔƖƏ ķƕƑ ƓĺƐƔ ƏĺѵƕƏ ĺƑƕƖķƒƑ ƐѵĺƏƓ ƖĺƑƏƔ ķƑƖ Ə ķƏƏ ƕĺѶƑƔĺƕ ƑƏĺƏƐ ƔķѶƕ ƑƔĺƓƕƕĺƐ ƐѶķƑƖ Ɛ ƕĺѵƖѶ ĺƕƓƐĺƔƒѶķƓƕ ƓĺƓѶƑĺƐƕƓĺƒ ѶƒķƐƔ

$otal
book valueinancial assets held for  trading inancial assets designated at fair  

value through profit or  los s

Inves tments held to 
matur ity �oans  and receivables �vailable for  s ale financial as sets 

inancial as sets at fair  value through profi t or  loss

 
 

  

AMOUNTS CEDED TO REINSURERS FROM INSURANCE PROVISIONS

(amounts in Euro)

Investments 
held 

to maturity

Loans and 
receivables

Available for sale 
financial assets

Financial assets at fair value through 
profit or loss

Total book value

Financial assets 
held for trading

Financial assets 
designated at fair value 

through profit or loss

31/12/17 31/12/16 31/12/17 31/12/16 31/12/17 31/12/16 31/12/17 31/12/16 31/12/17 31/12/16 31/12/17 31/12/16

Equities at cost 0,00 0,00 0,00 1.138.246,09 382.246,09 0,00 0,00 0,00 0,00 1.138.246,09 382.246,09

Equities at fair value 0,00 0,00 0,00 29.683.247,78 163.984,60 30.000,00 0,00 3.720.693,35 305.620,72 29.713.247,78 469.605,32

of which quoted equities 0,00 0,00 0,00 1.109.250,00 156.016,00 30.000,00 0,00 720.693,35 305.620,72 1.139.250,00 461.636,72

Bonds 0,00 0,00 380.463.453,54 159.481.613,53 8.918.885.236,06 3.990.977.481,19 10.774.050,84 0,00 100.996.226,16 582.218,69 9.310.122.740,44 4.151.041.313,41

of which quoted bonds 0,00 0,00 75.940.042,08 0,00 8.918.885.236,06 3.990.977.481,19 5.855.147,30 0,00 100.996.226,16 582.218,69 9.000.680.425,44 3.991.559.699,88

Investment fund units 0,00 0,00 0,00 388.534.860,79 159.146.567,44 0,00 0,00 7.694.615.283,71 24.329.093,87 8.187.867.064,01 183.475.661,31

Deposits under 
reinsurance business 
accepted 0,00 0,00 77.793.443,72 76.219.930,89 0,00 0,00 0,00 0,00 0,00 77.793.443,72 76.219.930,89

Financial asset 
components 
of insurance contracts 0,00 0,00 0,00 0,00 0,00 0,00 0,00 26.387.812,65 0,00 26.387.812,65 0,00

Other loans and 
receivables 0,00 0,00 43.039.829,33 70.325.441,12 0,00 0,00 0,00 0,00 0,00 43.039.829,33 70.325.441,12

Derivatives 0,00 0,00 0,00 0,00 0,00 2.471.500,00 0,00 0,00 0,00 2.471.500,00 0,00

Hedging derivatives 0,00 0,00 0,00 0,00 0,00 2.773.654,45 0,00 0,00 2.773.654,45 0,00

Other financial 
investments 0,00 0,00 17.434.000,00 0,00 0,00 0,00 0,00 0,00 260.185,01 17.434.000,00 260.185,01

Total 0,00 0,00 518.730.726,59 306.026.985,54 9.338.241.590,72 4.150.670.279,32 16.049.205,29 0,00 7.825.720.015,87 25.477.118,29 17.698.741.538,47 4.482.174.383,15
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(�mounts in �uro)

ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ
$otal �ssets ƕĺѶƑƏĺƕƒƐĺƖѶƏķƐƕ ƑƔ ĺƓƕƕ ĺƐƐѶķƑƖ Ə ķƏƏ Ə ķƏƏ ƕĺѶƑƏĺƕƒƐ ĺƖѶƏ ķƐƕ ƑƔĺƓƕƕĺƐƐѶķƑƖ
inancial liabilities ƕĺƕƒƒĺƏƑƒĺƐƏƓķƖƒ ѶĺƏƖѵĺƑƔƑķƐѶ ƏķƏƏ ƏķƏƏ ƕĺƕƒƒĺƏƑƒĺƐƏƓķƖƒ ѶĺƏƖѵĺƑƔƑķƐѶ
Insurance provisions recognized ѶƕĺƏƐƖĺѵƖƐķƑѵ ƐƕĺƒƕƖĺƖƔƏķƑѵ ƏķƏƏ ƏķƏƏ ѶƕĺƏƐƖĺѵƖƐķƑѵ ƐƕĺƒƕƖĺƖƔƏķƑѵ
$otal � iabil ities ƕĺѶƑƏĺƏƓƑĺƕƖѵķƐƖ ƑƔ ĺƓƕѵ ĺƑƏƑķƓƓ Ə ķƏƏ Ə ķƏƏ ƕĺѶƑƏĺƏƓƑ ĺƕƖѵ ķƐƖ ƑƔĺƓƕѵĺƑƏƑķƓƓ

�ssets  and l iabil ities  related to policies  where the investment r isk is  borne by  policyholders  and to pens ion funds

Benefits  l inked to inves tment funds 
and market indexes

Benefits  l inked to the 
management of pens ion funds

$otal

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

ASSETS AND LIABILITIES RELATED TO POLICIES WHERE THE INVESTMENT RISK IS BORNE 
BY POLICYHOLDERS AND TO PENSION FUNDS

(amounts in Euro)

Benefits linked to investment 
funds and market indexes

Benefits linked to the 
management of pension funds

Total

31/12/17 31/12/16 31/12/17 31/12/16 31/12/17 31/12/16

Total Assets 7.820.731.980,17 25.477.118,29 0,00 0,00 7.820.731.980,17 25.477.118,29

Financial liabilities 7.733.023.104,93 8.096.252,18 0,00 0,00 7.733.023.104,93 8.096.252,18

Insurance provisions recognized 87.019.691,26 17.379.950,26 0,00 0,00 87.019.691,26 17.379.950,26

Total Liabilities 7.820.042.796,19 25.476.202,44 0,00 0,00 7.820.042.796,19 25.476.202,44
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Insurance provis ions

(�mounts in �uro)

ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ
NonŊ�ife insurance provis ions ƍ Ķƍƍ ƍĶƍƍ ƍ Ķƍƍ ƍ Ķƍƍ ƍĶƍƍ ƍ Ķƍƍ
�rovisions for unearned premiums ƍĶƍƍ ƍĶƍƍ
�rovisions for outstanding claims ƍĶƍƍ ƍĶƍƍ
�ther insurance provisions ƍĶƍƍ ƍĶƍƍ

o= �_i1_ rroviviomv =or lia0ili|� a7etua1� |ev| ƍĶƍƍ ƍĶƍƍ
� ife  insurance prov is ions ƔĸƔƍƔĸƒƐƎĸƐƓƎ ĶѴƔ Ƒ ĸƑѴƐ ĸƍƍѳĸƐѳѳĶƑƍ ƓѴ ĸƒƐƏ ĸѴƐƎ ĶƎѳ ƓѳĸƓƍƓ ĸƏѴƓ ĶƑƑ ƔĸƔѴѴĸƍѳƑĸƏƍƐĶƍƒ Ƒ ĸƒƒƔ ĸƓƎƐ ĸѳƒƐ ĶѴƑ
�rovisions for outstanding claims ƐѶѶĺѵѶƕĺƓѶƓķƏƑ ƐƑѶĺƒƔƓĺƐƓƓķѶƒ ƕƒƖĺƒѶѶķƔƑ ƓѶѶĺѵƓƐķѵƕ ƎѴƔĸƑƏѳĸѴƓƏĶƒƑ ƎƏѴĸѴƑƏĸƓѴѳĶƒƍ
Mathematical provisions ѶĺƖѶƖĺƑƒƕĺƏƐƑķƑƓ ƓĺƏƐƔĺƔƑƕĺƔƓƔķƐѶ ƕƕĺƕƖƒĺƓƓƑķѵƓ ƕѵĺƑƐѶĺѵƓƔķƕƕ ƔĸƍѳƓĸƍƐƍĸƑƒƑĶѴѴ ƑĸƍƔƎĸƓƑѳĸƎƔƍĶƔƒ
�rovisions for policies where the investment risk is borne by the policyholders and 
provisions for pension funds ƖѵĺѵƐƖĺƒѶƓķƏƑ ƐƕĺƒƕƖĺƖƔƏķƑѵ ƏķƏƏ ƏķƏƏ ƖѵĺѵƐƖĺƒѶƓķƏƑ ƐƕĺƒƕƖĺƖƔƏķƑѵ
�ther insurance provisions ѵƒƓĺƖѶƕĺƓƖƐķѵƐ ƒƑƐĺƕƓƓĺƕƑѵķƐƒ ƏķƏƏ ƏķƏƏ ѳƐƑĸƔѴƓĸƑƔƎĶѳƎ ƐƏƎĸƓƑƑĸƓƏѳĶƎƐ

o= �_i1_ rroviviomv =or lia0ili|� a7etua1� |ev| ƑĺƐƒƑĺƖƐƓķѶѶ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏĸƎƐƏĸƔƎƑĶѴѴ ƍĶƍƍ
o= �_i1_ 7e=erre7 roli1�_ol7er lia0ili|iev ƓƒƏĺƐƏƖĺѵƕѶķƒƐ ƒƐƐĺƔƓƕĺѶѵƑķƐƑ ƏķƏƏ ƏķƏƏ ƓƒƏĺƐƏƖĺѵƕѶķƒƐ ƒƐƐĺƔƓƕĺѶѵƑķƐƑ

$otal Insurance �rovis ions ƔĸƔƍƔĸƒƐƎĸƐƓƎ ĶѴƔ Ƒ ĸƑѴƐ ĸƍƍѳĸƐѳѳĶƑƍ ƓѴ ĸƒƐƏ ĸѴƐƎ ĶƎѳ ƓѳĸƓƍƓ ĸƏѴƓ ĶƑƑ ƔĸƔѴѴĸƍѳƑĸƏƍƐĶƍƒ Ƒ ĸƒƒƔ ĸƓƎƐ ĸѳƒƐ ĶѴƑ

	irect bus iness Indirect bus iness $otal  book value

 
 

INSURANCE PROVISIONS

(amounts in Euro)

Direct business Indirect business Total book value

31/12/17 31/12/16 31/12/17 31/12/16 31/12/17 31/12/16

Non-Life insurance provisions 0,00 0,00 0,00 0,00 0,00 0,00

Provisions for unearned premiums 0,00 0,00

Provisions for outstanding claims 0,00 0,00

Other insurance provisions 0,00 0,00

of which provisions for liability 
adequacy test 0,00 0,00

Life insurance provisions 9.909.531.371,89 4.483.006.366,40 78.532.831,16 76.707.287,44 9.988.064.203,05 4.559.713.653,84

Provisions for outstanding claims 188.687.484,02 128.354.144,83 739.388,52 488.641,67 189.426.872,54 128.842.786,50

Mathematical provisions 8.989.237.012,24 4.015.527.545,18 77.793.442,64 76.218.645,77 9.067.030.454,88 4.091.746.190,95

Provisions for policies where 
the investment risk is borne 
by the policyholders and provisions 
for pension funds 96.619.384,02 17.379.950,26 0,00 0,00 96.619.384,02 17.379.950,26

Other insurance provisions 634.987.491,61 321.744.726,13 0,00 0,00 634.987.491,61 321.744.726,13

of which provisions for liability 
adequacy test 2.132.914,88 0,00 0,00 0,00 2.132.914,88 0,00

of which deferred policyholder liabilities 430.109.678,31 311.547.862,12 0,00 0,00 430.109.678,31 311.547.862,12

Total Insurance Provisions 9.909.531.371,89 4.483.006.366,40 78.532.831,16 76.707.287,44 9.988.064.203,05 4.559.713.653,84
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inancial  l iabi li ties

(�mounts in �uro)

ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ
�reference shares ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ
Subordinated liabilities ƏķƏƏ ƏķƏƏ ƏķƏƏ ƓƔĺƓƑƕĺѶѵƐķѶƑ ƏķƏƏ ƓƔĺƓƑƕĺѶѵƐķѶƑ ƏķƏƏ
inancial liabilities related to investment contracts issued 
by insurance companies ƏķƏƏ ƏķƏƏ ƕĺƕƕƑĺƒƕƓĺƒѵƓķƐƑ ѶĺƏƖѵĺƑƔƑķƐѶ ƏķƏƏ ƏķƏƏ

ƕĺƕƕƑĺƒƕƓĺƒѵƓķƐƑ ѶĺƏƖѵĺƑƔƑķƐѶ

when the investment risk is borne by 
policyholders

ƏķƏƏ ƏķƏƏ ƕĺƕƕƑĺƒƕƓĺƒѵƓķƐƑ ѶĺƏƖѵĺƑƔƑķƐѶ ƏķƏƏ ƏķƏƏ ƕĺƕƕƑĺƒƕƓĺƒѵƓķƐƑ ѶĺƏƖѵĺƑƔƑķƐѶ

pension funds ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ
other liabilities related to investment contracts ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ

	eposits received from reinsurers ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƐĺƓƔƕĺƖƔƒĺƕƓƒķƖƑ ƐĺƔѵƑĺƔѵƒĺƒѶƓķƖƔ ƐĺƓƔƕĺƖƔƒĺƕƓƒķƖƑ ƐĺƔѵƑĺƔѵƒĺƒѶƓķƖƔ
	eposit components of insurance contracts ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ
Bonds ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ
�ther loans ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ
	erivatives ƔĺѶƐƓĺƐƒƔķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƔĺѶƐƓĺƐƒƔķƏƏ ƏķƏƏ
�edging derivatives ƐƔĺƕƐƐĺƓѶƒķƔƔ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƐƔĺƕƐƐĺƓѶƒķƔƔ ƏķƏƏ
�ther financial liabilities ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ
$otal ƑƐĺƔƑƔĺѵƐѶķƔƔ ƏķƏƏ ƕ ĺƕƕƑĺƒƕƓĺƒѵƓķƐƑ ѶĺƏƖѵĺƑƔƑ ķƐѶ ƐĺƔƏƒ ĺƒѶƐĺѵƏƔķƕƓ Ɛ ĺƔѵƑĺƔѵƒĺƒѶƓķƖƔ ƖĺƑƖƕĺƑѶƐĺƔѶѶķƓƐ ƐĺƔƕƏĺѵƔƖĺѵƒƕķƐƒ

inancial  l iabi li ties   at fair  value through profit or loss

�ther  financial  l iabi li ties  
$otal

book valueinancial  l iabi li ties  held for  
trading

inancial l iabil ities  des ignated at 
fair value through profit or  loss

 
 

 

 

FINANCIAL LIABILITIES

(amounts in Euro)

Financial liabilities  at fair value through profit or loss Other financial liabilities Total book value
 

Financial liabilities held 
for trading

Financial liabilities 
designated at fair value 

through profit or loss

31/12/17 31/12/16 31/12/17 31/12/16 31/12/17 31/12/16 31/12/17 31/12/16

Preference shares 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00

Subordinated liabilities 0,00 0,00 0,00 45.427.861,82 0,00 45.427.861,82 0,00

Financial liabilities related to investment 
contracts issued by insurance companies 0,00 0,00 7.772.374.364,12 8.096.252,18 0,00 0,00 7.772.374.364,12 8.096.252,18

when the investment risk is borne 
by policyholders 0,00 0,00 7.772.374.364,12 8.096.252,18 0,00 0,00 7.772.374.364,12 8.096.252,18

pension funds 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00

other liabilities related to investment 
contracts 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00

Deposits received from reinsurers 0,00 0,00 0,00 0,00 1.457.953.743,92 1.562.563.384,95 1.457.953.743,92 1.562.563.384,95

Deposit components of insurance 
contracts 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00

Bonds 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00

Other loans 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00

Derivatives 5.814.135,00 0,00 0,00 0,00 0,00 0,00 5.814.135,00 0,00

Hedging derivatives 15.711.483,55 0,00 0,00 0,00 0,00 0,00 15.711.483,55 0,00

Other financial liabilities 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00

Total 21.525.618,55 0,00 7.772.374.364,12 8.096.252,18 1.503.381.605,74 1.562.563.384,95 9.297.281.588,41 1.570.659.637,13
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$echnical insurance items

(�mounts in �uro)

�ross  amount Reinsurers ŝ  
share

Net amount �ross  amount Reinsurers ŝ  
share

Net amount

ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ Ə ķƏƏ
a �remiums written ƏķƏƏ ƏķƏƏ
b Change in the provisions for unearned premiums ƏķƏƏ ƏķƏƏ

ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ Ə ķƏƏ
a Claims paid ƏķƏƏ ƏķƏƏ
b Change in the provisions for outstanding claims ƏķƏƏ ƏķƏƏ
c Change in claims to be recovered ƏķƏƏ ƏķƏƏ
d Change in other insurance provisions ƏķƏƏ ƏķƏƏ

N�$ ��RN�	 �R�MI&MS ƑƓƏĺƓƖƐ ĺƑƔѶķƖѶ Ɣƕ ĺѵѵƑĺƖƑƐķƑƓ ƐѶƑĺѶƑѶ ĺƒƒƕķƕƓ ƑƔƕĺƔƖƐ ĺƖƐƏķƖƏ ѵƓĺƑƔƒ ĺƔƕƒķƕѶ ƐƖƒĺƒƒѶĺƒƒƕ ķƐƑ
ƒƏƑĺƒƖѶ ĺƐƓƓķƓƖ ƖƏ ĺƏƔѶĺƒƕѶķѵƐ ƑƐƑĺƒƒƖ ĺƕѵƔķѶѶ ƒƏƕĺƒƏƕ ĺƒƏѵķƒƒ ƖƔĺƐѶƖ ĺѵƐƓķѵƖ ƑƐƑĺƐƐƕĺѵƖƐ ķѵƓ

a Claims paid ѵƔƓĺƑѶѵĺƒƕƕķѵƏ ƐƖƏĺƏƖѵĺѵƑѵķƑƐ ƓѵƓĺƐѶƖĺƕƔƐķƒƖ ƔѶѶĺƕƒƓĺƐƏƔķƔѶ ƑƏƏĺѶƒƒĺƏƔƕķƕƔ ƒѶƕĺƖƏƐĺƏƓƕķѶƒ
b Change in the provisions for outstanding claims ƒƐĺƖѶƏĺƒƏƓķƔѵ ƖĺѶƖƐĺѵƑƔķƑƐ ƑƑĺƏѶѶĺѵƕƖķƒƔ ŊƐѶĺƔƓƓĺƖƑƏķѶƒ ŊƒƏĺѶƏƕĺƑƖƔķƒƏ ƐƑĺƑѵƑĺƒƕƓķƓƕ
c Change in the mathematical provisions ŊƓƏƐĺƖƏƖĺѶƖƔķƕƓ ŊƐƏƖĺѶƔѶĺƕƑƕķƑƓ ŊƑƖƑĺƏƔƐĺƐѵѶķƔƏ ŊƑƔƖĺƕƔƐĺƐƕѵķƐƒ ŊƕƓĺѶƒѵĺƐƓƕķƕѵ ŊƐѶƓĺƖƐƔĺƏƑѶķƒƕ

d Change in the provisions for policies where the investment risk is borne by the policyholders 
and in the provisions for pension funds ŊƖƖƖĺƒƒѵķƑƏ ŊƖƖƖĺƒƒѵķƑƏ ŊƐĺƒƑƖĺƔƕѶķѵƏ ƏķƏƏ ŊƐĺƒƑƖĺƔƕѶķѵƏ

e Change in other insurance provisions ƐƖĺƏƓƏĺѵƖƓķƑƕ ŊƕƐĺƐƓƔķƔƕ ƐƖĺƐƐƐĺѶƒƖķѶƓ ŊƐĺѶƏƐĺƐƑƒķѵƖ ƏķƏƏ ŊƐĺѶƏƐĺƐƑƒķѵƖ

N�$ INS&R�NC� B�N�I$S �N	 C��IMS

ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ

NonŊl ife business

N�$ ��RN�	 �R�MI&MS

N�$ INS&R�NC� B�N�I$S �N	 C��IMS

�ife bus iness

 
 

FINANCIAL LIABILITIES

(amounts in Euro)

31/12/17 31/12/16

Gross
 amount

Reinsurers' 
share

Net amount Gross
 amount

Reinsurers' 
share

Net amount

Non-life business

NET EARNED PREMIUMS 0,00 0,00 0,00 0,00 0,00 0,00

a Premiums written 0,00 0,00

b Change in the provisions 
for unearned premiums 0,00 0,00

NET INSURANCE BENEFITS AND CLAIMS 0,00 0,00 0,00 0,00 0,00 0,00

a Claims paid 0,00 0,00

b Change in the provisions 
for outstanding claims 0,00 0,00

c Change in claims to be recovered 0,00 0,00

d Change in other insurance provisions 0,00 0,00

Life business 

NET EARNED PREMIUMS 240.491.258,98 57.662.921,24 182.828.337,74 257.591.910,90 64.253.573,78 193.338.337,12

NET INSURANCE BENEFITS AND CLAIMS 302.398.144,49 90.058.378,61 212.339.765,88 307.307.306,33 95.189.614,69 212.117.691,64

a Claims paid 654.286.377,60 190.096.626,21 464.189.751,39 588.734.105,58 200.833.057,75 387.901.047,83

b Change in the provisions 
for outstanding claims 31.980.304,56 9.891.625,21 22.088.679,35 -18.544.920,83 -30.807.295,30 12.262.374,47

c Change in the mathematical provisions -401.909.895,74 -109.858.727,24 -292.051.168,50 -259.751.176,13 -74.836.147,76 -184.915.028,37

d Change in the provisions for policies 
where the investment risk is borne by the 
policyholders and in the provisions for 
pension funds -999.336,20 -999.336,20 -1.329.578,60 0,00 -1.329.578,60

e Change in other insurance provisions 19.040.694,27 -71.145,57 19.111.839,84 -1.801.123,69 0,00 -1.801.123,69
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 Income and expenses from investments ķ  receivables  and payables

(�mounts in �uro)

&nrealized gains
Reversal  of 
impairment 

losses

&nrealized 
losses  

Impairment 
losses

Ɛ ƑƑĺƕ ƕƑĺƒ ƑƖķƒ Ɠ ƑĺƑƓƔĺƑƔƒķѶƔ ѶƔƑĺѵƏƓķѶƐ Ɛƒ ĺƐƑ ƖĺƓƏ ƕķѶƏ ƑƓƏĺƓƑƑķƏƔ Ɛ ƒƕĺƏ ƔƒĺƖѵƓķƐƒ ƑĺƖƑƑĺƑƏƏķƔƔ ƏķƏ Ə ƐĺƏ ƓѶĺƏ ƑƓķƑ Ѷ Ə ķƏƏ ƐĺѶƕƓĺƐƕѵķƑƕ Ɛ ƒѶĺƖ ƑѶĺƐ ƓƏķƓ Ə ƐѵƖĺѶƓƏ ĺƒƕƓ ķƓƔ
a from land and buildings (investment properties) ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏ Ə Ə ķƏƏ
b from investments in subsidiariesķ associated companies and foint ventures ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏ Ə Ə ķƏƏ
c from held to maturity investments ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏ Ə Ə ķƏƏ
d from loans and receivables ƐƏĺƐƑƐĺƔƏƕķƕƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƐƏĺƐ ƑƐĺƔƏƕķƕƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ Ɛ ƏĺƐ ƑƐĺƔ Əƕķƕ Ə ƐƏ ĺƑѵƖ ĺѵƔƕ ķƒѶ
e from available for sale financial assets ƐƐƑĺѵƒƖĺƏƖƔķƕƓ ƑĺƑƒƓĺѵƓѵķƕƐ ƏķƏƏ ƐƑĺѵƒƕĺƏƐƕķѵƕ ѵƐĺѵƔƔķƑƒ Ɛ ƑƕĺƓ ƓƖĺƐƏƓķѶƖ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ Ɛ ƑƕĺƓ ƓƖĺƐ ƏƓķѶ Ɩ ƐѵƏĺƐƐѵ ĺƓƒƓ ķƑƏ
f from financial assets held for trading ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏ Ə ŊѶѵѶ ĺƔƕƔ ķƒƔ
g from financial assets designated as at fair value through profit or loss ƐƐĺƕƑƔķƖƏ ƐƏĺѵƏƕķƐƓ ѶƔƑĺѵƏƓķѶƐ ƓƖƑĺƒƖƏķƐƒ ƐƕѶĺƕѵѵķѶƑ ŊƔ Ɛѵĺѵ ƓѶķƓѵ ƑĺƖƑƑĺƑƏƏķƔƔ ƏķƏƏ ƐĺƏƓѶĺƏƑƓķƑѶ ƏķƏƏ ƐĺѶƕƓĺƐƕѵķƑƕ Ɛĺƒ ƔƕĺƔ ƑƕķѶ Ɛ ƒƑƑ ĺѶƔѶ ķƑƑ

ƏķƏ Ə ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏ Ə ƏķƏ Ə Ə ķƏƏ ƏķƏƏ ƏķƏ Ə Ə ķƏƏ
ƏķƏ Ə ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏ Ə ƏķƏ Ə Ə ķƏƏ ƏķƏƏ ƏķƏ Ə Ə ķƏƏ

ŊƔƒĺѶ ƏƒĺƐ ƏѵķƏ Ə ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ŊƔƒĺѶ ƏƒĺƐ ƏѵķƏƏ ƏķƏƏ ƏķƏ Ə ƏķƏ Ə Ə ķƏƏ ƏķƏƏ ŊƔƒĺѶ ƏƒĺƐ ƏѵķƏ Ə ŊѵƑĺƖƒƏ ĺƔƖƏ ķƖѶ
a from financial liabilities held for trading ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏ Ə Ə ķƏƏ
b from financial liabilities designated as at fair value through profit or loss ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏ Ə ŊƐƒƔ ĺƒƔƒ ķƓƒ
c from other financial liabilities ŊƔƒĺѶƏƒĺƐƏѵķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ŊƔƒĺѶ ƏƒĺƐ ƏѵķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ŊƔƒĺѶ ƏƒĺƐ ƏѵķƏ Ə ŊѵƑĺƕƖƔ ĺƑƒƕ ķƔƔ

ƏķƏ Ə ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏƏ ƏķƏ Ə ƏķƏ Ə Ə ķƏƏ ƏķƏƏ ƏķƏ Ə Ə ķƏƏ
$otal ѵѶĺƖ ѵƖĺƑ ƑƒķƒƓ ƑĺƑƓƔĺƑƔƒķѶƔ ѶƔƑĺѵƏƓķѶƐ Ɛƒ ĺƐƑ ƖĺƓƏ ƕķѶƏ ƑƓƏĺƓƑƑķƏƔ ѶƒĺƑ ƔƏĺѶƔѶķƐƒ ƑĺƖƑƑĺƑƏƏķƔƔ ƏķƏ Ə ƐĺƏ ƓѶĺƏ ƑƓķƑ Ѷ Ə ķƏƏ ƐĺѶƕƓĺƐƕѵķƑƕ Ѷ ƔĺƐ ƑƔĺƏ ƒƓķƓ Ə ƐƏѵĺƖƏƖ ĺƕѶƒ ķƓƕ

Income and expenses  from investments

Income and expenses  from receivables
Income  and expenses  from cash and cash etuivalents
Income  and expenses  from financial liabil ities

Income  and expenses  from payables

$otal income and 
expenses

	ecember  Ƒ ƏƐѵ
Interests �ther  income �ther  

expenses
Realized gains Real ized 

losses
$otal  real ized 

g ains  and losses

&nreal ized gains  and reversal  
of impairment losses

&nreal ized losses  and 
impairment losses $otal 

unrealized 
gains  and 

losses

$otal income and 
expenses

	ecember  ƑƏƐƕ

 

ACQUISITION AND ADMINISTRATION COSTS OF INSURANCE BUSINESS

(amounts in Euro)
Unrealized gains and

 reversal of impairment 
losses

Unrealized losses and 
impairment losses

Interests Other 
income

Other 
expenses

Realized 
gains

Realized 
losses

Total realized 
gains and 

losses

Unrealized 
gains

Reversal of 
impairment 

losses

Unrealized 
losses 

Impairment 
losses

Total 
unrealized 
gains and 

losses

Total income 
and expenses

December 2017

Total income 
and expenses

December 2016

Income and expenses from investments 122.772.329,34 2.245.253,85 852.604,81 13.129.407,80 240.422,05 137.053.964,13 2.922.200,55 0,00 1.048.024,28 0,00 1.874.176,27 138.928.140,40 169.840.374,45

a from land and buildings
(investment properties) 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00

b from investments in subsidiaries, 
associated companies and joint ventures 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00

c from held to maturity investments 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00

d from loans and receivables 10.121.507,70 0,00 0,00 0,00 0,00 10.121.507,70 0,00 0,00 0,00 0,00 0,00 10.121.507,70 10.269.657,38

e from available for sale financial assets 112.639.095,74 2.234.646,71 0,00 12.637.017,67 61.655,23 127.449.104,89 0,00 0,00 0,00 0,00 0,00 127.449.104,89 160.116.434,20

f from financial assets held for trading 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 -868.575,35

g from financial assets designated as 
at fair value through profit or loss 11.725,90 10.607,14 852.604,81 492.390,13 178.766,82 -516.648,46 2.922.200,55 0,00 1.048.024,28 0,00 1.874.176,27 1.357.527,81 322.858,22

Income and expenses from receivables 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00

Income and expenses from cash 
and cash equivalents 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00

Income and expenses
from financial liabilities -53.803.106,00 0,00 0,00 0,00 0,00 -53.803.106,00 0,00 0,00 0,00 0,00 0,00 -53.803.106,00 -62.930.590,98

a from financial liabilities held for trading 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00

b from financial liabilities designated as 
at fair value through profit or loss 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 -135.353,43

c from other financial liabilities -53.803.106,00 0,00 0,00 0,00 0,00 -53.803.106,00 0,00 0,00 0,00 0,00 0,00 -53.803.106,00 -62.795.237,55

Income and expenses from payables 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00 0,00

Total 68.969.223,34 2.245.253,85 852.604,81 13.129.407,80 240.422,05 83.250.858,13 2.922.200,55 0,00 1.048.024,28 0,00 1.874.176,27 85.125.034,40 106.909.783,47
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�ctuis ition and administration costs  of insurance bus iness

(�mounts in �uro)

ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ

ƏķƏƏ ƏķƏƏ ƑƐĺƔƓƔĺƖƔѵķƖƒ ƑƐĺƑƐƐĺƕƑѶķƕƓ
a �ctuisition and administration commissions ƏķƏƏ ƏķƏƏ ƕĺƔѶƒĺƒƓѵķƓƒ ƖĺƑѶƕĺѶƐƔķƑƓ
b �ther actuisition costs ƏķƏƏ ƏķƏƏ ƕĺƏƒѶĺƏѶѶķƕƖ ƔĺƑѶƐĺƓƓƔķƖƓ
c Change in deferred actuisition costs ƏķƏƏ ƏķƏƏ ƔƖƑĺƒƐƔķƑѶ ŊƔƓƕĺƑƑƕķƖѵ
d Collecting commissions ƏķƏƏ ƏķƏƏ ѵĺƒƒƑĺƑƏѵķƓƒ ƕĺƐѶƖĺѵƖƔķƔƑ

ƏķƏƏ ƏķƏƏ ŊƔĺѶƓƓĺѶƐƕķƏƏ ŊѵĺƒƏƑĺƓƏѵķѵƔ
ƏķƏƏ ƏķƏƏ ƑĺƑƓƑĺѶѵƔķƐѶ ƔĺƏѶƒĺƐѵƓķƒƖ
ƏķƏƏ ƏķƏƏ ƑƑĺƏѶƒĺƕƓѵķƖѵ ƐѶĺƑƓƐĺƕѵƐķƔѶ

$otal Ə ķƏƏ ƏķƏƏ ƓƏĺƏƑƕĺƕƔƑķƏƕ ƒѶĺƑƒƓĺƑƓѶķƏѵ
�ther administration costs

NonŊ� ife bus iness � ife  bus iness

Commissions and other actuisition costs

Commissions and profit commissions from reinsurers
Commissions and other actuisition costs net of commissions and profit 

 
 

 

 

 

 

 

 

 

 

 

 

ACQUISITION AND ADMINISTRATION COSTS OF INSURANCE BUSINESS

(amounts in Euro)

Non-Life business Life business

31/12/17 31/12/16 31/12/17 31/12/16

Commissions and other acquisition costs 0,00 0,00 21.545.956,93 21.211.728,74

a Acquisition and administration commissions 0,00 0,00 7.583.346,43 9.287.815,24

b Other acquisition costs 0,00 0,00 7.038.088,79 5.281.445,94

c Change in deferred acquisition costs 0,00 0,00 592.315,28 -547.227,96

d Collecting commissions 0,00 0,00 6.332.206,43 7.189.695,52

Commissions and profit commissions from reinsurers 0,00 0,00 -5.844.817,00 -6.302.406,65

Commissions and other acquisition costs net of commissions 
and profit commissions from reinsurers 0,00 0,00 2.242.865,18 5.083.164,39

Other administration costs 0,00 0,00 22.083.746,96 18.241.761,58

Total 0,00 0,00 40.027.752,07 38.234.248,06
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	etails on other comprehensive income

ƒƐņƐƑņƐƕ ƒƐņƐƑņƐѵ ƒƐņƐƑņƐƕ ƒ ƐņƐƑņƐѵ ƒƐņƐ ƑņƐƕ ƒƐņƐ ƑņƐѵ ƒƐņƐƑ ņƐƕ ƒƐņƐƑņƐѵ ƒƐņƐƑ ņƐƕ ƒƐņƐƑņƐ ѵ ƒƐņƐƑņƐƕ ƒƐ ņƐƑņƐѵ
ƓƏĺƒƏƑķƖƏ ŊƓƒĺѵƑƏķƓƖ ƏķƏƏ ƏķƏƏ ƓƏĺƒƏƑķƖ Ə ŊƓ ƒĺѵƑƏ ķƓƖ ƑƐĺѵƐ ƕķƐѶ ƐƔĺƖƔ ƐķƏƏ ŊƓѶĺƔ ƑƑķƖƒ ŊѶѶĺѶƑƔķѶ ƒ

ƓƏĺƒƏƑķƖƏ ŊƓƒĺѵƑƏķƓƖ ƓƏĺƒƏƑķƖƏ ŊƓƒĺѵƑƏķƓƖ ƑƐĺѵƐƕķƐѶ ƐƔĺƖƔƐķƏƏ ŊƓѶĺƔƑƑķƖƒ ŊѶѶĺѶƑƔķѶƒ

ŊƐƑĺƓѶƔĺƔƔƕķƑƔ ŊƒѶ ĺƖƓƐĺѶƒƔķѵƓ ŊƑƒĺƏƖƖĺѵƐѵķƔƓ ŊƐƖĺѵѵƑĺƏƐƒķƔƒ ƏķƏƏ ƏķƏƏ ŊƒƔĺƔѶƔĺƐƕƒķƕ Ɩ ŊƔѶĺѵƏ ƒĺѶƓƖ ķƐƕ ŊƔĺѶƓ ƑĺƖѶƖ ķƒѵ ƑѵĺƐ ƏѶĺƑƕ ƕķƓƐ ƐƒĺƐƐƔĺƓ ƓƓķѵƔ ƓѶĺƕƏƏĺѵƐѶķƓ Ɠ

ŊƒĺƔƒƔĺƐѵƕķƏѶ ŊƒѶĺƖƓƐĺѶƒƔķѵƓ ŊƑƒĺƏƖƖĺѵƐѵķƔƓ ŊƐƖĺѵѵƑĺƏƐƒķƔƒ ŊƑѵĺѵƒƓĺƕѶƒķѵƑ ŊƔѶĺѵƏƒĺѶƓƖķƐƕ ŊƖĺѶƒƏĺƓƑѶķƑƖ ƑѵĺƐƏѶĺƑƕƕķƓƐ ƑƑĺƏѵƔĺѶƒƓķѶƑ ƓѶĺƕƏƏĺѵƐѶķƓƓ
ŊѶĺƖƔƏĺƒƖƏķƐƕ ŊѶĺƖƔƏĺƒƖƏķƐƕ ƒĺƖѶƕĺƓƒѶķƖƒ ѶĺƖƔƏĺƒƖƏŊ         

ŊƐƑĺƓƓƔĺƑƔƓķƒƔ ŊƒѶ ĺƖѶƔĺƓƔѵķƐƒ ŊƑƒĺƏƖƖĺѵƐѵķƔƓ ŊƐƖĺѵѵƑĺƏƐƒķƔƒ ƏķƏƏ ƏķƏƏ ŊƒƔĺƔƓƓĺѶƕƏķѶ Ɩ ŊƔѶĺѵƓ ƕĺƓѵƖ ķѵѵ ŊƔĺѶƑ ƐĺƒƕƑ ķƐѶ ƑѵĺƐ ƑƓĺƑƑ ѶķƓƐ ƐƒĺƏѵѵĺƖ ƑƐķƕƑ ƓѶĺѵƐƐĺƕƖƑķѵ Ɛ

Shares of other comprehensive income of associates
Result of discontinued operation
�thers
$ �$ �� �$ �� R C�M�R���NSI(� INC�M�

�therS
Items  that may  be reclas s ified to profit and loss in future per iord
Reserve for currency transition differences
Net unrealized gains and losses on investments available for sale
Net unrealized gains and losses on hedging derivatives
Net unrealized gains and losses on hedge of a net investment in foreign 

$ axes �mount

�ctuarial gains or losses arising from defined benefit plans

�l location $ ransfer  to profi t and los s account �ther transfer $otal var iation

Items  that may  not be reclas s i fied to profit and loss  in future 
Revenue reserve from valuation of etuity
Reserve for revaluation model on intangible assets
Reserve for revaluation model on tangible assets
Result of discontinued operation

 

DETAILS ON OTHER COMPREHENSIVE INCOME

Allocation Transfer to profit and
loss account

Other transfer Total variation Taxes Amount

31/12/17 31/12/16 31/12/17 31/12/16 31/12/17 31/12/16 31/12/17 31/12/16 31/12/17 31/12/16 31/12/17 31/12/16

Items that may 
not be reclassified 
to profit and loss
in future periord 40.302,90 -43.620,49 0,00 0,00 40.302,90 -43.620,49 21.617,18 15.951,00 -48.522,93 -88.825,83

Revenue reserve from 
valuation of equity

Reserve for revaluation 
model on intangible 
assets

Reserve for revaluation 
model on tangible 
assets

Result of discontinued 
operation

Actuarial gains 
or losses arising from 
defined benefit plans 40.302,90 -43.620,49 40.302,90 -43.620,49 21.617,18 15.951,00 -48.522,93 -88.825,83

Others

Items that may be 
reclassified 
to profit and loss 
in future periord -12.485.557,25 -38.941.835,64 -23.099.616,54 -19.662.013,53 0,00 0,00 -35.585.173,79 -58.603.849,17 -5.842.989,36 26.108.277,41 13.115.444,65 48.700.618,44

Reserve for currency 
transition differences

Net unrealized 
gains and losses on 
investments available 
for sale -3.535.167,08 -38.941.835,64 -23.099.616,54 -19.662.013,53 -26.634.783,62 -58.603.849,17 -9.830.428,29 26.108.277,41 22.065.834,82 48.700.618,44

Net unrealized gains 
and losses on hedging 
derivatives -8.950.390,17 -8.950.390,17 3.987.438,93 -8.950.390 

Net unrealized gains 
and losses on hedge 
of a net investment
in foreign operations

Shares of other 
comprehensive income 
of associates

Result of discontinued 
operation

Others

TOTAL OTHER
COMPREHENSIVE 
INCOME -12.445.254,35 -38.985.456,13 -23.099.616,54 -19.662.013,53 0,00 0,00 -35.544.870,89 -58.647.469,66 -5.821.372,18 26.124.228,41 13.066.921,72 48.611.792,61
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	etail s  on financial  assets reclass ified and i ts  effect on profit or  loss  account and comprehensive income

from to

$otal

inancial as sets reclass i fied 
in ƑƏƐƕ

inancial  assets  reclas s ified until  
Ƒ ƏƐƕ

inancial assets reclass ified in ƑƏƐƕ inancial  assets reclass ified until ƑƏƐƕ

inancial 
assets  

reclass i fied 
in ƑƏƐ ƕ

inancial  
as sets  

reclass ified 
unti l ƑƏƐƕ

inancial 
assets  

reclass ified 
in ƑƏ Ɛƕ

inancial  
as sets 

reclass ified 
unti l ƑƏƐƕ

air  value 
gains or  
losses

thr ough 
profit or  

loss

ai r  value gains  
or  los ses 

through etuity

air  value 
gains or  
losses 

through 
profit or  los s

air  value gains or  
losses through 

etuity

air  value gains  or  
losses  that would be 
recognized through 

profit or  loss without 
reclass ification

air  value gains or  
losses that would be 
recognized through 

etuity  without 
reclass ification

air  value gains  
or  losses that 

would be 
r ecognized 

through profit or  
los s without 

reclass ification

air  value gains  or  
losses  that would be 
recognized through 

etuity  without 
reclass ification

inancial asset 
categor ies  affected by  

the reclas s i fication
inancial 

assets

�mount of the 
financial  assets  

reclas s ified in the 
year  at the 

reclass i fication 
date

Book value of 
reclas s ified financial 

assets  at ƒƐņƐƑņƑƏƐƕ

air  value as at 
ƒƐņƐ ƑņƑƏƐƕ

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

INTERESTS IN UNCONSOLIDATED STRUCTURED ENTITIES

Financial asset 
categories 

affected 
by the 

reclassification

Financial 
assets

Amount 
of the 

financial 
assets 

reclassified 
in the year 

at the 
reclassifica-

tion date

Book value of 
reclassified financial 

assets at 31/12/2017

Fair value as at 
31/12/2017

Financial assets 
reclassified in 2017

Financial assets 
reclassified until 2017

Financial assets 
reclassified in 2017

Financial assets 
reclassified until 2017

from to Financial 
assets 

reclassified 
in 2017

Financial 
assets 

reclassified 
until 2017

Financial 
assets 

reclassified 
in 2017

Financial 
assets 

reclassified 
until 2017

Fair value 
gains or los-
ses through 

profit or 
loss

Fair value 
gains or los-
ses through 

equity

Fair value 
gains or los-
ses through 

profit or 
loss

Fair value 
gains or los-
ses through 

equity

Fair value 
gains or 

losses that 
would be 

recognized 
through 

profit 
or loss

 without 
reclassifica-

tion

Fair value 
gains or 

losses that 
would be 

recognized 
through 
equity 

without 
reclassifica-

tion

Fair value 
gains or 

losses that 
would be 

recognized 
through 
profit or 

loss without 
reclassifica-

tion

Fair value 
gains or 

losses that 
would be 

recognized 
through 
equity 

without 
reclassifica-

tion

Total
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�ssets  and l iabi li ties measured at fair  value on r ecurr ing and nonŊrecurr ing bas is Ĺ fair  value hierarchy

ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐѵ ƒƐņƐƑņƑƏƐƕ ƒƐ ņƐƑ ņƑƏ Ɛѵ ƒƐņƐƑņƑƏƐƕ ƒƐ ņƐƑ ņƑƏ Ɛѵ ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏƐ ѵ

ѶĺƕѶƒĺƖѵƏĺѵƖƖķƑƔ     ƒĺѶƒƐĺƒƐѵĺƕƔƓķƑѵ  ƒƓƕĺƏѶѶĺƔѶѵķƏƏ ƒƐƒĺƖƓѵĺƔƓƓķѶƐ   ƑƏƕĺƐƖƑĺƒƏƔķƓƕ ƔĺƓƏѵĺƖѶƏķƑѵ ƖĺƒƒѶĺƑƓƐĺƔƖƏķƕƑ    ƓĺƐƔƏĺѵƕƏĺƑƕƖķƒƒ  
inancial assets held for trading ѶĺƔƏƑĺƐѶƓķѵƕ            Ŋ                       ƐƑĺƔƒƔĺƏƔѵķƒƑ   Ŋ                      Ŋ                    Ŋ                ƑƐĺƏƒƕĺƑƓƏķƖƖ         Ŋ                       
inancial assets designated at fair value through profit or loss ƕĺѶƐƕĺƕƒƐĺƖѶƏķƐƕ     ƑƔĺƓƕƕĺƐƐѶķƑƖ      Ŋ                    Ŋ                      ƒĺƏƏƏĺƏƏƏķƏƏ     Ŋ                ƕĺѶƑƏĺƕƒƐĺƖѶƏķƐƕ    ƑƔĺƓƕƕĺƐƐѶķƑƖ      

Ŋ                           Ŋ                       Ŋ                    Ŋ                      Ŋ                    Ŋ                Ŋ                          Ŋ                       
Ŋ                           Ŋ                       Ŋ                    Ŋ                      Ŋ                    Ŋ                Ŋ                          Ŋ                       

ƐƑƐĺƕƑѵĺѶƖѶķƓƖ ƐƑƐĺƕƑѵĺѶƖѶķƓƖ       Ŋ                       
$o|al =imam1ial avve|v a| =air value om a re1urrim] 0aviv ƐѵĺѵƐƏĺƐƖƓĺѶѵƓķƏƖ   ƒĺѶƔѵĺƕƖƒĺѶƕƑķƔƔ  ƒƔƖĺѵƑƒĺѵƓƑķƒƑ ƒƐƒĺƖƓѵĺƔƓƓķѶƐ   ƒƒƐĺƖƐƖĺƑƏƒķƖѵ ƔĺƓƏѵĺƖѶƏķƑѵ ƐƕĺƒƏƐĺƕƒƕĺƕƐƏķƒƕ  ƓĺƐƕѵĺƐƓƕĺƒƖƕķѵƑ  

inancial liabilities held for trading ƐƔĺƕƐƐĺƓѶƒķƔƔŊ          ƔĺѶƐƓĺƐƒƔķƏƏŊ     ƑƐĺƔƑƔĺѵƐѶķƔƔŊ         Ŋ                       
inancial liabilities designated at fair value through profit or loss ƕĺƕƕƑĺƒƕƓĺƒѵƓķƐƑŊ     ѶĺƏƖѵĺƑƔƑķƐѶŊ        ƕĺƕƕƑĺƒƕƓĺƒѵƓķƐƑŊ    ѶĺƏƖѵĺƑƔƑķƐѶŊ        

$o|al =imam1ial lia0ili|iev a| =air value om a re1urrim] 0aviv ƕĺƕѶѶĺƏѶƔĺѶƓƕķѵƕŊ     ѶĺƏƖѵĺƑƔƑķƐѶŊ        ƔĺѶƐƓĺƐƒƔķƏƏŊ     Ŋ                      Ŋ                    Ŋ                ƕĺƕƖƒĺѶƖƖĺƖѶƑķѵƕŊ    ѶĺƏƖѵĺƑƔƑķƐѶŊ        

$otal

inancial  assets  and l iabi li ties at fair  value on a nonŊrecurr ing bas is
NonŊcurrent assets or of discontinued operations
NonŊcurrent liabilities or of discontinued operations

�vailable for sale financial assets
inancial assets at fair value 

through profit or loss
Investment properties
$angible assets
Intangible assets

inancial liabilities at fair 
value through profit or loss

inancial  assets  and l iabi li ties at fair  value on a recurr ing basis

�evel Ɛ �evel Ƒ �eve l ƒ

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

ASSETS AND LIABILITIES MEASURED AT FAIR VALUE ON RECURRING 
AND NON-RECURRING BASIS: FAIR VALUE HIERARCHY

(amounts in Euro)

Level 1 Level 2 Level 3 Total

31/12/17 31/12/16 31/12/17 31/12/16 31/12/17 31/12/16 31/12/17 31/12/16

Financial assets and liabilities
at fair value on a recurring basis

Available for sale financial assets  8.783.960.699,25  3.831.316.754,26 347.088.586,00 313.946.544,81  207.192.305,47  5.406.980,26  9.338.241.590,72 4.150.670.279,33 

Financial assets 
at fair value through 
profit or loss

Financial assets
 held for trading  8.502.184,67  -    12.535.056,32  -    -    -    21.037.240,99  -   

Financial assets 
designated 
at fair value through 
profit or loss  7.817.731.980,17  25.477.118,29  -    -    3.000.000,00  -    7.820.731.980,17  25.477.118,29 

Investment properties  -    -    -    -    -    -    -    -   

Tangible assets  -    -    -    -    -    -    -    -   

Intangible assets  121.726.898,49  121.726.898,49  -   

Total financial assets at fair value 
on a recurring basis  16.610.194.864,09  3.856.793.872,55 

 
359.623.642,32 

 
313.946.544,81  331.919.203,96 

 
5.406.980,26  17.301.737.710,37 

 
4.176.147.397,62 

Financial liabilities 
at fair value through 
profit or loss

Financial liabilities 
held for trading -15.711.483,55 -5.814.135,00 -21.525.618,55  -   
Financial liabilities 
designated 
at fair value through 
profit or loss -7.772.374.364,12 -8.096.252,18 -7.772.374.364,12 -8.096.252,18 

Total financial liabilities at fair value 
on a recurring basis -7.788.085.847,67 -8.096.252,18 -5.814.135,00  -    -    -   -7.793.899.982,67 -8.096.252,18 

Financial assets and liabilities at fair value 
on a non-recurring basis

Non-current assets or of discontinued 
operations

Non-current liabilities or of discontinued 
operations
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	etai ls  of the var iation of assets and l iabi l ities measured at fair  value on a recurr ing  bas is  class ified in �evel ƒ  

inancial  
assets held 
for tr ading

inancial  assets 
des ignated at fair  

value through 
profit or  loss

inancial  
l iabi l ities held 

for  trading

inancial  l iabi l ities 
des ignated at fair  

value through 
profit or  loss

�pening balance ƔĺƓƏѵĺƖѶƏ         Ŋ                Ə ķƏƏ
�urchases and issues ƕƔѵĺƏƏƏ                 ƒĺƏƏƏĺƏƏƏ            
	isposals through sales and settlements Ŋ                        Ŋ                      
�ayŊbacks ƑĺƑƖѵĺƓƑƓŊ              Ŋ                      
Net gains and losses recognized in �ş� ƐĺƔƓƏĺƔѵƐ              Ŋ                      
  Ŋ of which net unrealised gains and losses Ŋ                        Ŋ                      
Net unrealised gains and losses recognized in �CI ƒĺƒƐƐĺƒƖƓ              Ŋ                      
Net transfers to �evel ƒ Ŋ                        Ŋ                      
Net transfers out of �evel ƒ Ŋ                        Ŋ                      
�ther changes ƐƖѶĺƓƕƒĺƕƖƓ          Ŋ                      ƐƑƐĺƕƑѵĺѶƖѶ         
Clos ing balance ƑƏƕĺƐƖƑĺƒƏƔ     ƒ ĺƏƏƏĺƏƏƏ       ƐƑƐĺƕƑѵĺѶƖѶ    

inancial  l iabi lities  at fair  value 
through profit or  loss

�vai lable for  sale 
financial  assets  

inancial  assets  at fair  value 
through profit or  loss

inancial assets

Investment 
proper ties $angible assets Intang ible assets

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

ASSETS AND LIABILITIES MEASURED AT FAIR VALUE ON RECURRING 
AND NON-RECURRING BASIS: FAIR VALUE HIERARCHY

(amounts in Euro)

Financial assets Investment 
properties

Tangible
 assets

Intangible 
assets

Financial liabilities at fair value 
through profit or loss

Available for 
sale financial 

assets 

Financial assets at fair value 
through profit or loss

Financial 
liabilities held 

for trading

Financial 
liabilities 

designated at 
fair value throu-
gh profit or loss

Financial 
assets 

held for 
trading

Financial assets 
designated 

at fair value 
through profit 

or loss

Opening balance  5.406.980  -   0,00

Purchases and issues  756.000  3.000.000 

Disposals through sales 
and settlements  -    -   

Pay-backs -2.296.424  -   

Net gains and losses 
recognized in P&L  1.540.561  -   

 - of which net unrealised 
    gains and losses  -    -   

Net unrealised gains and losses 
recognized in OCI  3.311.394  -   

Net transfers to Level 3  -    -   

Net transfers out of Level 3  -    -   

Other changes 198.473.794  -    121.726.898 

Closing balance 207.192.305  3.000.000  121.726.898 
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�ssets  and liabil ities  not measured at fai r  valueĹ fair  value hierarchy

ƒƐņƐƑ ņƑ ƏƐƕ ƒƐņƐƑņƑƏƐѵ ƒƐ ņƐ ƑņƑƏƐƕ ƒƐņƐƑņƑƏƐ ѵ ƒ ƐņƐƑņƑƏƐƕ ƒƐņƐƑņƑƏ Ɛѵ ƒƐņƐƑņƑƏƐƕ ƒƐņƐƑ ņƑ ƏƐѵ ƒƐņƐƑņƑƏƐƕ ƒƐ ņƐ ƑņƑƏƐѵ
�ssets

�oans and receivables ƔƐѶĺƕƒƏĺƕƑѵķѵѵ ƒƏѵĺƏƑѵĺƖѶƔķƔƓ ѶƐĺƓƓѶĺƖƐƒķƓƒ ƏķƏƏ ƑƖƖĺƏƐƓĺƔƓƏķƐѶ ƐƕƖĺƓƕѶĺƑƏƐķƕƑ ƐƒѶĺƑѵƕĺƑƕƒķƏƔ ƐƑѵĺƔƓѶĺƕѶƒķѶƑ ƔƐѶĺƕƒƏĺƕƑѵķѵѵ ƒƏѵĺƏƑѵĺƖѶƔķƔƓ
ƏķƏƏ ƏķƏƏ ƏķƏƏ
ƏķƏƏ

ƔƖƓĺƐƔƕķƔƖ ƔƖƓĺƐƔƕķƔƖ ƔƖƓĺƐƔƕķƔƖ
ƔƐƖĺƒƑƓĺѶѶƓķƑƔ ƒƏѵĺƏƑѵĺƖѶƔķƔƓ ѶƐĺƓƓѶĺƖƐƒķƓƒ ƏķƏƏ ƑƖƖĺƏƐƓĺƔƓƏķƐѶ ƐƕƖĺƓƕѶĺƑƏƐķƕƑ ƐƒѶĺѶѵƐĺƓƒƏķѵƓ ƐƑѵĺƔƓѶĺƕѶƒķѶƑ ƔƐƖĺƒƑƓĺѶѶƓķƑƔ ƒƏѵĺƏƑѵĺƖѶƔķƔƓ

ŊƐĺƔƏƒĺƒѶƐĺѵƏƔķƕƓ ŊƐĺƔѵƑĺƔѵƒĺƒѶƓķƖƔ ŊƐĺƔƏƒĺƒѶƐĺѵƏƔķƕƓ ŊƐĺƔѵƑĺƔѵƒĺƒѶƓķƖƔ ŊƐĺƔƏƒĺƒѶƐĺѵƏƔķƕƓ ŊƐĺƔѵƑĺƔѵƒĺƒѶƓķƖƔ�ther liabilities

�eld to maturity investments

Investments in subsidiariesķ associated companies and foint 
�and and buildings (investment properties)
$angible assets
$otal assets
� iabil ities

Book value Fair value
�evel Ɛ �evel Ƒ �evel  ƒ $otal

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

ASSETS AND LIABILITIES NOT MEASURED AT FAIR VALUE: FAIR VALUE HIERARCHY

(amounts in Euro)

Book value
Fair value

Level 1 Level 2 Level 3 Total

31/12/17 31/12/16 31/12/17 31/12/16 31/12/17 31/12/16 31/12/17 31/12/16 31/12/17 31/12/16

Assets

Held to maturity 
investments

Loans and receivables 518.730.726,66 306.026.985,54 81.448.913,43 0,00 299.014.540,18 179.478.201,72 138.267.273,05 126.548.783,82 518.730.726,66 306.026.985,54

Investments in 
subsidiaries,
associated companies 
and joint ventures 0,00 0,00 0,00

Land and buildings 
(investment 
properties) 0,00

Tangible assets 594.157,59 594.157,59 594.157,59

Total assets 519.324.884,25 306.026.985,54 81.448.913,43 0,00 299.014.540,18 179.478.201,72 138.861.430,64 126.548.783,82 519.324.884,25 306.026.985,54

Liabilities

Other liabilities -1.503.381.605,74 -1.562.563.384,95 -1.503.381.605,74 -1.562.563.384,95 -1.503.381.605,74 -1.562.563.384,95
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Interests  in unconsolidated s tructured entities

Name of 
s tructured 

entity

Revenues earned by  
s tructured entity  
dur ing the per iod

Book value (at the transfer  
date) of assets  transfer red 
to the s tructured entity  in 

the per iod

Book value of as sets  
recognized in own 

financial  s tatements  
and relating to the 
s tructured entity

Cor responding 
item in Balance 

Sheet assets

Book value of 
l iabil ities  recognized in 

own financial  
s tatements  and 
relating to the 

s tructured entity

Cor responding 
item in Balance 
Sheet l iabi l ities

Maximum exposure 
to loss  r isk

 

INTERESTS IN UNCONSOLIDATED STRUCTURED ENTITIES

Name of 
structured entity

Revenues earned 
by structured entity 

during the period

Book value (at the 
transfer date) of 

assets transferred to 
the structured entity 

in the period

Book value of assets 
recognized in own 

financial statements 
and relating to the 
structured entity

Corresponding item 
in Balance Sheet 

assets

Book value of
 liabilities recognized 

in own financial 
statements and
 relating to the 

structured entity

Corresponding item 
in Balance Sheet 

liabilities

Maximum exposure 
to loss risk
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